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ACCOUNTING POLICIES. See financial
reporting framework

ACCOUNTING PRINCIPLES

- Compilation engagement .......... 12.21-.25
- Examination engagement .............. 14.14
- Partial presentations .................... 8.64
- Preparation engagement ............... 11.30
- Preparation of prospective financial
information ....................... 6.16-.21
- Presentation of prospective financial
statement ... 8.14-.19
ADVERSE OPINION ............. 14.10, 15.09,
............................... 15.13-.15
AGREED-UPON PROCEDURES
ENGAGEMENT ................ 16.01-.33
- Change from another engagement form
(o T 12.32,16.10-.14
Engagement letters ................... 16.08,
....................... Appendix A at 16.33
sGenerally ..o 16.01-.04
- Independence of practitioner ...... 10.27-.28
- Internal auditors, use of ................ 16.26
- Nonparticipant parties, adding as specified
parties ... 16.31-33
- Objectives and practitioner’s
responsibilities .................. 10.12-14
- Preconditions for accepting an
engagement .................. 16.05-.09
- Procedures to be performed ... .. 16.20-.26
- Quality control consideraticn- .. ... 10.25-.26
- Representation letters ... ........ 16.27-.30,
...................... ~ppendix A at 16.33
- Specialists, use of ..o L 16.23-.26
- Terms of engagement ............. 16.05-.14
- Written assertiol.................. 16.15-.19
AGREED-UPON PROCEDURES
REPORT .........ccovvviiinnnn 17.01-.13
- Explanatory language .......... 17.04,17.08
- Findings form for report ........... 17.02-.07
sGenerally Lol 17.01
- Knowledge of matters outside agreed-upon
procedures ...t 17.13
- Materiality ............coiiiiil 17.03
- Nonparticipant parties, adding to ....... 17.12
- Restrictions on performance of
procedures ..............oiin.ns 17.09-.11
- Written assertion refused by responsible
Party .o 17.10-.11
APPROPRIATE CARE IN PREPARATION OF
PROSPECTIVE FINANCIAL
INFORMATION .................. 6.12-.15

ASSERTIONS. See written assertion

©2017, AICPA

ASSUMPTIONS. See also hypothetical

assumptions
- Alternative ... 6.40
- Appropriateness of ...... 6.31-.41, 7.06-.07,

..................................... 14.41
- Developmentof ................... 14.31-.34
- Documenting ...l 6.45
- Evaluating ................. 14.35-.37, 14.69
+ Introduction preceding summary

Of o 8.32-.35, 8.70-.72

- Key factors. See key factors in assumptions
- Modification of examination

(o] 4110 15.09-.19
- Partial presentations ............... 8.67-.69
- Practitioner’s responsibilities in examination

engagement .........iiiiiiiiiiiiin., 10.09
- Prospective financial sietement

presentation ... .ol 8.25-.36
- Reasonably obiective pasis ......... 7.04-.07,

........................ Exhibit 7-1 at 7.05
+ Responsikilig for oo 5.03-.04
- Sensitive 8.28-.29
- Surmery of significant

ags.mptions .......... 8.32-.35, 8.70-.72,

..................... 11.16,12.10, 13.05
- Support for ..... 6.36-.39, 14.33, 14.38-.50
- Userdependent ....................... 14.57
- Using best information available ......... 6.23
- Variations in ....... 6.42-.43, 8.29, 8.67-.69

ASSURANCE IN EXAMINATION
ENGAGEMENT ............. 14.03, 14.51

ATTAINED RESULTS, COMPARISON OF
PROSPECTIVE FINANCIAL INFORMATION

WITH .. 6.47-.48
ATTESTATIONRISK ........ccvvvnnnnnnn 14.04
ATTESTATION STANDARDS ......... 1.07-.09

B
BASIS OF ACCOUNTING. See also financial
reporting framework ........ 6.17,11.32
BEST ESTIMATE OF RESPONSIBLE
PARTY ..ooiiiiiiiiiiiiiiiieeeees 4.08
C
CLIENT, DEFINED .........ccccvnnnnnn 10.30
COMMERCIAL ENTITIES, FINANCIAL
FORECAST PRESENTATION
FOR ............ Exhibits 9-1-9-2 at 9.08

