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Source and deemed source {379]
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The general rule [430]
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(iii) Adrastments for trading stock [477]

Losses [478]

Depreciation allowances [479]
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Approved charitable donations [503]

Basis of assessment and payment of tax [504]
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b.
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Liability to profits tax on assessable profits [504]
Basis of assessment [505]

Provisional profits tax [526]

Tax return form [527]

Holding over provisional profits tax [528]
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Inland Revenue Ordinance Annotated
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Basis for computing profits [9739]

Assessable profits for the year of assessment 1974/75 [9806]
Basis for computing assessable profit for years of
assessment commencing on or after 1 April 1975 [9841]
Commencement of source of profits in years of
assessment commencing on or after 1 April 1974 [9877]
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19B.
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19CA.
19CB.
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20AA.

20AB.,

20AC.
20AD.
20AE.
208,
21,
21A.
21B.
22A.

22B.
22C.

23A.

23AA.
23B.

23C,

23D.

Cessation of source of profits in years of assessment
commencing on or after 1 April 1975 [9950]
Change of accounting date and apportionments [10130)
Adjustment of assessable profits [10219]
Treatment of losses for profits tax  [10308]
{Repealed) [10352]
(Repealed) [10353)
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[10622]
Adjustment of losses for profits tax  [10666]
Liability of certain non-resident persons to profits tax [10711]
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[10804]
Persons not treated as agents [10982.1]
Interpretation of sections 20AC, 26AD and 20AE and
Schedule 15 [10982.15])
Certain profits of non-resident Hersons exempt from tax
[10982.29]
Loss from transactions referied” to in section 20AC(1) not
available for set off [10882.25]
Assessable profits of @dn-resident persons regarded as
assessable profits of z¢sudent persons [10982.43]
Persons chargeabie’/in respect of certain profits of a
non-resident [19983]
Assessable praniis of certain businesses to be computed on a
percentage.¢i-the turnover [11119]
Computation of assessable profits from cinematograph films.
patents,\trade marks, etc [11209]
Tranzinonal [11341]
Atsessment of partnerships [11345]
Ascertainment of share of partnership profits or losses
[11523]
Limited partner loss relief [11611]
Transitional: partnerships consisting of more than 20 members
[11661]
Ascertainment of assessable profits of life insurance
corporations {11701]
Ascertainment of assessable profits of insurance corporations
other than life insurance corporations [11884]
Mutual insurance corporations [12109]
Ascertainment of the assessable profits of a shipowner
carrying on business in Hong Kong [12063]
Ascertainment of the assessable profits of a resident
atrcraft-owner [12332]
Ascertainment of the assessable profits of a non-resident
aircraft-owner [12511]
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206A.

Alternative computation of “total shipping profits” and ‘total
aircraft profits™ [12691]

Clubs, trade associations, etc [12695]

Deduction of property tax from profits tax [12918)
Exclusion of certain dividends and profits from the assessable
profits of other persons [13052]

Exclusion of certain profits from tax [13099]

PART IVA: CONCESSIONARY DEDUCTIONS

26B.
26C.
26D.
26E.
26F.

26G.

Concessionary deduction, general provisions [13188.2]
Approved charitable donations [13188.7]

Elderly residential care expenses [13188.16]

Home loan interest [13188.29]

Nomination for purposes of section 26E [13188.48]
Contributions to recognized retirement schemes [13188.56]

PART V: ALLOWANCES

27.
28,
29,
30.
30A.
30B.
3.
1A,
32,
33.

Allowances, general provisions [13189]
Basic allowance [13276]
Married person’s allowance [13322]
Dependent parent allowance [13413]
Dependent grandparent allowance~ £13592)
Dependent brother or dependent sister allowance [13596]
Child allowance [13636]
Disabled dependant allowanee [13727.1]
Single parent allowance{13728]
Provisions supplementary.to sections 30, 30A, 30B, 31 and
31A [13816]

PART VI: DEPRECIATION, ETC

33A.

