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STATEMENT OF FINANCIAL
TRANSACTION (SFT)

STATEMENT OF FINANCIAL TRANSACTION

(SFT) [SECTIO

N 285BA]

What is SFT?

Which trans-
actions shall be
reported?

State ment of Fnanda Transaction(‘SFT)is areturnto befurnished bythe
sped fied person wherd n spedified finanda transacti ons shall be reported
to the Income-tax Deptt. These spedified persons aie those who register,
naintain or record the specified finandal transactic.

Fdlowing ‘Spedfied Hnanda Transaction are vequired to be reported
under this provisi onif the val ue of transactioi exceeds the threshd dli nit.
S. Nature of Value of Trans- Reporting Person

No. Transaction - action
Cash T ansactions
1 | Cashpaymentfor purchase ([Tt aggregate pay - | Bank or Co-op Bank
of bank drafts or payorders ' ment is Rs. 10
or banker's cheque lakhs or morein
N\ a finand d year.
2 | Cashpaynmentfoipirchase |If aggregate pay - | Bank or Co-op Bank
of pre-paid.instruments |ment is Rs. 10
issued by t¥ie RBI lakhs or morein
A\ a finanda year
3 | Cash deposits in one or |[If aggregate |Bank or Co-op Bank
more current account of |amount is Rs. 50
anecson lakhs or moreina
KNe finandia year
4 |Cash withdrawals (in- [If aggregate |Bank or Co-op Bank
duding through bearer's [amountis Rs. 50
cheque) fromone or more (lakhs or moreina
current account of aperson |finandal year
5 |Cash deposits in one or |If aggregate |Bankor Co-op Bank/
more accounts (otherthan |amount is Rs. 10 |Post Master Genera
current account and ti me (lakhs or moreina
deposit) of a person financial year
6 |Receipt of cash payment |If amountis more |Any person whois
for sale by any person of |than Rs. 2lakhs |liablefor tax audit
goods or services of any under Section 44AB
nature
Credit Cards
7 |Paymentincashfor oneor |If aggregate pay - | Bank or Co-op Bank
more credit cardsissuedto | mentis Rs 1lakh
that person or moreina finan -
dal year
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8 |Paymentin any mode for |If aggregate pay - | Bank or Co-op Bank
one or more credit cards | ment is Rs. 10
issuedtothat person lakhs or morein

a finandd year
Investments
9 | Oneor nmore-ti me deposits |If aggregate |Bank or Co-op bank/
(other than ati me deposit |amount is Rs. 10 |Post Master Gener -
made through renewal of |lakhsor moreina |al/Ndhi Companies/
another ti me deposit) of [finandal year NBFCs
a person
10 |Receipt from any person |If aggregate |Acompany orinsti -
for acquiring bonds or |amountis Rs 10 [tutionissuing bonds
debent ures issued by the |lakhs or moreina |or debentures
company or institution [finandal year
(other than the amount
received on account of
renewal of the bond or .
debenture issued by that
co mpany)
11 |Receipt from any person [If agorzgate |Acompanyissuing
for acquiring shares (in- |[ameuntis Rs. 10 |shares
duding share application {laknsor moreina
money) issued by the |[:1Aancial year
co mpany |
12 |Buy back of shares{ta:n |If aggregate [Acompanylisted on
any person(otherthanthe [amount is Rs. 10 |arecognized stock
shares bought i1nthe open |lakhs or moreina |exchange purchasing
market) finand a year its own securities
13 |Recept fram any person |[If aggregate |Atrustee of a Mutua
for acquiring urits of one |amountis Rs 10 |Fund or such other
or.more schemes of a |lakhsor moreina |authorized person
Mutrial Fund (other than |finanda year managi ng the affairs
rthe¢amount receivedonac - of Mutual Fund
court of transfer fromone

sche metoanothersche me

of that Mutual Fund)

14 |Purchase or sale by any [Iftransactionval - [Inspector- Gener -
personofi mmovable prop - [ueorvauationby |a or Registrar or
erty Stamp Valuation |Sub- Regstrar under

Authority is Rs. [the Registration Act,
30lakhs or more |1908
Foreign Currency Transactions
15 |Receipt from any person [If aggregate |Authorized Dealer/

forsaeof fore gncurrency

amount is Rs. 10
lakhs or moreina
financial year

Money Changer/ Off -
shore Banking Unit/
Any other person au -
thorised to deal in
foreign exchange or

foreign securities
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16 |Receipt from any person [If aggregate |Authorised Dealer/
forcreditfordgncurrency |amountis Rs 10 | Money Changer/Of -
to Ford gn Exchange Card [lakhs or moreina |shore Banking Uit/

financial year Any other person au -
thorised to deal in
foreign exchange or
foreign securities

17 |Expenseinforegncurren- | Aggregating to |Authorised Dealer/

cythroughadelit or credit
card or through issue of
Traveders Cheque or Draft

10lakhrupees or
more in a finan -
dal year.