COMMUNICATION WITH RESPONSIBLE
PARTY. See also written assertion;
written representations

- Compilation engagement .............. 12.14

AAG-PRO COM

229



230

COMMUNICATION WITH RESPONSIBLE
PARTY—continued
- Preparation engagement .......... 11.20-.21,
......................... 11.22,11.47-.48
- Specified parties in agreed-upon procedures

engagement ..., 16.07
COMPILATION ENGAGEMENT ..... 12.01-.36
- Agreementonterms .............. 12.15-.20
- Applicability of standards .......... 12.04-.05

- Change to examination
engagement ...l 12.31-.32
- Documentation ............ 12.17,12.33-.36
- Engagement letters .............. 12.15-.20,

- Entity’s financial reporting

framework ................oea. 12.21-.25
sGenerally oo 12.01-.03
- Independence of practitioner ...... 10.27-.28

- Objectives and practitioner’s
responsibilities ....10.06-.08, 12.18, 12.30

- Performing procedures ............ 12.06-.32
- Preconditions for accepting an

engagement .................... 12.08-.14
- Quality control consideration ....... 10.21-.24
- Reading of prospective financial

information ... 12.27
- Reasonably objective basis

consideration ............veiiiiin. 10.18
- Requirements ...................l 12.06-.32
- Terms of engagement ............. 12.15-.20

COMPILATION REPORT ........... 13.01-.31

- Alert restricting use of ............ 13.23-.25

- Emphasis-of-matter paragraphs ....13.26-2
- Historical financial statement

references ... 01228
- Independence of practitioner ...." ~13.10-.12
- Known departures from presentaion

guidelines ............... 0. 13.13-.19
- Multiple periods .........00.0.... 13.08-.09
- Omission of substantially.cl aisciosures

required by presentatian

guidelines ........ccooiiiiiiiiit 13.05-.07
- Other-matter paragraphs .......... 13.26-.27
- Periods beyond forecast period, disclosures
for oo 13.30-.31
- Practitioner responsibilities ............ 13.01
- Projected sale of entity's real estate investment
at end of forecast period ............. 13.29
- Supplementary information ........ 13.20-.22
COMPLETION DATE ............. 8.13,13.02
CORRECTION OF PROSPECTIVE FINANCIAL
STATEMENT ...t 8.51-.52
D
DATE
- Completion ...........oooiiiiiiil, 13.02
- Presentation of prospective financial
statement ...l 8.13
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DEFICIENT PRESENTATIONS

- Compilation engagement ......... 12.28-.30,

................................ 13.13-.19
- Examination engagement .............. 14.10
- Preparation engagement ............... 11.43
- Prospective financial statement .......... 8.10

DETAIL, APPROPRIATE LEVEL IN
PREPARATION OF PROSPECTIVE
FINANCIAL INFORMATION ..... 6.27-.28

DISCLAIMER OF OPINION
- Examination report ......... 15.09, 15.16-.19
- Preparation engagement ............... 11.40
DISCLOSURES
- End of prospective period .......... 8.40-.44
- Known departures from presentation
guidelines ............... 11.42-.46, 12.30
- Minimumiitems .................... 9.04-.05,

......................... Exhibit 9-3 at 9.08
- Omission of substantially all dizclosures
required by presentation ¢uidelines,

compilation report ... .... 13.05-.07, 14.09

- Periods beyond forecast period ...13.30-.31,

.............................. 15.23-.24

- Prospective finai~.iai statements ......... 8.10
DOCUMENT-<TICN

- Comoilation 2ngagement ...12.17,12.33-.36

- Examti4tion engagement .......... 14.61-.63

- Pragaration engagement ...11.24, 11.49-.50

Yrocess for preparing prospective financial
information ........... 6.03, 6.06, 6.44-.46

E

EMPHASIS-OF-MATTER PARAGRAPHS,
COMPILATION REPORT ....... 13.26-.27

END OF PROSPECTIVE PERIOD,
DISCLOSURES AT .............. 8.40-.44

STATUS .....oiiiiiiiiiiiiieeeas 11.05

ENGAGEMENT LETTERS
- Agreed-upon procedures .............. 16.08

- Compilation engagement ......... 12.15-.20,

- Examination engagement ......... 14.20-.21,
....................... Appendix A at 14.70
- Preparation engagement .............. 11.04,
........... 11.25-.27, Appendix A at 11.51