33B.
34.

35.

35A.

35B.
36.

36A.
37.
37A.

38.

Annual allowances, commercial buildings and structures
[13862.1]

(Repesled ) [13862.18]

Inital and annual allowances, industrial buildings and
structures [13863]

Balancing allowances and charges, industrial buildings and
structures [14089]

Special provisions on termination of leasehold interest
[14221]

Buildings and structures bought unused [14224]
Rebuilding allowance for a commercial building or structure
(14311}

Application of provisions 10 machinery or plant [14359]
Initial and annual allowances, machinery or plant [14446]
Initial and annual allowances in respect of machinery and
plant acquired under hire purchase agreement [14808]
Balancing allowances and charges, machinery or plant
[14941]
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38B.

38C.
39,
30A.

39B.

30C.
39D.

39E.
40.
40A.

PART VII:

40B.
41.
42,
42A.
42B.
43.
43A.

Determination of cost of individual assets sold together for one
price [15079]

Commissioner’s power 1o determine the true value of an asset
on sale [153123]

{Repealed) [15168]

Replacement of machinery or plant [15212]

Reduction of allowances not to affect calculation of
subsequent allowances [15620]

Initial and annual allowances on machinery or plant
under the pooling system [15346]

Pooling system when not to apply [15616]

Balancing allowances and charges under the pooling
system [15706]

Allowances in respect of capital expenditure on leased
machinery and plant [15799]

Interpretation for the purposes of depreciation allowances
[16022]

(Repealed) [16158]

PERSONAL ASSESSMENT

Interpretation for the purposesf personal assessmeni [16159]
Election for personal assesstnent [16247]

Calculation of total incene/[16426)

Assessment 1o tax [ FEonS

(Repealed) [ 16653

Rates of charge {16054]

(Repealed) | 16186]

PART VII: DOURLE'TAXATION RELIEF

44,
45.
46,
47,
48.
49,
50.

(Repea'ed) [16787]
(Repédled) | 16788]
(Repealed) [16966]
{Repealed) [16970]
{Repealed) [17011]
Double taxation arrangements [17012]
Tax credits [17059]

PART IX: RETURNS, ETC

51.
S1AA,

S1A.
51B.
51C.
51D.
52,

Returns and information to be furnished [17103]

Form and manner of furnishing return, etc under section 5]
[17461.1]

Power to require statement of assets and liabilities, etc [17462]
Power to issue search warrant [17552]

Business records to be kept [17600]

Rent records to be kept [17688]

Information to be furnished by officials and employers [17732]
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53.
54,
55.
56.
S6A.

57.

58.

Who may act for incapacitated or non-resident persons [17870]
Liability of executor of deceased taxpayer [17914]
(Repealed) [18003]

Precedent partner to act on behalf of partnership [18004]
Joint owners and co-owners obligations in relation to property
tax [18050]

Principal officer to act on behalf of a corporation or body of
persons [18094)

Signature and service of notices [18137]

PART X: ASSESSMENTS

59.
SOA.
60.
61,

6G1A.
61B.
62.
63.
6G3A.

PART XA:

63B.
63C.
63D.
63E,
63F.

PART XB:

63G.
63H.
631.
63).
63K.

PART XC:

63L..
63M.
63N.
630.
63P.

Assessor to make assessments [18271]

(Repealed) [18456)

Additional assessments [18496]

Artificial or fictitious transactions and dispositions which may
be disregarded [18586]

Transactions designed to avoid liability for tax-{i8678]
Utilisation of losses to avoid tax [18950]

Notice of assessment to be issued by the Cetmassioner [19083)
Validity of assessments, etc [19127]

(Repealed) [19171]

PROVISIONAL SALARIES AAX

Liability for provisional szivsics tax [19175]

Amount of provisional salavies tax [19220]

Demands for provisicaal salaries tax [19396]

Holding over of payinent of provisional salaries tax [19400]
Provisional saldriei tax to be applied against salaries tax [19489]

PROVISICNAL PROFITS TAX

Liability ¥or provisional profits tax [19533]

Amount of provisional profits tax [19577]

Demands for provisional profits tax [19670]

Holding over of payment of provisional profits tax [19714]
Provisional profits tax to be applied against profits tax [19848]

PROVISIONAL PROPERTY TAX

Liability for provisional property tax [19892]

Amount of provisional property tax [19937]

Demands for provisional property tax [20071]

Holding over of payment of provisional property tax [20075]
Provisional property tax to be applied against property tax
{20251}
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PART XL

64,
65,
66.
67.