Money Changer/ Of -
shore Banking Unit/
Any other person au -

thorised to deal in
foreign exchange or
foreign securities

or any otherinstrument.

Aggregation of
transactions

Wil e aggregati ngthe a mount for deter mningthe threshd ds for reporting
inrespect of any person(except for sae or purchase of i mmovab e property
andfor cashtransactionsin excess of Rs. 21akhs), the revorti ng personshall
consi der fdlow ng

L Consider al accounts of same nature mait2inedin respect of that
person during the finandal year.

2 Aggregate dl transactions of same novsre as recordedin respect of

that person during the finand a veaor:

3 Attribute entire va ue of trarsaction or aggregated value of al the
transactionstoall the persoiis 1 nacase wherethe accountis meintained
or transactionis recordzarwthe name of more than one person

4 Applythe threshd dh m. separately to cash deposits and cash with -
drawals (ind uding vhrough bearer's cheque) in or fromone or more
current accour.of a person

How to file SFT?

The State ment of W nandal Transaction inrespect of a finanda year, shall
be furnished electionicalyin Form Na 61A

Due Date of Fur-
nishing SFT

The State meni-of Fnanda Transactions shall be furnished on or before
31st May,d 1ediatey fdlowing the financial yearin which transactionis
register>d or recorded

Who shall verify
SFT?

Thestaré ent of finand al transactionreferred shall be signed veri fied and
fursished by the fdlowng persons.

Status of Reporting Person To be verified by

Managing Drector or Whde-ti me
Orector ddy authorized by the Board
of Directors

Co mpany

Partnership Fir m Managing Partner

Proprietorship Concern Proprietor

Trust Managing Trustee

A person who hd ds a valid power of
attorney

Nonresi dent

Anyindividua who contrds and manag -
es the affairs of such reporting person

Any unincorporated assoda -
tion or body of indivi duals

Defects in SFT

If SFT fled by the reporting personis considered to be defective by the
Income-tax authority, it shall beinti mated to such person An opport urity
shall be gvento h mto rectify the defect within 30 days fromthe date of
suchinti mation This ti meli nit for rectification of default can be extended
further by theInco me-tax authority at his discretion on an application made
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inthis behalf. If defectis not rectified within30 days or such extended period
thenit shall betreated asif the reporti ng person has f urnishedtheinaccurate
infor mationinthe state ment !

Correction of
SFT

Where after furnishing of SFT the reporting person comes to knowor dis -
covers anyinaccuracyintheinfor mati on providedinthe state ment, he shall,
within a period of 10 days, i nf or mthe Inco me-tax authority, theinaccuracy
insuchstate ment and furnishthe correct i nfor mati on

Consequences of
defaults

If inaccurate par-
ticulars are fur-
nished

Apersonisliab eto pay penalty of Rs 5000 under section
271FAA if he furnishes inaccurate infor mation in the
state ment and!

L

Suchinaccuracyis dueto falureto compy with
the due diligenceto be carried out for the purpose
of i dentificati on of anyreportab e account or such
inaccuracyis deliberate on part of the reporting
entity, or

The reporting entity knows theinaccuracy at the
ti me of furnishingthestate ment of finandal trans -
action or reportaHe accoua but does not infor m
the prescribedinco ne tax authority or such other
authority or agency; o

The person. diccovers the inaccuracy after the
statement of “nanda transaction or reportable
accountis uriishedandfailstoinf or mandfurnish
correct intor matior's withinthe 10 days.

If SFT is not fur-
nished

(¢

If wpersonfails to furnish a State ment of Finan -
Gavqransaction heisliabeto pay penalty under
Scction 271FA which shall be Rs. 500 per day for
every day during which such defaudt continues.

In case of nonfurnishing of SFT within due date
the prescribed income-tax authority may serve
notice upon such personrequiring hi mtofurnish
SFT within a period not exceeding 30 days from
the date of service of such notice If no report
is furnished even within the extended due date
spedifiedinthe notice penaty of Rs. 1,000 per day
will beleviedfromthe dayi mmediately fdl owing
the day on whichthe specified ti meinthe notice
expires.

Overview

Status of filing

Furnished
inaccurate
particulars

Revised state-
ment filed with-
in time to rectify

the error

Penalty

State ment not
fled and no
notice has been
issued by the
authorities

Rs. 500 per day of
default

1. Wth effect fromSepte mber 1, 2019
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State ment not
fled eveninre -
sponse to notice
issued by the
authorities

Rs. 1,000 per day of
defadt (to belevied
fromthe day on

which period spedi -
fiedin notice expires)

State ment fled

Rs. 500 per day of

within 30 days defadt (to belevied
inresponseto for the period of
noticeissued by deayin fling of such
the authorities state ment)
State ment fled Yes No Rs. 50 000
vd untarily
State ment fled Yes Yes -

vd untarily




