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Land Administration Law of the People’s Republic of China ks
( Passed by the 16th Session of the Standing Committee of the Sixth National People's Congress on 25 June 1986

Revised pursuant lo the Decision on Revision of the Land Administration Law of the People's Republic of China passed by the Fourth
Session of the Standing Committee of the Minth National People's Congress on 29 August 1998

Fifth Session of the Standing Committee of the Seventh National People’s Congress on 29 December 1988

Sacond amendmeant pursuant to the Decision on Revision of the Land Administration Law of tha People's Republic of China passad by the
11th Session of the Standing Committee of the Tenth National People's Congress on 28 August 2004

Third amendment on 26 August 2019 pursuant to the Decision of the Standing Commiltee of the National People’s Congress on Revision
of the Land Administration Law of the People's Republic of China and the Urban Real Estate Administration Law of the People's Republic
of China )

Chapter 1 General Principles

Article 1 This Law s formulated pursuant to the Constitufion for the purposes of strengthening land inistration, safeguarding the

socialist public ownership of land, protecting and developing land resources, rationally utilising land, tically protecting arable land,
and promoting the sustainable development of social economy. g)

Article 2 The People's Republic of China implements socialist public ownership of land, i nership by the whole people and
oollective ownership of the working class. Q

Ownership by the whole people means that the ownership of all land in the State | by the State Council on behalf of the State.
Mo organisation or individual shall encroach upon, buy and sall or transfer land il in any form. Land use rights may be transferred

pursuant to the iaw.
The State may, based on public interast needs, expropriate or requisition grant compensation pursuant to the law.
The State implements a Stale land compensated use system pursual law, except for allocation of Stale-owned land use rights by

the State within the scope stipulated by the law.
Article 3 Charish, reasonable use of land and affective prolect%arama land are the basic national policies of China. All lavals of
People's Gavernment shall adopt measures, formulate sive plans, impl t stringant administration, protect and develap land

resources, and curb illegal occupation of land.
Article 4 The Stale implements a land use control A
The State formulates a land use master plan, gl land use purposes, and categorises land as agricultural land, development land
and unused land. Strictly restriot :unversinn\ nicdltural land o development land, contral otal quantity of development land, and
implement special protection for arable | .

Agricultural land referred to in the pr ragraph shall mean land used directly for agricultural praduction, including arable land,
woodland, grassland, farmland jrrj . aquaculture surface etc; development land shall mean land used for construction of
bulldings, structures, including land used for urban-rural housing and public facilities, industrial and mining land, land used for transport
and waler facilities, land used for tourism, land used for military facilities elc; unused land shall mean land other than agricultural land and
development land.

Organisations and individuals using land shall use land stnctly in accordance with the purpose stipulated in the land use master plan.
Article 5 The natural resources administrative department of the State Council shall be centrally respansible for administration and
supervision work pertaining to land nationwide.

Establishment and duties of the natural resources administrative departments of People's Govarnments of county level and above shall be
determined by the People's Governments of provinces, autonomous reglons and centrally-administered municipalities pursuant to the
relevant provisions of the State Council,

Article 8 Agencies authorised by the State Council shall supervise land use and land administration by the People’s Gavernments of
provinces, autonomaous regions and centrally-administered municipalities as well as municipal People’s Governments determined by the
State Council,

Article 7 All organisations and individuals shall be obligated to comply with land administration laws and regulations, and shall have the
right to report and accusa violations of land administration laws and regulations

Article 8 Organisations and individuals with outstanding achievements in protection and utilisation of land resources, reasonable land
ulilisation as well as related scientific research ete shall be rewarded by thair People's Governmant,

Chapter 2 Land O hip and Use Rights

Article 8 Downtown area land in cities shall belong to the State.

Rural and urban suburbs land shall be collectively-owned by farmers, except where the laws stipulate State ownership; homestead and
reserved land and hilly land resarved for private use shall be collectively-owned by farmers,

Article 10 State-owned land and land collectively-owned by farmers may, pursuant ta the law, be detarmined as use by organisations or
individuals. Organisations and individuals using land shall bear obligations for protection. managemant and reasonable utilisation of land.

Article 11 Land collectively-owned by farmears pursuant to the law shall be operaled and managed by the rural colleclive economic
organisation or tha vilage committes; land collactively-owned by farmars which belong to two or more rural collactive aconomic
arganisations shall be operated and managed by the respective rural collective economic arganisations or villager groups: land
collectively-owned by farmers which already belong to the village (township) shall be operated and managed by the village (township)
fural collective aconomic organisation.

Article 12 Registration of land ownership and use rights shall be carried out pursuant to the relevant laws and administrative regulations
on real estate registration,



Land ownership and use nghts registered pursuant to the law shall be protected by the law, and shall not be imtringed upon by any
arganisation or individual,

Article 13  Arable land, woodland and grassiand collectively-owned by farmers or owned by the State which are used collectively by
farmers pursuant to the law, as well as other land used for agricultural purposes p it to the law, shall be contracted by household
contracting method within rural collective economic organisations; barren mountain, gully, barren hill, deserted beach etc for which the
household contracting method is not suilable may be conltracted by way of lender, auction, public negotiation etc for planting, forestry,
animal husbandry, fishery operations. The household contracting period for arable land shall be 30 years, the contracting period for
grassland shall be 30 years to 50 years, the contracting period for woadland shall be 30 years to 70 years; upon expiry, the contracting
period of arable land may be extended for 30 years: upon expiry. the contracting periad of grassland and woodland may be extended
correspondingly pursuant to the law.

State-owned land to be used for agricultural purpose pursuant to the law may be contracted and operated by an organisation or individual
engaging in planting, forestry, animal husbandry and fishery oparations.

The contract awarding party and the contracting party shall enter into a conlract pursuant to the law {o agree on the rights and obligations
of both parties, Organisations and individuals contracting land shall have the abligations to pratect the land and to make reasonable use of
the land in accardance with the purpase agreed in the contract.

Article 14 Disputes over land ownership and use rights shall be negotiaied and resolved between the parties concemned; where
negotiation is unsuccessful, the matter shall be handled by the People's Govemment.

Disputes between organisations shall be handied by a People’s Government of county level and above; disputes between individuals and
disputes between an individual and an organisation shall be handled by a village People’s Government or a People's Government of
county level and above.

Where a party concerned disagrees with the handling decision of the relevant People's Govarnment, it may file a lawsuit with a People’s
Court within 30 days from receipt of the notice of handling decision.

Prior to dissolution of a dispute over land ownership and use rights; either party shall not change the current land use status.

Chapter 3 Land Use Master Plan

Article 15  All levels of People's Government shall organise and formulate their land use master plan in accordance with national
economic and social development plans, the requiremeants for land consolidation and protection of environmental resources, and the land

supply capacity as well as the land demand of vanous developmenl projects.

The planning periad for land use master plan shall be stipulated by the State Council,

Article 16 Lower-level land use master plans shall be formulated in accerdance with the higher-level land use master plans.

The tatal quantity of development land in the land use master plan formulated by all levels of local Paopl avarnment shall not exceed
the control indicators determined by the higher-level land use master plan; arable land penetration sl less than the control
indicators determined in the higher-level land use master plan.

The land use master plan formulated by the People's Governments of provinces, autonomous ra@* and centrally-administered
municipalities shall ensure that the total quantity of arable land within their administrative rsnnt reduced.

Article 17 A land use master plan shall be formulated in accordance with the followi a5

(1) Implement the land space development and protection requirements, and strict land use purposes;

(2} stringently protect permanent basic farmland, and strictly control occupation ultural land by non-agricultural development

projects;

(3) improve land conservation and intensive use lavel; O

(4) coordinate land use for urban and rural production, living, and urposes, satisfy reasonable land use neads for rural industry
and infrastructure, and promote urban-rural integrated developm

(5) protect and improve upon ecological anvironment, and en: r&t&inabla land utilisation; and

(6) maintain balance and quality of arable land and devel of reclaimed arable fand.

Article 18 The Stale eslablishes a land space planni . Formulation of land space planning shall adhera lo ecology first, green
and sustainable development, scientifically and or rdinale and arrange ecological, agricultural, urban ete funclion space, oplimise
land space structure and layoul, and imprav d efficiency of development and protection of land space.

Land space planning approvad pursuant tathiy 12w shall be the fundamantal basis for various development, protection and construction
activities. Where land space planning i ted, formulation of land use master plan and urban-rural planning is no longer required.
Article 19 County land use mast Qall define land use zanes and spacify land use purposes.

Village (township) land use m shall define land use zones, specify the purpose of use of each land plot in accordance with land
use conditions, and be announ

Article 20 Land use master plans shall be subject to tiered approval.

Land use master plans of provinces, autonomous regions and centrally-administered municipalities shall be submiited to the State Council
for approval.

Land use master plans of cities where the People's Government of the provines or autonomaous region Is located, cities with a population
of more than one million as well as cities dasignated by the State Council shall, upon examination and consent by the People's
Government of the province or autonomous region, seek approval from the State Council.

Land use master plans other than those stipulated in the second paragraph and the third paragraph of this Article shall be submitted
through each level up to the Peopla’s Government of the province, autonomaus region or centrally-administared municipality for approval;
therein, village (township) land use master plans may be approved by the People's Government of a municipality divided into districts or
an autonomous prefecture authorised by the provincial People's Government,

Land use master plans shall be implemented stringently upon approval.

Article 21 The scale of urban development land shall comply with the standards stipulated by the State, and make full use of existing
developmant land, and shall not occupy agricultural land or shall keep occupation of agricultural land as minimal as possible.

The urban master plan and village and town planning shall connect with the land use master plan; the scale of development land in tha
urban master plan and village and town planning shall not exceed the scale of development land of cities, villages and towns determined
in the land use master plan.

The development land of cities, villages and towns in the urban planning zone, village and town planning zone shall comply with urban
planning, village and lown planning,

Article 22 Comprehensive planning for treatment, development and utifisation of rivers and lakes shall connect with the land use master
plan. Land use within the scope of administration and protection of nvers, lakes and reservairs as well as barrages shall comply with
comprehansive planning for treatment, developmeant and utilisation of rivars and lakes, and comply with rivar, lake flooding, fleod storage
and water transport requirements.

Article 23 All levels of People’s Govemment shall strangthen administration of land use plans, and implement control of total quantity of
development land.