68,
69,
GYA.

70.
T0A.
TOAA.

70AB.

70B.

PART XII:
71.
72.
73.
74,
75.

70,
77.
TTA.
78.

PART Xl
9,

PART X1V

80.

SOA.
81,
82.
82A.
82B.

OBIJECTIONS AND APPEALS

Objections [20296]

Constitution of the Board of Review [20567]

Right of appeal to the Board of Review [20614]

Transfer of appeals under section 66 for hearing and
determination by High Court instead of Board of Review
[20747]

Hearing and disposal of appeals to the Board of Review [20792]
Appeals 1o the Court of First Instance [20837]

Right to appeal 1o Court of Appeal against decision of Board
of Review [21199]

Assessments or amended assessments to be final [21286]
Powers of assessor to correct errors [21334]

Revision of assessment due to commencement of section 4
or 8 of the Inland Revenue (Amendment) Ordinance 2004
[21603.1]

Revision of assessment due to commenceinent of section 2 of
Revenue (Profits Tax Exemption for OffShere Funds) Ordinance
2006 [21603.5]

Husband and wife [21604]

PAYMENT AND RECONVERY OF TAX

Provisions regarding payrient of tax [21648]

Tax to include fines121830]

(Repealed) [21874]

(Repealed) [21876]

Tax recoveranie as a civil debt through the District Court
[21916]

Recovery\of tax from a debtor of the taxpayer [22007]
Receviry of tax from persons leaving Hong Kong [22009]
R:fusal of clearance to ships and aircraft where tax is in default
[22366]

(Repealed) [22370]

: REPAYMENT
Tax paid in excess to be refunded [22412]

: PENALTIES AND OFFENCES

Penalties for failure to make returns and making incorrect
returns. etc [22501]
(Repealed) |22591]
Breach of secrecy and other matters to be offences [22592)
Penal provisions relating to fraud, etc [22637]
Additional tax in certain cases [22727]
Appeals against assessment to additional tax to Board of
Review [23043]
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83. Tax payable notwithstanding proceedings [23179]

84. Prosecutions, sanction of Commissioner [23223]
PART XV: GENERAL

85. Power to make rules [23267]

86. Board of Inland Revenue to specify forms [23314]
87. General power of Chief Executive in Council to exempt [23358]

B87A.

(Repealed) [23403]

88. Exemption of charitable bodies [23446]

88A.  Advance rulings [23496]

88B.  Naotice of no objection in respect of an application to deregister
a private company under section 291AA of Companies
Ordinance [23502]

89~ Transitional provisions [23536]

90, Reduction of taxes for year of assessment 2007/08 [23631]

91. Reduction of taxes for year of assessment 2008/09 [23635]

92, Reduction of taxes for year of assessment 2009411.123639]

93, Reduction of taxes for year of assessment 2010/11 [23643]

94, Reduction of taxes for year of assessment 2011/12 [23647]

Schedule |
Schedule 2
Schedule 3
Schedule 3A
Schedule 3B

Schedule 3C
Schedule 3D
Schedule 4
Schedule 5
Schedule 6
Schedule 7
Schedule 8

Schedule 9

Schedule 10

Schedule 11
Schedule 12

Schedule 13

Standard rate [23671]

Rates [23675]

Public utility companies [237 1]

Deduction for expenses ot zeil-education [23762.1]
Deduction for the pusooses of sections 16AA or 266G
[23762.1]

