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HIGHLIGHTS OF 2015/2016

TAX CHANGES

€100 2016 Budget Proposals and Finance Act 2015

Budget 2016 was presented by the Minister of finance on 23 Olct:kl);r ;g:;‘jpiﬁi
proposed changes range from simple variations in number or VﬁdU_— A~
formulae and tax treatment. In addition, there were also some racical s
certain tax principles which had been relied upon almost fwf'n the .tlm.ﬁ‘ nes Bt
was introduced to Malaysia. One particular welcome item 15 ;ﬂ Csposal is
Reinvestment Allowance where for the first time in several years, the prop
beneficial ratherthan restrictive.

: 2016,
The proposed amendments take effect from varying dates — some from YA 20

i i ate the relevant
some from the passing of the Finance Act, and others from the d
Searurcry Crder is issued.

Hizli ights of Budget 2016 include the following:
PERSONAL INCOME TAX

1. Changes in income tax rates; introduction of new income bands

o : £
In the main, the respective tax rates (Sch 1) for individuals up to chargeable income o

RM400,000 are unchanged. However, beyond this level, three new 1ﬂC0_m§"|TDi€:if;C5
have been introduced. For the first time in perhaps more cthan 40 ylears}; af mralt :
with chargeable income exceeding RM600,000 will see an increase 10 the tax :

Chargeable Income Band = Present Tax Rate  Proposed Tax Rate % Reduction
1-5,000 0 0 =
5,001 - 20,000 1 1 . -
20,001 - 35,000 5 5 - ——
35,001 - 50,000 10 10 -
50,001 - 70,000 16 16 !
70,001 -100,000 21 21 -
100,001 - 250,000 24 24 Z
250,001 - 400,000 245 245 -
400,001 - 600,000 25 25 -
600,001 - 1,000,000 25 26 I N
Above 1,000,001 25 28 3 |
Non-Residents
The tax rate on Non-Residents will increase from 25% to 28%

Table 1 (Monthly Tax Deduction table) of the Schedule of thc_e Incomeb Tax (?iduu;tlon
from Remuneration) Rules 1994 has been amended in line with the above changes.

100
Malaysia Master Tax Guide 2016 1