An annual land use plan shall be formulated in accordance with the national economic and social development plan, national industrial
policies, the land usa master plan as well as the actual conditions of development land and land use. An annual land use plan shall make
reasonable arrangements for collectively-oparated development land stipulated in Article 63 of this Law. The annual land use plan
formulation, examination and approval procedures shall be the same as the land use master plan formulation, examination and approval




procedures, and shall be implemented strictly following the release of examination and approval.

Article 24 People's Governments of pravincss, autonomous regions and centrally-administered municipalities shall include
implementation of annual land use plan in implementation of national economic and social development plan, and report to the People's
Congress of counterpart leval.

Article 25 Amendment of an approved land use master plan shall be subject to appraval by the original approval authorities; the land
use purposa determined in the land use master plan shall not be changad without prior approval.

Where there is a need to amend the land use master plan due fo development land for large energy, transport, water consarvancy and
other infrastructure approved by the Stata Council, the land use master plan shall be amanded in accordance with the approval document
of the State Couneil.

Where there is a need lo amend Ihe land use masler plan due to development land for energy, transport, water conservancy and olher
infrastructure approved by the Peaple's Govarnment of the province, autonomous region or centrally-administered municipality, if the
matter falls under the purview for approval of land use mastar plan by tha provincial People’s Govarnment, the land use master plan shall
be amended In accordance with the approval document of the provincial People’s Govemment,

Article 26 The State establishes a land survey system.

The natural resources administrative department of a People's Government of county level and above shall conduct land survey jointly
with the relevant counterpart authorities. Land owners or land users shall cooperate in the land survey, and provide the relevant materials.
Article 27 The natural resources administrative department of a People's Government of county level and above shall, joinlly with the
relavant counterpart authorities, conduct land classification in accordance with the land survey findings. planned land use purpose and
national unified standards.

Article 28 The State establishes a land statistics survey systam,

The statistics department and the natural resources administrative departmeant of a People's Government of county level and above shall
conduct land stalistics survey pursuant to the law, and announce land statistics information on a regular basis. Land owners or land users
shall provide the relevan! materials, shall nol refuse or defay provision, and shall not provide untrug or incomplete materials,

The land area statistics information announced jointly by the statistics department and the natural resources administrative department
shall be the basis for formulation of land use master plan by all levels of People’s Governments.

Article 29 The State establishes a national land administration information system, and carry out dynamic menitoring of land use status.
Chapter 4 Protection of Arable Land

Article 30 The State protects arable land, and strictly controls conversion of arable land to non-arable land.

The State implements a compensation system for occupation of arable land. For approved occupation of arable land for non-agricultural
2¥qnd corresponding lo the
ciupied arable land”; whera tha
the raquirameants, it shall pay an

development projects, the orgamisalion occupying arable land shall be responsible for reclamation of a
quantity and quality of the occupied arable land in accordance with the principle of "reclaim accordi
arganisation is not equipped to carry out reclamation or where the reclaimed arable land does n

arable land reclamation fee p it to the provisions of the province, autenomous region n -administered municipality, which
shall be used specifically for reclamation of new arable land. § N

The People’s Govermmants of provinces, aulonomous regions and centrally-admin niipalities shall formulate arable land
reclamation plan, supervise reclamation of arable land by organisations occupyin |e'land in accordance with the arable land
anyind conduct acceplance inspection.

at an arganisation occupying arable land use the
quality land or sail improvement of other arable land,

reclamation plan, or organise reclamation of arable land in accordance with
Article 31 Local People's Governmants of county level and above may
tillage layer soil of the occupied arable land for reclamation of arable |a
Article 32 The Peopla’s Government of the provinca, autonomous or centrally-administered municipality shall impiement land use
master plan and annual land use plan stringently, adopt measure @ aensure no reduction in the total quantity and the guality of arable
land within their admimstrative region. Where there is a red e total guantity of arable land, the State Council shall order the
People's Government lo organise reclamation of arable | h corresponds to the quantity and quality of the reduced arable land
within the stipulated period; where the quality of ara drops, the State Councll shall order the People's Government to organise
remediation within the stipulated period. The natu sources administrative depariment of the State Council shall, jointly with the
agricultural and rural affairs department, \ ptance inspection of the newly-reclaimed and remediated arable land.

Where a province or a uentrakly-admin{star:}xu icipality with lack of land reserve resources increases development land, if the quantity
of newly-reclaimed arable land followi ifcrease is not sufficient to compensate the quantity of occupied arable land, the People's
Government shall obtain approval ﬁ Council o exempt or reduce the quantity of reclaimed arable land within the administrative
region, and to reclaim arable la @ etjual quantity and quality in another location.

Article 33 The State implements a permanent basic farmland protection system. The following arable land shall be classified as
permanent basic farmland In accordance with the land use master plan, and be subject to strict protection:

(1) arable land within impartant agricultural production base for grains, cotton, oil, sugar etc approved and determined by the agricultural
and rural affairs department of the State Council or a local People's Government of counly level and above;

(2) arable land with good water conservancy and soil and water conservation facilities, and medium-yield and low-yield fields which are

undergaing transformation and can be transformed, as well as ready high standard farmland;

(3) vegetable production base;

(4) agricultural research, and teaching experimental field; and

(5) other arable land to be designated as parmanent basic farmiand pursuant to the provisions of the State Council.

Parmanent basic farmland designated by all provinces, aut gions and centrally-admini i municipalities shall generally
constitute more than 80% of the arable land within their administrative region: the specific ralio shall be stipulated by the State Council in
accordance with the actual arable land conditions of the province, autonomous region or centrally-administered municipality.

Article 34 Designation of permanent basic farmland shall be based on village (township) as units, and jeintly organised and
implemented by the natural resources administrative department of a People's Govemment of county level and above and the counterpart
agricultural and rural affairs department. Permanent basic farmland shall be impl ited up to land plot level, and included in the national
permanent basic farmland database for stringent administration,

Village (township) People's Governments shall announce permanent basic farmland locations and scope to the public, and set up
protection marks.

Article 35 Upon designation of parmanent basic farmland pursuant to the law, no organisation or individual shall cccupy parmanent
basic farmiand or change its land use purpose arbitrarily, Where it is difficult for site selection of key development projects such as
national energy, transport, water conservancy, military facilities etc to avoid permanent basic farmland, approval of the State Council shall
be obtained if conversion or requisition of agricultural land is involved.

Arbitrary adjustment of county land use master plan, village (township) land use master plan elc to circumvent examination and approval
for agricultural land conversion or land requisition involving permanent basic farmland is prohibited.

Article 36 All levals of People's Governmant shall adopt measures to quide

crop rotation and fallow in accordance with local conditions, improve soil, Improve soil fartility, maintain irrigation and drainage facilities,
and prevent land desertification, salinisation, soil erosion and soil pollution,

Article 37 Non-agricultural development projects shall ensure economical land use, shall not occupy arable land if barren land can be
ulilised: shall nol use guality land if poor quality land can be utilised.




COccupation of arable land for construction of kilns, graves, or unauthorised construction of housing, sand dredging, quarrying, mining,
earth cutting etc on arable land is prohibited.

Occupation of permanent basic farmiand for development of woodland, fruit plantation and fish pond is prohibited.

Article 38 Mo organisation or individual shall leave arable land idle or barren. Where a non-agricultural development project which has
completed examination and approval formalities occupies arable land but does not use the land within a year and the land can be used for
cultivation and harvesting, the arable land shall be cultivated by the collective unit or the individual that carried out cultivation on the arable
land previously or the fand user may organise cullivation thereon; where the development project has not commenced for more than one
year, the land user shall pay idle fee pursuant to the provisions of the province, autonomaus region or centrally-administered municipality;
whera the land |s not used for two years consecutively, upon approval by the original approval authorities, the People’s Gavemment of
county level and above shall take back the land use rights from the land user without compansation; where the land is collectively-owned
by farmers praviously, the land shall be retumed to the original rural collective economic organisation to resume cultivation,

Idle land within the scope of urban planning for which land use rights are obtained via assignment and used for real estate development
shall be handled pursuant o the relevant provisions of the Law of the People's Republic of China on Administration of Urban Real Estate.
Article 39 The State encourages organisations and individuals to develop unused land in accordance with the land use master plan, and
subject to the prerequisites of protection and improvement of ecological environment, prevantion of soil erosion and land desartification;
whare the land is suitable to be developad as agricultural land, developmant as agricultural land shall be given priarity.

The State protects the legitimate rights and interests of developers pursuant to the law.

Article 40 Reclamation of unutilised land shall undergo scientific arg tation and ion, and can be carried out only Upon
approval pursuant to the law within reclaimable region designated in the land use master plan. Destruction of woodland and grassland for
reclamation of arable land is prohibited: occupalion of rivers and beaches for land reclamation is prohibited.

Far land reclamation which destroys the ecological enviranment, the reclaimed land shall be reverted to woodland, pasture and lake
systamatically and progressively in accordance with the land use master plan,

Article 41 For development of State-owned barren mountain, barren land and barren beach for which use rights are undatermined for
the purpose of plantation, forestry, husbandry and fishery operation, long-term use of the land may be granted to developer
organisation(s) or individual(s) upon approval by a People's Government of county level and above pursuant to the law.

Article 42 The State encourages land consolidation. County and village ( hip) People’s Gover shall organise rural collective
economic organisations to carry out integrated remediation of fields, water bodies, roads, forests and villages in accordance with the land
use master plan, improve the quality of arable land, effectively increase the area of arable land, and improve upon agricultural production
conditions and ecological environment,

All lavels of local People's Government shall adopt measures to transform medium-yield and low-yield @wmﬁdiata idle and

abandoned land.

Article 43  For land damage caused by excavalion, collapse, crushing ele, the land user organi individual shall be responsible
for reclamation pursuant to the relevant provisions of the State; whare the land user is not egu o carry oul reclamation or the
reclamation does not satisfy the requirements, it shall pay a land reclamation fee which spacifically for land reclamation, The

reclaimed land shall be used for agriculture purpose as priority.
Chapter 5 Development land

Article 44  Where occupation of land by a development project involves convealsiaiof agricultural land (o development land, the
examination and approval formalities for conversion of agricultural land sha c completed.