Elderly residentia’-care expenses deduction [23762.1]
Home loan interest deduction [23762.1]
Allowances{23763]

Part 1 OrderVor appellant to pay costs [23807]

Part Il-Application fee for case stated [23807]

Férty” Instruments [23851)

Part 11 Bodies [23851)

{Repealed) | 23855]

Rate of profits tax in respect of a corporation [23899]
Transitional provisions relating to the Inland Revenue
(Amendment) (No 5) Ordinance 1993 [23943]

Part | Advance rulings [23986.1]

Part 11 Fees [23986.1]

Fee payable on request for notice under section 88B
[23986.50]

Transitional provisions relating to provisional salaries tax
in respect of the year of assessment 2001/02 [23986.52]
Institutions that may accredit or recognize training or
development courses for the purpose of section 12(6)(c)
(iii) [23986.54]
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Schedule 14
Schedule 15
Schedule 16
Schedule 17
Schedule 18
Schedule 19
Schedule 20
-Schedule 21
Schedule 22
Schedule 23
Schedule 24

Schedule 25

Schedule 26

Transitional provisions relating to provisional salaries tax
in respect of the year of assessment 2005/06 [23986.55]
Provisions for ascertaining amount of assessable profits
of resident person under section 20AE of this Ordinance
[23986.57]

Specified transactions [23986.61]

Environmental protection facilities [23986.65]
Reduction of taxes for year of assessment 2007/08
[23986.69]

Reduction of taxes for year of assessment 2008/09
[23986.73]

Reduction of taxes for yvear of assessment 2009/10
[23986.77]

Transitional provisions relating to Inland Revenue
{Amendment) Ordinance 2011 [23986.81]

Transitional provisions relating to provisional salaries tax
in respect of year of assessment 2014712 [23986.85]
Reduction of taxes for year of(avsessment 2010711
[23986.89]

Transitional provisions relitiag to Inland Revenue
{Amendment) (No 3) Ordinsisice 2011 [23986.93)
Transitional provisionsgciiiing to provisional salaries tax
and provisional profitstax’in respect of years of assessment
2012/13 and 201371:7123986.97]

Reduction of Aaxes for vear of assessment 2011/12
[23986.101]

B. INLAND REVENLERULES
| IE Inland Revenue Rules [23987]

C. EXEMPION FROM SALARIES TAX ORDER

1. Exemption from Salaries Tax Order [24215]
2. Exemption from Salaries Tax (Monetary Authority) Order
[24321]

D. INLAND REVENUE (QUALIFYING DEBT INSTRUMENTS)
ORDER [24336)

E. EXEMPTION FROM PROFITS TAX (INTEREST INCOME)
ORDER [24339]

EA. EXEMPTION FROM PROFITS TAX (RENMINBI SOVEREIGN
BONDS) ORDER [24340.5]

F.  TAX EXEMPTION (2001 TAX YEAR) ORDER [24340.6]
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G.

GA.

H.

DOUBLE TAXATION AGREEMENTS [24341]

R

0.

Limited Agreements - Air Services [24342]

Limited Agreements — Shipping [24346.100]

Comprehensive Double Taxation Agreements [24346.102]
Agreement Between the Hong Kong Special Administrative
Region of the People’s Republic of China and the Kingdom
of Belgium for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion [24346.201)

Agreement Between the Hong Kong Special Administrative
Region of the People’s Republic of China and the Government
of the Kingdom of Thailand for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion [24346.202]
Arrangement Between the Mainland of China and the Hong
Kong Special Administrative Region for the Avoidance of
Double Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income [24346.205]

INLAND REVENUE (DISCLOSURE OF INFORMATION) RULES
[24346.210]

PUBLIC REVENUE PROTECTION ORDWNANCE [24347])

TAX RESERVE CERTIFICATES ORDMWNANCE [24349]

TAX RESERVE CERTIFICATES(FOURTH SERIES) RULES
[24391]
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