ENGAGEMENT TEAM, DEFINED ........ 16.23

ENGAGEMENTS

- Agreed-upon procedures. See agreed-upon
procedures engagement

- Change in, to lower level of
SEIVICE ©'vvvteeiiieeiiaeennnn, 10.33-.37

- Compilation. See compilation engagement

- Examination. See examination engagement

- As nonattest services ...10.32,11.01, 11.11
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ENGAGEMENTS—continued
- Practitioner objectives and responsibilities
in .o 10.06-.14, 10.25, 10.38, 14.04
- Preparation. See preparation engagement
- Quality control consideration ........... 10.21
- Types of practitioners’ services ....10.03-.16
- Withdrawing from ...... 12.30, 13.31, 14.11,
............................. 15.17,17.09

ENGAGING PARTY
- Adding specified parties to agreed-upon
procedures engagement ............. 16.31
- Agreed-upon procedures
engagement ............. 16.08, 16.28-.29
- Compilation engagement .............. 12.06
- Distinguished from responsible
party ..o 10.29-.31, 14.56
- Examination engagement .............. 14.20

ENTITIES. See also parties
- Consistency of prospective financial

information with plans of .......... 6.29-.31
sDefined ..o 3.03
ERRORS, CORRECTING IN PROSPECTIVE
FINANCIAL STATEMENTS ...... 8.51-.52
ETHICAL REQUIREMENTS, COMPILATION
ENGAGEMENT ............. 12.06, 12.08
EXAMINATION ENGAGEMENT ..... 14.01-.70
- Assumptions ......... 14.31-.34, 14.35-.50,
............................. 14.57, 14.69
- Change in engagement to lower level of
SEIVICE vt eeiieeiieeennnn, 10.33-:2+
- Changing from compilation engagement
10 v 12.31-.37
- Documentation ................. .14.51-.63
- Engagement letters ............ 14.20-.21,

....................... Anp=ndix A at 14.70
- Entity’s financial reporting

framework ............. ... 14.24,14.70
- Financial projections “... 14.07, 14.44, 14.54
- Generally oo 14.01-.05
- Historical financial statements ...14.17, 14.26
- Independence of practitioner ........... 10.28
- Material misstatement risk

assessment ............. 10.10, 14.27-.30,

................................ 14.60-.64
- Materiality ............ccoiiiii 14.12
- Objectives and practitioner’s

responsibilities ...... 10.09-.11, 14.04-.11
- Other information, inclusion of ..... 14.60-.64
- Partial presentation considerations .... 14.08,

................................ 14.58-.59

Planning the engagement ......... 14.20-.30,

................................ 14.65-.70
- Preconditions for accepting an

engagement ...l 14.06-.11
- Preparation and presentation,

evaluating ............... 14.51-.52, 14.70
- Quality control consideration ....... 10.25-.26
- Representation letter from responsible

party ...... 14.53-.56, Appendix A at 14.70
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EXAMINATION ENGAGEMENT—continued

- Scope of examination, determining .... 14.68,
................................ 15.17-.19
- Terms of engagement ............. 14.06-.11
- Training and proficiency ........... 14.13-.17
- Written assertion request .......... 14.18-.19
EXAMINATION REPORT ........... 15.01-.27
- Columnar format ...................... 15.08
- Expanding to include larger
engagement ...........oiiinl 15.25-.26
- Financial forecast inclusions ...... 15.01-.02,
..................................... 15.22
- Financial projection inclusions ..... 15.03-.04,
......................... 15.14-.15, 15.22
~Generally oo 15.01-.08
- Independence of practitioner ........... 15.27
- Modifications to practitioner's
OPINION . 15.09-.19
- Partial presentations .............. 15.20-.21
- Periods beyond forecast period,
disclosures ... ..o 15.23-.24
- Projected sale =i enity's real estate investment
at end of forecast period ............. 15.22
- Range offinancial information .......... 15.07

- Restrictior 1 specified parties ..... 15.05-.06
EXPLANATORY LANGUAGE IN AGREED-UPON