Conversion of permanent basic farmland to development land shall ‘@ 1 to approval by the State Council.

pined in the land use master plan, conversion of agricultural land

Within the scope of developmenl land in cilies, villages and towns g

which is outside the scope of parmanant basic farmland to deval ﬁ t land for the purpase of implemantation of planning shall be

subject to appraval by the original approving autharties of f e master plan or its authorised agency, by batches, in accordance

with the annual land use plan and pursuant to the provisi the State Council. Within the scope of approved conversion of agricultural

land, the specific development land may be approy Municipal People’s Govemmant of the county People's Government.

Within the scope of development land in citi and towns determined in the land use master plan, conversion of agricultural land

which is oulside the scope of permanenl ba nd lo development land shall be subject to approval by the State Council or lhe

People's Gavernmant of the province, autananinus region or centrally-administered municipality authorised by the State Gouncil

Article 45 Under any of the followi Q\’Slﬂﬂm invelving public interest, whare there is a genuine need for requisitioning of land
llectively-owned by f ; itin may be implemented pursuant to the law:

(1) land use for military and diplomatic needs;

(2) land use for energy, transporl, waler conservancy, communications, postal infrastructure construction elc organised and implemented

by the government;

(3) land use for public utiliies such as technology, education, culture, health, sports, ecology and resources protection, disaster prevention

and mitigation, cultural relic protection, community services, public welfare, municipal undertakings, care arangements for heroas and

their dependents etc organised and implemented by the government;

(4) land use for poverty alleviation and relocation and construction of affordable housing projects organised and implemented by the

government;

(5) Jand use for tract development

within the scope of development land in towns determined in the land use master plan o

g i and impl ed by a local People’s
Government of county level and above approved by a People’s Government of provincial level and above; and

(8) any other circumstances where land collectively-owned by farmers may be requisitioned for public intarest pursuant to the law,
Development activities stipulated in the preceding paragraph shall comply with the national economic and social development plan, the
land use master plan, urban-rural planning and special planning; development activities stipulated in item (4} and item (5) shall also be
included in the national economic and social development plan; trace development stipulated in item (5) shall also comply with the
standards slipulated by tha natural resources administrative department of the State Council.

Article 46 The following land requisitioning shall be subject to approval by the State Council:

(1) parmanant basic farmland;

{2} arable land outside the scope of permanent basic farmland which exceeds 35 hectares; and

(3) other land which exceads 70 hectares.

Requisitioning of land other than those stipulated in the preceding paragraph shall be subject to approval by the People’s Government of
the provinee, autonomous region or cenlrally-administered municipality.

For requisifioning of agricultural land, the examination and approval formalities for conversion of agricultural land shall be completed
beforehand pursuant to the provisions of Article 44 of this Law. Thereln, where the State Council approves conversion of agricultural land,
the examination and approval formalities for land requisitioning shall be completed simultaneously, and the examination and approval
formalities for land requisitioning are not required to be completed separately; where the People's Government of the pravince,
autonomous reglon or centrally-administered municipality approves conversion of agricultural land within the land requisitioning approval
authority, the examination and approval formalities for land requisitioning are no longer required; where the approval is granted beyond
the land requisitioning approval authanty, the examination and approval formalities for land requisitioning shall be separately completed
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Article 47 For land requisitioning by the State, upon approval in accordance with the statutory procedures, a local People’s Government
of county level and above shall make a public announcement and organise implamantation.

Where a local People's Government of county level and above Intends to apply for land requisitioning, it shall carry out a land status
survey and social stability risk assessment of the land proposed to be requisitioned, and make an announcement on scope of
requisitioning, land stalus, purpose of requisitioning, compensation standards, resettiement method and social secunly ele within the
scope of the village (township) and village committee, villagers group at the location of the land to be requisitioned, listen to the opinions
of the rural collective economic organisation and its members, the village committes and other stakeholders.

Where a majority of fhe members of the rural collective economic organisation of the land to be requisitioned feel that the compensation
and resettlement plan for land requisitioning does not comply with the provisions of laws and regulations, the local People’s Govemnment
of county level and above shall organise and convene a hearing, and amend the plan in accordance with the provisions of laws and
regulations and the heanng.

The owner or user of the land to be requisitioned shall present the real estate title deed to complete compensation registration within the
period stipulated in the announcement. The local People's Government of county level and above shall organise the relevant departments
to compute and materialise the relevant expenses, ensure that the full amount is available, and enter inlo an ag 1t on comp il
resettiement ate with the owner or user of the land to be requisitioned; where it is really difficult to achieve an agreement in a specific
case, this shall be stated at the time of application for land requisitioning.

Upon completion of the relevant preliminary work, the local People's Government of county level and above may then apply for land
requisitioning.

Article 48 Land requisitioning shall provide fair and reasonable compensation, and ensure that the living standard of the farmers whaose
land is requisitioned is not reduced and their long-term livelihood is guaranteed,

Land requisitioning shall pay the tull amount of land compensation fee and resattlement subsidy, as well as compensation for farmers’
housing, other attachments and young crops on ground ete, promptly pursuant to the law, and arrange for social security payouts for
farmers whose |land is requisitioned.

The land compensation fee, resettlement subsidy for requisitioning of agricullural land shall be delermined by the provinoe, autonomous
ragion or centrally-administered municipality through farmulation and announcemeant of tract land price. Formulation of tract land price
shall take inta tull account the original land use purpose, the conditions of land resources, land output value, land location, land supply
and demand relationship, population and economic and social development conditions ete, and shall be adjusted or re-announced at least
once evary threa years,

The compensation standards for requisitioning of land other than the agricultural land, altachments and
formulated by the province, autonomous region or centrally-administered municipality, For the rural will
requisitioning should respect the wishes of the rural villagers in accordance with the principle of "co
housing condition”, give fair and reasonable compensation by way of re-arranging house cons! iog providing resettiemant houses or
monetary compensation, compansate for the relocation and temporary resettlement expanﬁwrreﬂ as a resull of requisitioning, and

g crops on land elc shall be
using theren, land
te belore resettlamant, improve

protect the housing rights of rural villagers and their legitimate residential property inte
Local People's Governments of county level and above shall include farmers who!
secunty system such as pension etc. The social security payouts for farmers wh:
security premium subsidies such as pension insurance premiums of eligible
administration and use of social security payouts of farmars whose land
region or centrally-administered municipality.

Article 49 A rural collective economic erganisation whose land | tioned shall announce income and expenditure of compensation
fees for requisitioned land to the members of the collactive econo ganisation, and accep! suparvision

Encroachment, misappropriation compensation fees and of \8vant expenses for requisitioned land is prohibited.

Article 50 All levels of local People’s Governmenl shall i rural collective economic organisations and farmers whose land is
requisitioned to carry out development and oparatiol sefup entemrises.

Article 51 The compensation fee standards tilement methods for land requisitioning for large and medium water conservancy
and hydropower projects shall be separately i by the State Council

equisitioned in the corresponding social

is requisilioned shall mainly be used lor social
whaose land is requisitioned. Methods for raising,
ioned shall be formulated by the province. autonomous

Article 52 At the time of expounding 3|t:|||n«r study of a development project, the natural resources administrative department
may examine the relevant develop matters in accordance with the land use master plan, the annual land use plan and the
devalopment land slandards, pinions.

Article 53 Where an approved deyel nt project needs to use State-owned developmaent land, the developer shall present the

relevant documents stipulated by laws and administrative regulations, to apply for development land use with the natural resources
administrative department of a People's Government of county level and above with approval authority, and upen the examination of the
natural resources administrative department, seek approval from the People's Govarnment at the sama level.

Article 54 Developers using State-owned land shall ebtain the land via compensated use method such as assignment; however, the
following development land may be obtained via allocation upon approval of a People’s Governmenl al county level and above pursuant lo
the law :

(1) land use by State agencies and military land use;

{2) land use for urban infrastructure and land use for public utilities;

(3) land use for energy, transport, watar conservancy and other infrastructure under key support of the State; and

(4) other land uses stipulated by laws and administrative regulations.

Article 55 Developers which obtain State-owned land use rights via compensated use method such as assignment shall pay land
compensated use fee such as land use rights assignmen! fee and other expenses pursuant lo the standards and methods stipulated by
the State Council before using the fand.

With effect from implementation of this Law, 30% of land compensated use fee of newly-added development land shall be turned over to
the Central fiscal budaet, and 70% shall be retained by the relevant local People's Government. Detailed use and administrative measures
shall be formulated jointly by the finance department of the State Council jointly with the retevant departments, and submitted to the State
Council for approval.

Article 58 Developers using State-owned land shall use land in accordance with the agreemant in the land use rights assignment
conlract or the provisions of the land use nghts allocation approval document; where there is a genuine need to change the developmant
land purpose of the said land plot, the change shall abtain the consent of the natural resources administrative department of the relevant
People's Govemment, and seek the approval from the People's Government which has approved the land use previously, Where the
change of land use purpose falls with the urban planning region, the change shall obtain consent from the relevant urban planning
administrative department prior to submission for approval.

Article 57 Temporary use of State-owned land or land collectively-owned by farmers is required for construction of development project
and gealogical survey shall be subject to approval of the natural resources administrative department of the People's Government of
county level and above. Temporary land use within the urban planning region shall first obtain consent from tha ralevant urban planning
administrative department before seeking approval. The land user shall enter into a temporary land use contract with the relevant natural
resources administrative department or rural collective economic arganisation or villagers committee in accordance with land ownership,



and pay 1emporary land Lse compensaton 1ee In accordance with the agreement In the contract.

The temporary land user shall use land in accordance with the land use purpose agreed in the temporary land use conlract, and shall not
construct permanent buildings thereon.

Temparary land use period shall generally not exceed two years,

Article 58 Under any of the following circumstances, upon approval by the natural resources administrative department of the relevant
People's Govemnment which approves the land use or the People's Government with approval authority, the State-owned land use rights
may be taken back:

(1) land use is genuinely needed for old city reconstruction in the implementation of urban planning as well as other public interest:

(2) upon expiry of the use period stipulated in the land compensated use contract such as land assignment contract ele, the land user
doas not apply for renewal or the application far renewal is no! appraved;

(3) the land user stops using the originally-allocated State-owned land due to revocation or relocation ete; or

(4) approved scrapping of highways, railways, airports, mines ete.

