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Preface

Transfer pricing is a reality for any multinational company. As a result of
a globalised economy and complexity in business models, tax authorities
globally are actively protecting their revenue base through the introduction
of transfer pricing regimes that particularly focus on the taxation of profits
that come about due to related party transactions. These transfer pricing
regimes typically provide guidance to taxpayers on how related party
transactions should be priced and how taxpayers can discharge the burden
of proof that their transfer pricing arrangements are consistent with the
arm’s length standard.

If designed and implemented early in a business life, a transfer pricing
system can complement and support an MNC’s business model and
commercial objectives, as well as optimise its global effective tax rate.

The Inland Revenue Authority of Singapore (IRAS) first introduced the
concept of transfer pricing in 2006 with the release of the transfer pricing
guidelines. Since then, consistent with developments both regionally and
globally, the TIRAS has continued to focus on transfer pricing which culminated
in the release of the 2" edition of the Transfer Pricing Guidelines in January
2015. Recent developments at a global level, particularly BEPS as a game
changer for international taxation has also contributed to additional focus
on transfer pricing both in the region as well as in Singapore.

This book is organised in the following 5 parts:

Part 1 provides an overview to transfer pricing and why it has become such
a critical topic in recent years.

Part 2 discusses the preparation of transfer pricing documentation in
Singapore.
Part 3 details the key transfer pricing issues arising from intercompany

services, intercompany royalties and intercompany financing.

Part 4 details the manner in which companies can deal with tax authorities.
Interactions with the tax authorities can take place by way of audits/advance
pricing agreements.

Part 5 deals with various global transfer pricing developments and their
impact on Singapore.
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