PROCEDURES REPORT ............ 17.08
E.'VERNAL SPECIALIST ........... 16.24-.26
F

FINANCIAL FORECASTS, DEFINED. See also
prospective financial information ...3.04

FINANCIAL PROJECTIONS

- Accounting changes reflectedin ......... 6.20
- Accounting principles in preparing ...... 6.17,

...................................... 8.16
- Best available information use

guideline ... 6.23
- Compilation engagement

preconditions ................... 12.10-.11
- Compilation report ...... 13.04, 13.05, 13.24
-Defined ..o 3.05
- Documenting ...l 6.44-.46
- Examination engagement ...... 14.07, 14.44,

..................................... 14.54
- Examination reports .............. 15.03-.04,

......................... 15.14-.15, 15.22
- Exemption from consistency with plans of

entity requirement ..................... 6.30
- General distinguished from limited use ...4.04
- Good faith preparation .................. 6.10
- Hypothetical assumption

responsibility ................... 10.19
- Introduction preceding summary of

assumptions ..o 8.34
- Limitations of ... 8.03
- Namesfor ....ooovvviiiiiiii 2.02
- Partial presentations ................... 15.20
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FINANCIAL PROJECTIONS—continued
- Plant construction presentation

example ........... 9.06, Exhibit 9-6 at 9.08
- Practitioner’s responsibilities ........... 10.09
- Preparation engagement ............... 11.17
- Prospective financial statement

presentation .................oelll 8.06
- Reasonably objective basis .............. 7.02
- Supplemental to forecasts .............. 8.23

FINANCIAL REPORTING FRAMEWORK

- Compilation engagement .......... 12.21-.25
-Defined ..o 11.02,12.03
- Examination engagement ...... 14.14, 14.24,

..................................... 14.70
- Preparation engagement ...11.21, 11.28-.32
- Using different ....... 8.16-.18, 8.65, 11.31,

..................................... 12.24

FINDINGS AND PROCEDURES REPORT. See
agreed-upon procedures report

FORECAST PERIOD, PERIODS BEYOND

- Compilation reports ............... 13.30-.31
- Examination reports ............... 15.23-.24
- Practitioner objectives and

responsibilities ...l 10.38
- Presentation guidelines ............ 8.45-.48,

....................... Example 8-2 at 8.48
FORECASTS, DEFINED. See also prospective
financial information ................ 3.04

FORMAL SYSTEM FOR PREPARING
PROSPECTIVE FINANCIAL
INFORMATION .................. 6.03-.0%

FORMAT FOR PROSPECTIVE FINANCIAL
STATEMENTS ............ 8.08-.12,4.08

FORWARD-LOOKING INFORMATION. S<e
prospective financial information

FRAMEWORK, FINANCIAL 2EPORTING. See
financial reporting framewrk

G

GENERAL USE OF PROSPECTIVE FINANCIAL
INFORMATION

~Defined ..o 3.06
- Distinguished from limited use ...... 4.03-.09,
...................................... 8.02

GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES (GAAP)
- Choosing for compilation
engagement ...........iiiiiiiiiin., 12.23
- Choosing for preparation
engagement ..., 11.30
- Financial statements prepared outside
Of e 8.17

GOOD FAITH IN PREPARATION OF
PROSPECTIVE FINANCIAL
INFORMATION ..........ccvvvnes 6.09-.11
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H
HYPOTHETICAL ASSUMPTIONS
- Appropriateness of ........ 6.37,7.02,10.19
- Compilation engagement .............. 12.10
- Compilationreport .................... 13.05
~Defined ..ooiii 3.07
- Examination engagement ....... 14.04, 15.15
- Identifying ... 8.27
- Reasonably objective basis ....... 7.02,10.19