Where State-owned land use rights are taken back pursuant to the provisions of item (1) of the preceding paragraph, the haolder of land
use rights shall make appropriate compensation,

Article 59 Village (township) development projects such as lownship and village enterprises. village (township) village public facilities,
public welfare undertakings, rural villagers' houses ele shall implement reasonable layout, comprehensive development and
complementary canstruction in accordance with village and township planning; development land shall comply with the village (township)
land use master plan and the annual land use plan, and undergo examination and approval formalities pursuant to the provisions of Article
44, Article 60, Articla 61 and Article 62 of this Law,

Article 60 Where a rural collective economic organisation uses the d pment land d ined in the village (township) land use
master plan to establish an enterprise, or uses land use rights together with any other organisation(s) or individual(s) to establish an
enterprise in the form of equity participation or joint venture etc, the rural collective economic organisation shall present the relevant
approval document ta submit an application to the natural resources administrative department of a local Peopla’s Government of county
level and above, and be subject to the approval by the local People's Government of county level and above in accordance with the
approval authority stipulated by the province, autonomous region or centrally-administered municipality; where it involves occupation of
agricultural land, examination and approval formalities shall be completed pursuant to the provisions of Article 44 of this Law.

The development land used for establishment of enterprise pursuant lo the provisions of the preceding paragraph shall be controlled
strictly. The province, autonomous region or centrally-administered municipality may stipulate land use standards separately in
accordance with different industries and business scale of the village and township enterprises.

Article 61 Where the construction of public facilities in a village (township) needs to use land, upon examination by the village
(township) People’s Government, an application shall be submitted to the natural resources administrativendepartment of a local People's
Gavernment of county level and above, and subject to the approval by the local People's Govemm unty level and above in
accordance with the approval authority stipulated by the province, autonomous regicn or centrall inistered municipality; therein,
where il involves occupation of agncultural land, exarmination and approval formalities shal pleted pursuant to the provisions of

Article 44 of this Law.
Article 62 Each rural household may own only one homestead, and the area of aad shall not exceed the standards stipulated

by the province, autonomous region or cantrally-administered municipality.

Where the locality has scanty land per capita and is unable to ensure that e,
Government may, on the basis of full respect for the villagers' intent, ad
province. autonomous region or centrally-administered municipali
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oceupy parmanant basic farmland, and shall use existing ho
village ({township) land use master plan, village planning sh
and improve upon the residential environment and congi
Residential land use of the villagers shall be aub]ect
involves occupation of agricultural land, exam

i owns one he tead, the county People's
ures in accordance with the standards stipulated by
residential ownership for the villagers.

ship) land use master plan and the village planning, shall not
nd idle land in the village as much as possible. Formulation of the
fdinate and make reasonable arrar g ts for h it

d land use,

mination and approval by the village (township) People's Government; where it
d approval formalities shall be completed pursuant to the provisions of Article 44 of

this Law.

Where a villager re-applies for homast ‘&ala. leasing ar gifting of his/her house, the application shall not be appraved.

The State allows villagers who haw and settled down in a city to axit voluntarily from the homestead pursuant to the law, and
encourages rural collective tions and their bers to revitalise idle he tead and idle housing.

The agricultural and rural affairs department of the State Council shall be responsible for work relating to nationwide rural homestead
reform and administration.

Article 83 Where collectively-operated development land is determined as industnial use and commercial use or other business
purposes in the land use master plan or urban-rural planning and has been registered pursuant lo the law, the land owner may transfer
the land use to organisation or individual user by way of assignment, leasing etc, and enter into a written coniract, stating the land
boundaries, area, construction period, use period, land use purpose, planning criteria, and other rights and obligations of both parties.
Assignment, leasing etc of collectival ted development land stipulated in the preceding paragraph shall be subject to consent by
more than two-thirds of the members of the rural collective economic organisation or more than two-thirds of villager representatives.
Collectively-operaled development land rights obtai by way of g it elc may be transferred, exchanged, used for capital
cantribution, gifted or morigaged, unless otherwise stipulatad by laws and administrative regulations or otherwise agreed in the written
confract executed by the land owner or the holder of land use rights.

Leasing of collectively-operated development land, assignment of collective development land rights as well as the maximum period,
transfer, exchange, use for capital contribution, gifting, mortgage etc of such land shall be handled with reference to State-ownaed
development land of the same type of land use purpose. Detailed measures shall be formulated by the State Council.

Article 64 Collective development land users shall strictly comply with the land use purpose determined in the land use master plan and
the urban-rural planning.

Article 65 Bulldings and structures constructed prior to formulation of the land use master plan which do not comply with the land use
purpose determinad in the land use mastar plan shall not be rebuilt or expanded.

Article 86 Under any of the following circumstances, the rural collective economic organisation may take back the land use rights upon
approval by the People’s Government which has approved the land use previously:

(1) land use needad for public facilities and public utilities in the villags (township),

(2) the land is not used in accordance with lhe approved land use purpose; or

(3) the land user staps using the land due to revocation or relocation etc.

Where land collectively-owned by farmers is taken back pursuant to the provisions of item (1) of the preceding paragraph, the holder of
land use rights shall make ponding comp i

Collectively-operated development land rights shall be taken back in accordance with the written contract enterad into between both
parties, unless otherwise stipulated by laws and administrative regulations.

Chapter 6 Supervision and Inspection

Article 87 The nalural resources administrative depariment of People's Governments at county level and above shall implemant




supervision and inspection of viclations of land administration laws and regulations,

Officers carrying out land administration, supervision and inspection shall ba familiar with land administration laws and regulations,
perform their duties faithfully, and carry out law enforcement impartially,

The provisions on supervision and inspection carried oul by the natural resources administrative departments in this Law shall apply to
supervision and inspeaction carried oul by the agricultural and rural affairs depariment of People’s Governments at county level and above
over violations of rural homestead administration laws and regulations.

Article 68 The natural resources administrative department of the People’s Govemnmenl al county level and above perfarming
supervision and inspection duties shall have the right to adop! the following measures:
(1) require the tion or individual being inspected to provide d ks and
copying;

(2) require the organisation or individual being inspected to provide explanation on issues relating to land rights;

(3) enter land site illegally-occupied by the organisation or individual being inspected, to conduct land survey: and

(4) order an organisation or individual occupying land illegally lo stop violation of land administration laws and regulations.

Article 69 Officars carrying out land administration, supervision and inspection who nead to enter a site to carry out a land survey, or
require the relevant arganisation or individual to provide documents and materials or provide explanation shall show their land
administration supervision and inspection credentials.

Article 70 The relevant organisations and individuals shall support and cooperate with supervision and inspection carried out by the
natural resources administrative depariment of a People’s Government at county level and above over land violation, and provide work
convenience, shall not refuse and hinder performance of duties pursuan! to the law by officers carrying out land administration,
supervision and inspection.

Article 74 Where the natural resources administrative department of a People's Government at county level and above discovers any
illegal act committed by officers of State agencies during supervision and inspection, if the offender should be punished pursuant to the
law, the natural resources administrative department shall handle the matter pursuant to the law; where the natural resources
administrative department has no authority to handle the matter, it shall forward the case to the supervisory authorities or the relevant
authorilies pursuant o the law.

Article 72 Where a land violation discovered by the natural resources administrative department of a People's Govermment at county
level and above during supervision and Inspection constitutes a criminal offence, the natural resources administrative department shall
forward the case to the relevant authorities to pursue criminal liability in accordance with the law; where the case does not constitule a
criminal oflence, the natural resources administrative department shall impose administrative punishment pursuant to the law.

Article 73 Where the relevant natural resources administrative department should impose administrati nishment pursuant to the
provisions of this Law but fails lo impose the requisite administrative punishment, the natural resour inistralive department of the
higher-level People's Government shall have the right to order the relevant natural resources admpi ive department to issue an
administrative punishment decision ar impose administrative punishmant directly, and punish the’ on-in-charge of the relevant natural
resources administrative department.
Chapter 7 Legal Liability

Article 74 The illegal income from sale and purchase or any other form of lllega@na‘er shall be confiscated by the natural
resources administrative department of the People's Government at county leyel andabove; for violation of the land use master plan in
converting agricullural land to development land, the newly-constructed bui % and other facilities on the illegally-transterred land shall
be demalished within a stipulated period, and the original land condition, ﬂw be reinstated; where Ihe newly-constructed buildings and
other facilities comply with the land use master plan, the newly-col 3t buildings and other facilities on the lllegally-transferred land
shall be confiscated: the offsnder may be subject to a fine simult Q y; the directly accountable person-in-charge and other directly
accountable personnel shall be punished pursuant to the law; the case constitutes a criminal offence, criminal liability shall be
pursued in accordance with the law.

Article 75 For violation of the provisions of this La

relating to land rights for inspection or

*

pying arable land for construction of kiln or grave, or carrying out
construction of housing, sand dredging, quarrying, iny, earth culting etc on arable land and destroy planting conditions, and causing
land desertification, or resulting in salinisati land development, the natural resources administrative department, the agricultural
and rural affairs department etc of a People’s emmant al county level and above in accordance with their duties shall order the

offenders to make correction or frea cordance with the duties, and may impose a fine simultaneously; where the cass
conslitutes a criminal offence, crimiial ity shall be pursued in accordance with the law.
Article 76 Offenders who viol ovisions of this Law in refusing to perform the obligation of land reclamation shall be ordered by

the natural resources administrative department of a People’'s Govarnment at county leval and above to make correction within a
stipulated period; where correclion is not made within the stipulated period, the offender shall be ordered to pay a reclamation fee which
ion, and may be subject to a fine.

Article 77 Offenders who occupy land illegally for housing construction without obtaining approval or obtaining approval using fraudulent
means shall be orderad by the natural resources administrative department of the People's Govemmeant at county level and above to
return the illagally-occupied land; for offenders who violate the land use master plan in converting agricultural land to development land
without authonisation shall be ordered to demolish newly-constructed bulldings and other facilities on the illegally-occupied land within a
stipulated period and to reinstate the onginal land conditions; where the newly-constructed buildings and other facilities comply with the
land use master plan, the newly-constructed buildings and other facilities on the illegally-occupled land shall ba confiscated and a fine
shall be imposed simultanecusly; the directly accountable person-in-charge and other directly accountable personnel of the organisation

will be used s ly for land

occupying land illegally shall be punished p t to the law; where the case constitutes a criminal offence, criminal liability shall be
pursued in accordance with the law.
E ively-ooccupied land which ds the app d quantity shall be dealt with as per illegal occupation of land.

Article 78 Rural villagers who occupy land illegally for housing construction without obtaining approval or obtaining approval using
fraudulent means shall be ardered by the agricultural and rural affairs department of a People's Government at county level and above to
retumn the lilegally-occupied land, and demolish the newly-built housing cansiructed on the illegally-occupied land within a stipulated
period.

E ivaly-occupied land which ds the standards stipulated by the province, autonomaus region of centrally-administered
municipality shall be dealt with as per illegal occupation of land.

Article 79 For illegal approval of occupation of land by an organisation or an individual thal has no right to approve land requisition or

Alich

land use, or for illegal approval of occupation of land by an organisation or an in | beyand the approval autharity, or far approval of
land use against the land use purposa determined in the land use master plan, or tor approval of accupation of land or land requisition
which violates the mandatory procedures, the approval document shall be void, and the directly accountable person-in-charge and other
directly accountable personnel guilty of illegal approval of land requisition or land use shall be punished pursuant to the law; where the
case conslitutes a criminal offence, criminal liability shall be pursued in accordance with the law. lllegally approved or used land shall be
taken back; where the relevant party concerned refuses to hand over the land, the matter shall be deall with as per illegal occupation of
land,

For illegal approval of land requisition or land use which causes a party concerned to suffer losses, the offender pursuant to the law shall
compensation liability.



Article B0 The criminal liability of an offender who encroaches or misappropriates land requisition compensation and other relevant
expenses of an organisation whose land is requisitioned shall be pursued in accordance with the law, if the case constitutes a criminal
offence; where the case doas not constitute a criminal offence, the offender shall be punished pursuant to the law.

Article B1 Where the use nghts of State-owned land are to be taken back pursuant to the law and the party concerned refuses ta hand
over the land, or the party concerned refuses to hand over the land upon expiry of the temporary land use period, or does not use State-
owned land in accordance with the approved land use purpose, the natural resources administrative department of the People's
Government at county level and above shall order the party concerned to hand over the land, and impose a fine.

Article 82 Offenders who usa land collectivaly-owned by farmers for non-agricultural development projects through assignment or
transfer of use rights or leasing etc without authorisation, or violate the provisions of this Law in assigning or leasing collectively-operated
development land to an organisation or an individual shall be ordered by the natural resources administrative depariment of a People’s
Government at county level and above to make correction within a stipulated period, illegal income shall be confiscated, and a fine shall
be imposad

Article 83 Where a new building and other facilities constructed on illegally-occupied land is ordered pursuant to the provisions of this
Law to be demolished within a stipulated period, the developar or the individual shall forthwith stop construction and demolish the building
and the facilities; where the developer or the individual continues with the construction, the authorities issuing the punishment decision
shall have the right o stop the developer or the individual. Where the developer or the individual disagrees with the administrative
punishment decision on demolition within a stipulated period, the developer or the individual may file a lawsuit with a People’s Court within
15 days fram recaipt of the decision on demalition within a stipulated period; where the developer or the individual does not file a lawsuit
and does not demolish within the stipulated period, the authorities issuing the punishment decision shall apply to the People's Court
pursuant to the law for enforcement, and the violator shall bear the expenses.

Article B4 The criminal liability of personnel of the natural resources administrative department, the agricultural and rural affairs
authorities guilty of dereliction of duties, abusing official powers, corruption and practising favouritism shall be pursued in accordance with
the law if the case conslitutes a ciminal offence; where the case does not constitute a criminal offence, the offender shall be punished
pursuant to the law.

Chapter 8 Supplementary Provisions

Article 85 This Law shall apply to land use by foreign investment enterprises; where the laws stipulate otherwise, such provisions shall
prevail

Article 86 Frior to formulation of land space planning pursuant to the provisions of Article 18 of this Law, land use master plans and
urban-rural planning approved pursuant to the law shall continue to be implemented.

Article 87 This Law shall be implemented with effect from 1 January 1999,
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Guiding Opinions of the General Office of the State Council on Accelerating the Innovative Development of
Medical Education

Guo Ban Fa [2020] Na. 34

The municipal people's governments of all provinces, autonomous regions and centrally-administered municipalifies, and all ministries and
commissions of and all institutions directly under the State Council,

Medical education is an important comerstone of the development of healthcare undertakings. Since the 18th National Congress of the
Communist Party of China (hereinafter referred to as the "CPC"), medical educalion in our country has developed vigorously, with a large
number of high-quality medical professionals for the healthcare underlakings provided. In particular, the medical workers cultivated by
medical education in China have played an important role in the pravention and control of COVID-19. Howaver, at the same time, facing
the new challange imposed by the epidemic situation, the new task of carrying out the strategy of He hina and the new requirement
of the world medical development, the medical education In our country still has some problems: fo ca, the talent cultivation

structure neeads to be optimized; the cultivation quality needs to be improved, and the pharmacedi novation capability needs to be
enhanced. In order to accelerate the innovative development of medical education, and up approval of the Stale Council, the
following opinions are hereby given. OQ

|. Ganeral Requirements

(1) Guiding ideology. Guided by Xi Jinping Thought on Sacialism with Chinese Chiasat wristics for a New Era, it is imperative to

subjects, carry out classified cultivation of research-orientediinler*disciplinary and application-orientad professionals , comprehensively
improve the quality of talent cullivation, and provide lent guarantee for promoting the construction of Healthy China and
guarantesing the health of the people.

(11} Basic principles.

—Planning for the medical development will% concept. It is imperative lo improve and expand the medical development concept from
the diagnosis and trealment of disnasesQ;rq ntion, diagnosis, treatment and health care, and accelerate the transformation from

orientation towards disease treat () niation towards health promation so as fo serve the whole life cycle and the whole health
process.

—Advancing the development of ical education with new positioning. It is necessary to promote the reform and innovative
development of medical education basad on the new positioning of wide concepts of "national economy, people's livellhood, academic
disciplines and majors”, and serve the construction of Healthy China and a powerful country in education.

—Strengthening the cullivation of medical students with new connotations. It is required Lo strengthen the education of lechnigue to heal
the wounded and rescue the dying, the benevolance of love in hearts, the expertise of solid knowledge, the technology of solid skills, and
the education of the art of scientific methods, and cultivate the guardians of people’s heallh with noble medical ethics and superb medical
skills,

—Leading the innovation of medical education with new medical subjects. It is necessary 1o optimize the struclure of academic disciplines
and majors, embody the wide concept of health and the connotation of the new scientific and technological revelution, put forward naw
requirements for ideas and conlents, methods and techmgues as well as standards and evaluation for the construction of existing majors,
build a number of new medical-related majors, and vigorously promote the in-depth inlegration of medical subjects and multi-disciplines.
(111} Work objectives. By 2025, the structure of academic disciplings and majors of medical education will hava bean mare optimized; the
management system and mechanism will have been more scientific and efficient; the in-depth integration of medical disciplines and multi-
disciplines, as well as a high-level medical talent cultivation system will have been basically established with cultivation quality further
improved; and the incentive mechanism for the use of medical professionals will have been more sound, By 2030, China will have built a
higher-level medical talent cultivation system with Chinese characteristics, and significantly improved the innovation capacily in medical
scientific research and the ability to serve healthcare underlakings.

Il - Fully Optimizing the Structure of Medical Talent Cultivation

(V) Raising the leval of medical major diploma education. Efforts shall be made to strictly control the enroliment scale of clinical medicine
majors for higher vocational education (junior colleges), vigorously develop nursing education in higher vocational education, and increase
the supply of nursing professionals, It is required to steadlly develop majors of clinical medicine and traditional Chinese medicine (TCM)
for undergraduates. and reduce the enrollment plans of medical colleges with excessive enrollment scale for majors of clinical medicine
and TCM. Meanwhile, the scale of enrollment for postgraduales shall be expanded to an appropriate extenl, and the postgraduate
anroliment structure shall be adjusted, with priority given to the urgently-needed professionals in the newly added enrollment plan.
Furtharmare, it Is necessary to adhere to determining enroliment in accordance with needs, and reasonably determine enrallment
structure and scale. Additionally, colleges and universities should set up medical colleges scientifically and rationally according to the
situations of demands for professionals and educational resources.

(V) Striving to strengthen the construction of medical academic disciplines. In the construction of first-class universities and firsl-class
academic disciplines, more efforts shall be made on the construction layout and support for medicine and relevant academic disciplines.




By 2020, all enhiles authonzed to grant the doctoral degree of clinical medicing shall sel up academic disciplines of anesthesia, infechon,
intensive care unit and pediatrics, and significantly expand the scale of 1t for postgraduates of anesthesia, infection, intensive
care unit and pediatrics. Meanwhile, it is imperative to optimize the structure of academic disciplines, complete the adjustment to the
catalogue of secondary academic disciplines of medicine by 2021, include the academic disciplines of anesthesia, infection and intensive
care unit in the catalogue of instructional secondary academic disciplines of clinical medicine, and make more efforts on the construction
of the catalogue. Additionally, it is required lo carry oul overall study of first-level academic disciplines related to medicine. Efforts shall
also be made to revise the talent cultivation program for postgraduates with doctoral and master degrees in clinical medicine, strengthen
the development of postgraduate courses on academic disciplines of anesthesia, infaction and intensive care unit, and strengthan the
cultivation of practical ability and scientific research thinking ability. A number of key laboratories of the Ministry of Education shall also be
established in the medical field,

(V1) Intensifying the training of general practice professionals. The professional attraction of primary-level health care industry shall be
enhanced. Il is encouraged to gradually expand the scale of the training of order-directional sludents free of charge, and the Central
Treasury shall continue lo support the cullivation of undergraduale medical students for targeted areas of Central and Western township
health centers; the local governments shall, in light of the actual local conditions, cultivate a group of vocational medical students for
targated areas of village clinics and township health centers in remote and poverty-stricken areas, accelerate the training of genaral
practice professionals under the principle of “treating minor diseases well, identifying serious diseases well, properly referring patients with
critical diseases and managing chronic diseases well™. Moreover, it is imperative to syst tically plan the general practice teaching
system, promole medical colleges and universities to ganeraily sel up general practice teaching organizations within three years,
sirengthen the general practice education oriented to all medical sludents. and construct around 100 national demonstration bases for the
practical teaching of general practice, and strengthen the lraining of teachers. From 2021 onwards, it is aimed lo carry out the recruitment
and cultivation of postgraduates with doctoral degree In clinical medicine (general practice), and expand the scale of recruitmant of
postgraduates with master degree in clinical medicine (general practice). It Is also necessary to accelerate the reform of the remuneration
system for ganeral practitioners, and expand the career p I praspeacts of g | practitionars.