IFRS. See International Financial Reporting
Standards

INDEPENDENCE
- Compilation report on impairment
of v 13.10-.12
- Examination report on impairment of ... 15.27
- Practitioners’ services overvicw. ....10.27-.32
- Preparation engagement .. ....... 11.10-.11
INFORMATION
- Cost of acquiring ..o .ol 6.24
- Other informatini, in :2xamination
engagement .. ..., 14.60-.64
- As unrelizsi2 or unavailable for compilation
engagement ... 12.08-.09
- Usirig ,ast available ................ 6.22-.28
INTERNAL AUDITORS, USE OF ......... 16.26
WNT: RNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS)
- Choosing for compilation
engagement ........iiiiiiiie 12.23
- Choosing for preparation
engagement ... 11.30
INTRODUCTION PRECEDING SUMMARY OF
ASSUMPTIONS ...... 8.32-.35, 8.70-.72
K
KEY FACTORS IN ASSUMPTIONS
~Defined ..o 3.08
- Examination procedures ............... 14.15
- Partial presentations ............. 8.62, 14.58
- In preparation of prospective financial
information .................... 6.32-.33
- Reasonably objective basis ......... 7.04-.05,

......................... Exhibit 7-1 at 7.05

KNOWLEDGE OF MATTERS OUTSIDE
AGREED-UPON PROCEDURES ..... 17.13

KNOWN DEPARTURES FROM PRESENTATION
GUIDELINES, COMPILATION
REPORT ...........coiiiinae 13.13-.19

LEGEND, PRESENTATION OF PROSPECTIVE
FINANCIAL INFORMATION ....11.37-.39
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LIMITED PARTNERSHIP VENTURES, OPINION
FINANCIAL FORECAST Adverse ............ 14.10, 15.09, 15.13-.15
PRESENTATION ................ 9.04-.05, Disclaimers of ......... 11.40, 15.01, 15.09
....................... Exhibit 9-3 at 9.08 ... 1616-119
LIMITED USE OF PROSPECTIVE FINANCIAL Examination engagement purpose ..... 14.03,
INFORMATION frrreeeeeeen FERRSRELITES 14.32-33
B 3.09 * Modifications to practitioner’s ...... 15.09-.19
- Distinguished from general use ......... 4.04, - Qualified .................. 15.09, 15.10-.12
............................ 4.06-.09, 8.02 OTHER-MATTER PARAGRAPHS
- Partial presentations .................... 8.59 - Compilation report ................ 13.26-.27
LITERATURE, RELATIONSHIP TO - Examination report ............. ... 15.11
OTHER .......coviiiiinns 1.07-.12 OUTSIDE PARTIES ..............c.... 5.02-.04
LITIGATION SUPPORT SERVICES ... 2.08-.09
P
M
PARTIAL PRESENTATIONS
MANAGEMENT. See also responsible party - Compilation engagement .............. 12.11
CDefined .o 3.10 - Compilation report alert ............... 13.24
- Distinguishing practitioner and client - Defined ... 2.01,3.11
responsibilities in engagement ........ 10.32 - Examination engagereit ...14.08, 14.58-.59
- Terms of engagement - Examination report ..o 15.20-.21
communication ................o. 11.22 : General_ly ....................... 8.57-.58
MATERIAL MISSTATEMENT RISK, ASSESSING * lustrative exanles ... s 990078
- Compilation procedures ............... 12.36 F I " A xhibit at4 06
i COmpilatiOn PEPOIt wvvveeeeeeennn, 13.31 . Or“‘mj Ee(, USE it .
- Examination procedures ............... 10.10, - Mai ~r|a.Fy .............. SERETSERRRRSNSY 8.66
_____________________ 14.27-.30, 14.60-.64 Picparation and presentation of .....8.61-.72
“icparation engagement ............... 11.17
MATERIALITY - Scope for practitioner services .......... 2.05
- Agreed-upon procedures report ........ 17.03 . _
ek : USES tiiieii i 8.59-.60
- Examination engagement .............. 14,12
- Partial presentations ....................&.6C PARTIES_ )
- Practitioner’s responsibility for - Engaging party. See engaging party
ASSESSING « v eveee e 10.39 . Examl_natlon report restriction to specified
- Presentation of prospective financia! partle§ ETTITRIr. SEPRRPY [ERITRENY 15.05-.06
statement ... 8.20 - Nonparticipant parties, adding to agreed-upon
MINIMUM DISCLOSURE ITEWS ......9.04-.05, procedures engagement ......... 163133
""""""""" Exhibits 9-2-9-3at9.08 ) icide parties .................... 5.02-04

MODIFIED OPINION; EXA MINATION

REPORT .........ccviiiinne. 15.09-.19
MULTIPLE PERIOXS, COMPILATION
REPORT .........cooviiiinna 13.08-.09
N