(VII) Accelerating the construction of high-level public health talent cultivation system, It is required to improve the positioning of public
health education in the higher educalion system, rely on high-level university layout to develop a number of high-level public health
colleges. It is also necessary to strengthen the building of cultivation systems, enhance the cultivation of practical ability for
undergraduates majaring in preventive madicine, gthan medical hing and h ion b medical

[ and
universities and medical education and h insfitutes of for di control and hospitals for infectious disease, and it is
aimed to bulld about 30 public health training demonstration bases in three years. Moreover, it is required 1o take the cultivation plan for
master's degree of public health as the main cultivation plan for public health postgraduate education, estallish and develop the education
for doctor's degree of public health, and carry oul the pilot reform of cultivating high-level professional health under multi-
disciplinary background. Efforts shall also be made to increase the supply of high-level profession, de academic disciplines and
majors relatad to public health and preventive medicine in the support scope of the "Spaecial Enrlé)nl Plan for Cultivating High-level

Professionals Urgently Needed in Key Fields of the State”, increase the number of spacial Q}\am plans for postgraduates, and

continuously expand the cultivation scale during the 14th Five-Year Plan period,
(V) Accelerating the cultivation of high-level and inter-disciplinary medical professi

demand-oriented talent cultivation system, sel up interdisciplinary subjects, a

|a rsqutred to | lmpmve the proleas;onal

fout the pilet reform of cultivating physician scientists. In addition, it is
professionals and pharmaceutical professionals in the "Plan 2.0 for
exchanges and cooperation with international high-level universities and

nd top Innovative medical professionals with intemational vision.

edical Talent cultivation in Colleges and Universities

n. Active measures shall be taken to attract high-quality students to apply for medical majors,

cultivation scale of academic medical doctoral students, a
imperative to strengthen the training of high-end basic
Training of Top Students in Basic Disciplines”, stien
scdamifc research institutions and cultivate

+ Sparing No Efforts to Improve the Ouallx
[1}(! Improving the guality of student ad

A number of first-class medical col be built with reliance on high-level universities. Colleges and universities affiliated to central
government departments that 3 edical education shall tap into their polentials, make efforts to improve their training capabilities,
and actively expand the enrollme le of medical undergraduates. In addition, it is necessary to increase support for the cullivation of

medical professionals in the pilot reform of basic discipline enrallmant and include basic medicine and othar medical acadamic disciplines
in the pilot reform. It is also required to study the inclusion of nursing major into majors with State-controlled distribution.

(X} Cultivating medical professionals with humanity and benevolence. Efforts shall be made to despen the reform of the teaching
contents. curniculum systems, and teaching methods for undergraduate medical education, promate the "Plan 2.0 for Education and
Training of Excellent Doclors™, and aim to build around 600 firsl-class meadical undergraduate majors by 2021. Il is required lo strengthen
the professional quality educalion of medical students, strengthen the education in medical ethics and scientific and research honesty,

give play o the ideclogical and political role of courses, and focus on cultivating the spint of medical students to heal the wounded and
rescua the dying. Meanwhile, it is necessary to push forward the reform of classroom teaching in medical education, focus on improving
teaching level, strengthen the construction of basic-level teaching organizations such as teaching and research departments, improve the
management system and stimulate the vitality of the organization; and it is also required to strengthen the education of public health and
praventive medicine, infectious disease prevention and control knowledge for medical students, organize the compilation of infectious
disease and other excellent medical textbooks, and include TCM courses in compulsory courses for clinical medicine majors. Moreover, it
is required to strengthen the in-depth integration of modem information technalogy and medical education and teaching, explare new
forms of intelligent medical education, establish about 400 first-class courses of State-level medical virtual simulation experiment teaching
and infroduce about 1,500 State-level online and offline quality medical courses; and it is aimed to establish a national sharing resource
pool tor teaching cases of clinical medicine, TCM and public health, In addition, it is required to accelsrate the reform of integrated
teaching based on the basis of organ system and clinical practice, study and establish the policy mechanism to guarantee the clinical
praclice of medical students, strengthen the process management of clinical practice and accelerate the reform of competency-oriented
examination and evaluation for students. Al the same lime, il is necessary to strengthen the training of nursing professional professionals |
construct a curmiculum systam effectively linking theory, practical teaching and clinical nursing practice, speed up the construction of high-
level "dual-qualification” nursing teachers, and improve studsnts’ ability of critical thinking and clinical practice. It is also requirad to push
forward the construction of high-level medical major clusters, Efforts shall be made to develop national and regional medical education
development bases in colleges and universities to drive the overall improvement of medical education in colleges and universities. Medical
colleges and universities shall further strengthen the examination of the examinees’ vocational guality and clinical practice skills in the
enrolimant ination for clinical icing postgraduates with master's degree. Meanwhile, core course guidelines for posigraduates
shall be released after careful studias, and the organic connection betwean the postgraduate education for clinical medicine for master's
degree, stomatology and TCM and the standardized training for resident physicians (hereinafter referred to as “resident training”) shall be
constantly improved,




(X1) Inhariting, innovating and developing TCM education, It is imparative to strengthen the dominant status of TCM majors in the TCM
colleges and universities and concentrate the superiority resources to expand and strengthen the TCM backbone majors. TCM colleges
and universities should be supported to strengthen the selection and cultivation of excellent students with profound knowledge of TCM
traditional culture and love of TCM. Al the same time, efforts shall be made to strengthen inhentance, focus on the cultivation of TCM
classics capacity, increase the propartion of TCM classics courses, Integrate TCM classics into TCM basic and clinical courses, and
strengthen the cultivation of students' TCM thinking. Moreover, it s necessary to establish "early learning from teachers and early clinical
practice system”, and implemeant teachar-apprentice education throughout the whole process of clinical practics teaching. Equally
important, it is required to support the compilation of a number of core cumiculum textbooks that conform to the laws of TCM education. In
addition, efforts shall be made to focus on innovation, carry oul the pilot program of nine-year education of integrated TCM and Western
medicine, and cultivate few but intensive and high-level professionals of integrated TCM and Western medicine, and explare the
cultivation of innovative multi-disciplinary professionals of TCM.

(XI1) Consolidating the main position of medical talent cultivation of the affiliated hospitals of colleges and universities, Departments of
education, health, and TCM shall work together to strengthen and standardize the management of the hospitals affiliated to colleges and
universities, and shall lose no time in formulating and improving the standards for clinical teaching bases such as the hospitals affiliated to
colleges and universilies, and include the quality of talent cultivation in the performance assessment of clinical teaching bases and the
evaluation of promaolion of health professional and technical personnel. Moreover, colleges and universities shall include the teaching and
scientific research construction of their affiliated hospitals into their ovarall development planning, scientifically plan the number of affiliated
hospitals based on the demands of the talant cultivation scales and scientific research as well as the clinical practice and teaching of
medical students, so as to prevent blind establishment of any affiliated hospital; colleges and universities shall also strengthen the main
clinical teaching function of their affiliated hospitals, and increase the funding for the teaching work of their affiliated hospitals. In addition,
affiliated hospitals of colleges and universities shall improve clinical teaching organizations, stabilize teaching management team,
integrate and optimize clinical department settings based on talent cullivation, set up special leaching clinics and leaching beds, and strive
to promole early chinical practice, multi-clinical practice and rey i clinical practice for medical students,

(XIIl) Systematically promating the overall managemeant of medical education of comprehensive universities. Efforts shall be made to
consolidate the functions of medical colleges (departments). improve the medical education management and operation mechanism of
universities, medical colleges (departments) and affiliated hospitals, and ensure the comp ess of medical education; it is also required
to appoint sufficient and strong medical education management cadres at all levels, and speed up enabling the persons in charge with
medical background lo be responsible for medical education or concurrently serve as the main persons in charge of medical colleges
(departments) within the limit of existing number of leadership positions. The Ministry of Education and the National Health Commission
shall accelerate the joint astablishment of | colleges (der ) of comp universi the p paople's
governments, improve the management systems and mechanisms, increase support, and enhance lh&-mnnlng capacity and level
of colleges and universities jointly established.

(XIV} Establishing a sound medical education quality evaluation and accreditation system. It is i tive to accelerate the accreditation
of medical education majors, establish a medical education accreditation system covering cal majors, and establish an
accreditation system for medical education majors in colleges and universities with ChinG
substance. The accreditation results shall be gradually disclosad o the public, and s
unqualified upan accreditation shall be ardered to make rectification within a gre,
standards after reciification, their enrollment qualifications of the relevant majegdisnall be revoked. Meanwhile, it is required to lake the
passing rate of the medical practitioner qualification examination and the
evaluating the gualily of medical talent cultivation, and the colleges
lower than 50% for three conseculive years shall be reguired to rg
graduation and the accreditation of continuing medical education c
assessment for resident training and the result of annual i nal proficiency test results shall be takan as the core indaxes for
assessing the quality of resident training bases. The pr | bases ranking the last 5% in terms of passing rate of resident training
graduation theoratical assessment nationwide for secutive years shall be subject to reduction of enroliment scales.

(XV) Accelerating the establishment of mad search innovation base. It is required to give play to the advantages of
comprehensive academic disciplines in colu nsive universities, and establish a multi-disciplinary integrated platform and mechanism

racteristics and equivalent international
al colleges and universities that are

arsities with the passing rate of the gualification examination
sihe enrollment, The accreditation of medical educalion bases after
slits shall be promated, and the passing rate of graduation

for "Medicine Plus X®. Efforts shall ha ith focus an fields such as life health, clinical diagnosis and freatment, biosafety, drug
innovation and tackling of key pro vanl:lnas build world-level basic medical research Innovation bases with Chinese
charactenistics which are highlyN d in clinical diagnosis and treatment, life sciences and drug research and development, in which

medical science |s intearated with arfificial intelligence, materials and other engineering subjects as well as biology and chemistry, and in
which industry-university-research integration and basic research support clinical diagnosis and treatment innovation.

IV« Deepening the Reform of Resident Physician Training and Continuing Medical Education

(XV1) Improving the standardized lraining system for resident physicians. Efforts shall be made to lay a solid foundation for medical theory
of resident physicians, strengthen the cultivation of clinical thinking and clinical practice ability, and take medical ethics-related courses as
compulsory courses lo improve the ability of foreign language literature reading and application. Meanwhile, the fraining of general
practitioners and other urgently-needed resident physicians shall be intensified. It is imperative to strengthen the standardized training of
public health physicians, and accelerate the cultivation of a number of inter-disciplinary public health professionals for both prevention and
treatment. Moreover, efforls shall be made lo guaraniee the reasonable benefits of resident physicians, The resident training bases shall,
by comprehensivaly considaring such factors as economic development, price changes and average wages of local urban employees,
and in light of the actual conditions, formulate the remuneration standards for trainees, and encourage public medical and health
institutions undertaking training tasks to give preference to the remuneration of trainees of general practice, pediatrics and ather urgently-
needed majors, and play a leading and exemplary role. The specific measures shall be formulated by the National Health Commission in
conjunction with the Ministry of Finance and the Ministry of Human Resources and Social Security. For trainess recruited from the general
public, the resident training base shall, in accordance with the law, enter into a labor contract with such trainees, specifying the rights and
obligations of both parties during the training period. The laber contract shall be terminaled in accordance with the law upon expiration,
and trainees may independently choose their jobs. Where fresh graduates from calleges and universities enrolled from the public pass the
trainings and gat employed in medical and health institutions in the year, they shall be treated aqually with other frash graduates in
recruitment, dispatch, settlement and other aspects. Clinical physicians with bachelor's degree that are qualified after resident training
shall be treated equally as postgraduates in clinical medicing and TCM with master's degrees n terms of personnel recruitment,
professional tithe promotion, employment and remuneration. Furthermore, it is required to implement the post-graduation medical
education quality enhancemenl project based on existing resources, strengthen information technology development, select and construct
a number of national resident training demonstration bases, key professional bases, backbone teacher training bases and standardized
resident training practice skill assessment bases,

(XVI) Promoting the innovative development of continuing medical education, Medical ethics, laws and requlations, emergency and
intensive care unit, Infection and self-protection, prevention and control of infectious diseases, health education and other public health
knowledge and skills shall be determined as compulsory courses for medical staff. It is required to innovate the way of continuing
education and gradually promole verifiable sell-study mode. It is also necessary Lo vigorously develop distance education and improve the
network of distance continuing medical education. The continuing medical education received by medical staff shall be included in the



essential content of their annual performance assessmant. Employers shall increase investmant, withdraw and use employee education
expenses in accordance with the laws and regulations, and ensure that all in-service medical staff receive continuing education and
vocational retraining. During the professional title evaluation of health professional technicians, moral character, capability and
achievement oriantation shall be highlighted; clinical practice and other business work capability shall be emphasized, and the tendency of
"sole emphasis on academic paper publication™ shall be eliminated.

V - Improving Supporling Measures

(XW111} Strengthening organization and leadership. The Ministry of Education, the National Health Commission, the National Administration
of Traditional Chinese Medicine and other departmeants shall further strengthen the comprehensive managemant and overall planning of
medical education, coordinate and solve the prablams relatad to the innovative development of madical educatian. All regions and all
relevant depariments shall strengthen leadership, make careful arrangements, allocate resources as a whole, and implement
rasponsibilities to include the innovative development of medical education in the economic and social development plans of their
respective regions and the key work plans of their respective departments, and formulate implementation plans and supporting policies
and measures. All provinces, autonomous regions and centrally-administered municipalities shall have formulated specific implementing
plans by the end of December 2020. Moreaver, efforts shall be made to bring info full play the functions and advantages of industrial
organizations in assisting the government in carrying out the work of post-graduation medical education and continuing medical education.
(XIX) Implementing major national strateaic projects. It is imperative to coordinate the financial resources of all parties and strengthen the
guarantee for medical education investment. It is also necessary to advance the reform and innovation in talent cultivation and scientific
research, support the construction of national and regional medical education development bases, first-class medical colleges, high-level
public health colleges and basic medical research innovation bases, and support the major reforms including "Plan 2.0 for Education and
Training of Excellent Doctors® and *Plan 2.0 for Training of Top Students in Basic Disciplines”. Meanwhile, support shall be provided to the
development of national resident training demonsiration bases, standardized assessment bases for resident training practical skills, and
informatization of post-graduation medical education and continuing medical education. Additionally, the central government shall increase
invesiment within its budget to support medical colleges and universities.

(XX) Ensuring funding input, It is necessary to actively support the innovative development of medical education, oplimize training
structures, and improve training quality. The average quota allocation standards and resident training subsidy standards for medical major
students shall be rationally determined and timely adjusted according to the financial resources, price changes, training costs and other
conditions. At the same time, relevant higher education institutions are supported to optimize the expenditure structure and increase
investment in the cultivation of medical professionals and development of medical academic disciplings. Furthermare, it is imperative to
fully mobilize the enthusiasm of social forces, medical institutions and individuals to make capital contribution, and improve the diversified
and sustainable mechanism guaranteeing medical education funding and the dynamic adjustment mechafitgm for governmant investment

In addition, local people’s governmaents at all levels shall implement the investment responsibility as faliyired.
General Office of the State Council
September 17, 2020
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Guiding Case No. 54 : Anhui Branch of Agricultural Development Bank of China v. Dabiao Zhang and Anhui
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[ Keywords ]
Civill Enforcement Objection Proceedings/ Pecuniary Piedge/ Specification’ Transfer of Possession
[Key Points of the Adjudication]
When the Parties open a Margins' Special Account for pledged maney according to agreements, the Pledgee obtains the right of

possession and control over such Special Account, which meets the requirements of pecuniary specification and transfer of
possession; even if the balance of fund in such account fluctuates, the lishment of the p iary pledge is not affected.

[ Related Legal Rule (s)]
Article 212 of the PRC Property Law
[ Basic Facts of the Case]

The claimant Anhui Branch of Agricultural Development Bank of China (hereinafted retarred to as Anhui Branch of Agricultural
Davelopment Bank) claims: the claimant and the third party Anhui Changjiang Fifancing Guarantae Group Limited (hereinafter
refarred to as Changjiang Guarantee Company) signed a Cooperation Agreghueitt for Credit Loan Guaraniee Businesses, according
to which they carried out business cooperation in respact of credit loayrgdarantes businesses; Changjiang Guarantee Company
apened a “guarantees marging’ special account” at Anhui BranchelAgtievilural Development Bank, the fund in which is in facl the
pledge guarantees provided by Changjiang Guarantee ComparfyNiwreto; the claimant requests the court to establish that it has the
right of pledge over the fund in such account.

The defendant Dabiao Zhang defends: There is no igtaition of establishing a pledge in the Business Cooperation Agreement for
Loan Guarantees betwaen Anhul Branch of Agrictllivgl Developmant Bank and third party Changjiang Guarantee Company; fund in
the involved account is fluctuating per se wiieh \icds meet the requirement of pecuniary specification; Anhui Branch of Agricultural
Development Bank does nol have the right\ol\pledge over the fund in the such margins’ account.

The third party Changjiang Guargriae Wémpany accepts the opinion that Anhui Branch of Agricultural Development Bank has the
right of pledge over the fundSg/sbeaccount.

Upaon trial, the court finds that: On 7 April 2008, Anhui Branch of Agricultural Development Bank and Changjiang Guarantes
Company signed a Business Cooperation Agreement for Loan Guarantees, in which Article 3 “the Approach and Duties of
Guarantee” agrees that: The Guarantee provided by Party A (Changjiang Guarantee Company) to the Party B (Anhui Branch of
Agricultural Development Bank) is joint and several liability guarantes; the scope of such guarantee Includes the major creditors’
right, the interests thereon, the liquidated damages, and the costs of enforcing the claim

Article 4 “the Margins of Guarantes (the Guarantes Depasit)” provides that: The Party A opens a "guarantee margins’ special
account” at the Party B, the bank for such “guarantee margins' special aceount” is the Business Departmen! of Anhui Branch of
Agricultural Development Bank, and the ending of the account is 8511; the Party A must deposit the margins agreed in the specific
guarantee business into the "guaraniee margins’ special account” before the signing of the guarantee contract; the margins the Party
A must depasit shall not be lower than 10% of the credit loan; and without consant of the Party B, the Party A shall not use the fund
in the "guarantee margins' special account”.

Article 6 “Loan Collection, Extension and Performance of the Guarantee Responsibilities™ provides that: if the borrower fails o repay
the loan in full when the loan is mature, the Party A shall perform the guarantee responsibilities to the Party B within 5 days upon
receiving the wrilten notice of the Party B by virtue of Article 3, and shall lransfer lhe relevant sum into the specified account of lhe
Party B

Article 8 “Liabilities for Breach of Contract” provides that: Whan the balance in the guarantee special account opened by the Party A
at the Party B is lower than the agresed amount for whatever reasons, the Party A shall add centain amount within 3 working days
upan receiving the notice of the Party B, so thal the balance reaches the agreed amount; before the deficiency is made up, the Parly
B may suspend the business under this agreement. When the Party A fails to perform the guarantee responsibilities on time, the
Party B Is entitled to deducting corresponding sum from the guarantee fund account ar any other account opanad by the Party A
therewith. On 30 Cctober 2009 and 30 October 2010, Anhui Branch of Agricultural Development Bank and Changjiang Guarantee
Company signed two copies of “Cooperation Agreement for Credit Loan Guarantee Businesses” respectively which are similar to the
above cooperation agreement.

After the above agreements were signed, Anhui Branch of Agricullural Development Bank and Changjiang Guarantes Company



carried out cooperation in the loan guarantee businesses; Changjiang Guarantee Company opened a guarantee margins’ account at
Anhui Branch of Agricultural Development Bank, the ending of which is 8511, Changjiang Guarantee Company depaosited the agreed
proportion of guarantee margins, and by virtue of which provided joint and several liability guarantee for comesponding amount of
loan. Form 3 April 2008 1o 31 December 2012, 107 counts of businesses ooccurred via such account, in which the businesses of the
lending party were the margins deposited by Changjiang Guaraniee Company; the businesses of the borrowing party involved two
lypes: first, after the repayment of loan, the margins that Changjiang G Company applied to Anhui Branch of Agnicultural
Development Bank to be returned, which were partially returned to the account of the debtars; second, after the expiration of the
loan, the margins deducted and transferred from such account by Anhui Branch of Agricultural Development Bank.