1933 ACT. See Securities Act of 1933
1934 ACT. See Securities Act of 1934

NONATTEST SERVICES, ENGAGEMENTS
AS ... 10.32,11.01, 11.11

NONPARTICIPANT PARTIES, ADDING TO
AGREED-UPON PROCEDURES
ENGAGEMENT ........ 16.31-.33, 17.12

OMISSION OF SUBSTANTIALLY ALL
DISCLOSURES REQUIRED BY
PRESENTATION
GUIDELINES ........... 13.05-.07, 14.09
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- Responsible party. See responsible party
- Specified in agreed-upon procedures

engagement ............. 16.04, 16.06-.07
- Third parties. See third parties
PERIOD TO BE COVERED ........... 8.37-.48
- End of forecast period
disclosures ..........cooviiinn. 8.40-.44,
....................... Example 8-1 at 8.48
- Examination procedures .......... 14.32-.34,
................................ 14.36-.37
~Generally oo 8.37-.39
- Multiple periods in compilation
FEPOIt .ot 13.08-.09

- Periods beyond forecast period .... 8.45-.48,
............. 10.38, 13.30-.31, 15.23-.24,
....................... Example 8-2 at 8.48

POTENTIAL PROJECTS .................. 5.04
PRACTITIONERS. See also specific
engagement and report types by name

- Change in engagement to lower level of
SEIVICE . .vieeineeiaaeennnn 10.33-.37
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PRACTITIONERS—continued
- Independence ........ 10.27-.32,11.10-.11,
......................... 13.10-.12, 15.27
- Materiality assessment responsibility ... 10.39
- Objectives and responsibilities in
engagements ....10.06-.14, 10.25, 10.38,
.................. 12.18,12.30, 14.04-.11
- As outside parties in preparing prospective
financial information .............. 5.02-.04
- Periods beyond prospective period,
responsibilities concerning ........... 10.38
- Prospective financial information preparation
responsibilities .................l 10.17
- Quality control responsibilities ... .. 10.21-.26
- Reasonably objective basis for

presentation .................... 10.18-.20
- Scope of service ..........oivinntn. 2.04-.10
- Services overview ................ 10.01-.39
- Supplementary information responsibility,

indicating ...l 13.20-.22
- Use of specialists and internal

auditors ... 16.23-.26

PREPARATION ENGAGEMENT ..... 11.01-.51

- Applicability ...............oooe 11.03-.09
- Communication with responsible

party ........ 11.20-.21,11.22,11.47-.48
- Documentation requirements .......... 11.24,

................................ 11.49-.50
- Engagement letters ....... 11.04, 11.25-.27,

....................... Appendix A at 11.51
- Entity’s financial reporting

framework ............... 11.21,11.28-.32
- Generally ... 11.01-.02
- Independence .................ll 11.10-:1u
- Objectives and practitioner's

responsibilities .................. 10.05-.05
- Preconditions for accepting an

engagement ...............o.. .11.14-.21
- Presentation requirements ...... +..11.34-.46
- Quality control consideration .. .... 10.21-.24
- Reasonably objective hasis

consideration ........ 0.0 10.18
- Requirements ..................... 11.12-51
- Terms of engagement ............. 11.14-.27

PREPARATION OF PROSPECTIVE FINANCIAL

INFORMATION .................. 6.01-.51
- Accounting principles ............... 6.16-.21
- Appropriate care ................... 6.12-.15
- Assumption handling ............... 6.32-.43
- Best available information, using ....6.22-.28
- Comparison of with attained

results ... 6.47-.48
- Consistency with entity plans ........ 6.29-.31
- Documentation ......... 6.03, 6.06, 6.44-.46
- Evaluating in examination

engagement ............. 14.51-.52, 14.70
- Good faith ..., 6.09-.11
- Key factors, identification of ........ 6.32-.33
- Partial presentation elements ....... 8.61-.69
- Practitioner responsibilities ............ 10.17
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PREPARATION OF PROSPECTIVE FINANCIAL
INFORMATION—continued

- Qualified personnel ................. 6.14-.15
- Review and approval by responsible party,
adequate ..ot 6.49-.51