On 19 Decamber 2011, Anhui Hefel Intermediate People’s Court, upon the application of Dabiao Zhang, conducted debt protection
procedures for the fund of 14,957,852 yuan in the above marging’ account of Changjiang Guarantee Company, during the trial of the
private lending disputes in which Dabiao Zhang sued Anhui Liu Ben Food Co.. Lid. and Changjiang Guarantee Company. After the
judgment of such case became effective, Hefel Inlermediate People’s Court transferred the 13,383,132 57 yuan of the fund in the
above margins’ account into the court's account. Anhui Branch of Agricultural Development Bank raised enforcemant objections as
an outsider of the case; Hefel Intermediate People's Court ruled to dismiss such objections on 2 November 2012, following which,
Anhui Branch of Agricultural Development Bank issued this procesding dus to the enforcement objection disputes with the defendant
Dabiao Zhang and the third party Changjlang Guarantee Company.

[Results of the Adjudication ]

Anhui Hefal Intermediate People’s Court issued the civil judgment ([2012]He Min ¥i Chu Zi No. 00505) on 28 March 2013: Dismiss
the claims of Anhui Branch of Agricultural Development Bank, After the judgment was read, Anhui Branch of Agricultural
Developrent Bank filed an appeal. Anhul High Court issued the civil judgment ([2013] Wan Min Er Zhong Zi No. 00261) on 19
November 2013: 1. Revoke the civil judgment ([2012] He Min ¥i Chu Zi No. 00505) made by Anhui Hefei Intermediate People's
Court; 2. Anhui Branch of Agricultural Development Bank enjoys the right of pledge over the 13,383,132.57 yuan fund in the account
of Changjiang Guarantes Company {ending in 9511).

[R for the Adjudication ]

ar Anhui Branch of
ion shall be made in two
ent Bank and Changjiang

The valid court judgments and rulings find that: the key dispute of the second instance of this case is
Agricullural Development Bank enjoys the right of pledge over the fund in the involved account,
aspects, firstly, whether thare is a pledge relationship between Anhui Branch of Agricultural D
Guarantae Company, and secondly, whether the right of pledge has baen establishad.

*

1. Whether thera is a pledge relationship betweean Anhui Branch of Agricultural Dev nk and Changjiang Guarantes
Company.

Article 210 of the PRC Property Law (hereinafter referred 1o as the Pr
established by the Parties in written form and through a “contract for
generally include the following articles and clauses: (1) The va
debtor to repay debts: (3) the pledge property’s title, quantity,
dalivery of the pladged property.

w) provides that: “The right of pledge shall be

of pledge”. The “cantract far the right of pledge” shall
unt of the guaranteed creditors' right; (2) deadline for the
nd condition: (4) scope of the guarantee; and (5) the time for

In this case, Anhui Branch of Agricultural Develop
contract incorporating the wording of “Pledge”,

nk and Changjiang Guaranlee Company did nol sign an independent

r, according to Article 4, Article 6 and Article 8 of such agreement, Anhui
Branch af Agricultural Development Ban gjiang Guarantee Company reached agreements by consensus over the
following matters: Changjiang Guarantes Cpnmipany opens the “guarantee margins' special account” for the margins deposited for
the guarantes businesses, and Cha PGL tae Company deposits the margins according to certain proportions of the lnan;

such account without the agreemant thereof; if Changjiang Guarantee Company fails to perform the guarantee responsibilities,
Anhui Branch of Agricultural Developmeant Bank has the right to deduct cartain amount from such account. Such agreemant
expressly provides the variety and amount of the guaranteed creditors’ right, period for repayment of debt, quantity of pledged
property, ima of delivery, scopa of guarantes, and the conditions of exercising the right of pledge, which has all the general articles
and clauses of pledge confract provided by the Article 210 of the Property Law, therefore, it shall be established that Anhul Branch of
Agricultural Developmenl Bank and Changjiang Guaranlee Company have signed a writlen pledge conlracl,

2. Whnether tha right of pledge has bean established in the involved casa.

Article 212 of the Property Law provides that: “The right of pladge shall be established upon the delivery of the pledaed property by
the pledgor. Article 85 of Interpretations by Supreme People's Court on Several 1ssues in Application of PRC Guarantes Law
provides that, after the deblor or the third party specifies its money by way of special account, sealed money or margins, and
transfars the possession thereof (o the ereditor as a guarantee for the debt, if the debtor fails to repay the debl, lhe creditor may
exarcise its Priviledia over such money, According to the above laws and judicial interpretations, money is pledgeable as a special
mavable property. Pecuniary pledge as a spacial movable property pledge is different from real property mortgage and pledge of
rights, which shall have two essential requirements, i.e. pecuniary specification and delivery to the creditor, so that the money does
not mix with ather properties of the pledgor, and is indepandent from the properties of the Pledges.

In this case, first of all, specification of the money was done by the method of margins. Changjiang Guarantee Company opened an
account on 3 Apnl 2009 at Anhui Branch of Agnicultural Development Bank, the number of which was consistent with the account
number agreed in Business Cooperation Agreement for Loan Guarantees, Le. the parties had opened the “guarantee margins’
special account” for the pledged money according to the agreement. After the margins special account was opened, fund transferred
into the account was margins deposited by Changjiang Guarantee Company in sueh account according to cartain proportions of
amotnt of lnan of each time; fund transferred from the account was repayment and deduction of margins by Anhui Branch of
Agricullural Development Bank. Such accoun! was nol used for daily clearing purposes, which salisfies the requirement of pecuniary
spacification by way of special accounts and ather means provided in Article 85 of Interpretations by Supreme People's Court on
Several Issues in Application of PRC Guarantee Law. Secondly, specified money was delivered to the creditor for possession.
Possassion refers to the factual status that the objact is subjected to the control and managesment. The involved margins’ account
was opened at Anhui Branch of Agricuitural Development Bank, Changjiang Guarantee Company as the owner of fund in the



“guarantee margins' special account” should originally enjoy the right of freely withdrawing the fund; however, Business Cooperation
Agreement for Loan Guarantees provides thal without the agreement of Anhui Branch of Agricultural Development Bank, Changjiang
Guarantea Company may not use the fund in the “guarantee margins’ special account”. Meantime, Business Cooperation
Agraement for Loan Guarantees provides that bafore the deadline and the rapaymant of the guarantaed dabt in full, Anhui Branch of
Agricultural Development Bank is entitied to directly deduct fund from the “guarantee margins’ special account”; Anhui Branch of
Agricultural Development Bank as the creditor obtained the right of control over the involved margins' account, and was effectively
controlling and managing such account; such transfer of right of control satisfies the requirement that the pledged money shall be
delivered to the creditor for possession. Therefore, it should be established that the Parties had sel up the right of pledge for the
fund in the margins’ account

As for whether the fluctuation of fund in the account affects the pecuniary specification, the margins’ specification by way of special
account does not mean the immobilisation. During the use of the involved account and the development of the businesses, the
balance of the margins' account is fluctuating. The guarantes company must deposit certain proportion of margins according to prior
agreement when it launches a new loan guarantes business, which will necessarily lead to the increase of the fund in the account; if
the debt guaranteed by the guarantee company is not repaid on time, the deduction of the fund in the margins’ account will
necessarily lead to the decrease of the fund in the account. Although the fund in the account fluctuated according to the occurrence
of businesses, it always correspanded to the marging’ businesses; excey

t the depasited margins, the payment from the account was
only used for repayment of margins or deduction thereof and was not used for daily settlement for non-margins businesses, i.e
Anhui Branch of Agricultural Development Bank can control such account, and the use of fund in such account by Changjiang
Guarantee Company was restricted; therefore, the fluctuation of the fund in such account satisfies the requirements of pecuniary
specification and transfer of possession, and does not affect the establishment of the pecuniary pledge.
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@ L INTRODUCTION THE LEGAL SYSTEM

I.‘s L7 CONSTITUTIONAL « CRIMINAL - CIVIL LAW

| 7 BUSINESS ORGANIZATIONS - coNTRACT La| [127-040] Merchandising enterprises

| ) TECHNOLOGY TRANSFER Beginning from 1992, foreign investment started to flow into China' s retail and wholesale sector on a

B2 INVESTMEN tEPRESENTATIVE

|=6 trial basis, being permitted in some 11 designated cities. The approval of the establish and operati

| # ) FOREIGN EXCHANGE CONTROL + BANKING |
# ) DISPUTE SETTLEMENT of foreign investment enterprises in this sector was largely in the hands of the local governments. This
1~ 9! P 9 [

|

|'+‘ 1 BILATERAL RYVESTMENT. TREATIES soon led to the sstablishment and operation of many such enterprises without proper approval. In August

|# (3 TAXATION

I,;-_ | INSURANCE » LABOUR 1997, the Chinese Government started to clean up and restructure these foreign investment

,t S TRLLNCIUAL FROTERTY merchandising enterprises. Amang those under scrutiny, the majority of the 277 enterprises already

| # [zcusTOMS

I_..‘_ 1 ADMINISTRATIVE LAW established were found to have been astablished without proper authorisation: 199 were required to be

|“'5 (I ENVIRONMENTAL PROTECTION restructured, 36 were ordered o close down or had their licences revoked, and only 42 passed the

|# ()IMPORT & EXPORT CONTROLS + COUNTERT| _ . B ) )

i‘*’ LJLAND - SPECIAL INVESTMENT AREAS inspection, Fram then on no foreign investment merchandising enterprise was permitied to operate a
wholesale or import-export business, to expand its business scope, to set up branches or to extend its
operation period until a new set of rules was issued in mid-1999. Power of approval was also taken back
by the Central Governmeant.

On 25 June 1999, the State Economics and Trade Commission and the then MOFTEC (hereinafter
“MOFTEC" ) jointly issued the M an the £ i of Fareign Merchandising
Enterprises (hereinafer the 1959 M, * J. This was the first piece of national regulation gaveming
the establish i of foreign i 1 t in the retail and wholesale sectort, whish was expected to curb
| » >
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