PRESENTATION OF PROSPECTIVE FINANCIAL
INFORMATION

- Compilation engagement .............. 12.27
- Compilationreport ................ 13.01-.31
- Deficient presentations .......... 8.10, 11.43,
............. 12.28-.30, 13.13-.19, 14.10
- Examination engagement ......... 14.51-.52,
..................................... 14.70
- lllustrative examples ............... 9.01-.08,
................... Exhibits 9-1-9-8 at 9.08
- Preparation engagement .......... 11.34-.46
- Scope of guidance ................. 2.01-.03
PRIVATE SECURITIES LITIGATION REFORM
ACTOF 1995 ......cceoiieinnnnnnns 1.12
PRO FORMA INFORMATIOK,
DEFINED ......... . .. «ieeeennnnnn. 2.03

PROCEDURES AND.FINDINGS REPORT. See
agreed-upon Lvor.edures report

PROFESSICNAL JUDGMENT
- Agreed-uner orocedures engagement

preconditions ... 16.13
- Ascertaning reasonably objective

DESIS v 7.03
- Changing terms of engagement to lower level

of Service ........ooiiiiiiiiiiiiin., 10.37
- Compilation engagement

preconditions ..., 12.06
- In discerning which services practitioner is

asked to perform .................... 11.08
- Nature of prospective financial information

and o 1.04
- Other information in examination

engagement ...t 14.60

PROJECTIONS, FINANCIAL. See financial
projections
PROSPECTIVE FINANCIAL

INFORMATION .................. 1.01-.12
- Definitions .................. 1.02,3.01-.14
- Financial statements. See prospective financial

statements
- Limitations of ... 1.05
- Practitioners’ services ............. 10.01-.39

- Preparation of. See preparation of prospective
financial information

- Presentation of. See presentation of
prospective financial information

- Previous editions providing guidance ..... 1.10
- Projections. See financial projections

- Relationship to other literature ...... 1.07-.12
©SCOPE 2.01-.10
- Structure of guide ...................... 1.06
- Typesandusesof .................. 4.01-.09
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PROSPECTIVE FINANCIAL

STATEMENTS .......ccnnnnnn. 8.01-.56
- Accounting policies and principles ...8.14-.19
< Assumptions ......iiieiieian.s 8.25-.36
- Correction and updating of a

forecast ... 8.51-.56
- Date of completion ..................... 8.13
-Defined ... 2.01,3.13
sFormat ...l 8.08-.12,9.08
- Historical financial statements, distinguishing

from ... 8.49-.50
- lllustrative examples ............... 9.01-.08,

................... Exhibits 9-1-9-5 at 9.08,
................... Exhibits 9-7-9-8 at 9.08

- Materiality consideration ................ 8.20
- Partial presentations. See partial presentations
- Period to be covered .............. 8.37-.48,
.................. Examples 8-1-8-2 at 8.48
- Presentation of amounts ............ 8.21-.24
- Responsibility for ................... 8.04-.05
- Scope for practitioner services .......... 2.05
sUsesof oo 8.02-.03
PROSPECTIVE PERIOD. See period to be
covered
PUBLIC PRACTICE, APPLICABILITY OF AR-C
SECTION70 .....ccvveieenennnnnn. 11.07
Q
QUALIFIED OPINION ................ 15.09-.12

QUALIFIED PERSONNEL IN PREPARATION C*
PROSPECTIVE FINANCIAL
INFORMATION .................. €115

QUALITY CONTROL, PRACTITIONER S
RESPONSIBILITY .............. 10.21-.26

RANGE, FINANCIAL "CRECASTS PRESENTED
AS ..........c 2.95, 10.20, 13.27, 15.07,
.............. ... Exhibits 9-4-9-5 at 9.08

REAL ESTATE INVESTMENTS, PROJECTED
SALEOF .........occvveen, 13.29, 15.22

REASONABLY OBJECTIVE BASIS ...7.01-.42
- Appropriate assumption
development ...7.06-.07, 14.31-.33, 14.41

- Financial projection ..................... 7.02
sGenerally .o 7.01
- Hypothetical assumptions ........ 7.02,10.19
- Key factors for assumptions ....... 7.04-.05,
......................... Exhibit 7-1 at 7.05

- Material misstatement assessment ..... 14.30
- Practitioner’s responsibilities ....... 10.18-.20
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