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ACA Compliance Group, 140
Administrator
Common duties, 98
Role in anti-money laundering

review, 95
Advisers Act, See Investment

Advisers Act of 1940
Alternative Investment Fund

Managers Directive (AIFMD)
Annex IV reporting, 148
Passport structure, 177

Alternative investments, 5
Annual compliance review, 84
Anti-money laundering (AML)

policy
Assets under management (AUM),

37
Auditor 67

Broker-dealer, 3
Benchmarking, 106
Bermuda Monetary Authority

(BMA), 23
Best execution policy, 89
Boilerplate documentation, See

Compliance documentation
Books and Records Rule, See Rule

204–2 of the Investment
Advisers Act of 1940

Business continuity and disaster
recovery plan (BCP/DR), 64,
87, 169

Calling tree, 65
Capital raising, 15
Captured regulator, 21, 24
Cayman Islands Monetary

Authority (CIMA), 23
Cayman Islands Monetary

Authority (CIMA) Regulatory
Enhanced Electronic Forms, 39

CF10 Compliance designation, 31
Chief Compliance Officer (CCO)
Common duties, 33
Comparison of dedicated, shared

and outsourced CCO
models, 30

Defined, 12
Personal liability, 172
Qualification requirements, 32

Chief Technology Officer
(CTO), 56

Clearing broker, 3
Cloud
Data storage in, 63
Multiple uses of, 163

Code of conduct, See Code of Ethics
Code of Ethics, 89
Code of Ethics Rule of the Advisers

Act, See Rule 204A-1 of the
Investment Advisers Act of
1940

Committees
Common types, 51
Formal and informal, 50
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Commodity Futures Trading
Commission (CFTC), 7

Commodity Pool Operator
(CPO), 9

Commodity Trading Advisor
(CTA), 9

Compliance attestation, 45
Compliance calendar, 48
Compliance consultant
Common services provided, 70,

142
Defined, 13, 67
Interaction with other service

providers, 143
Reasons for increased use, 69
Regulatory reporting assistance,

147
Role in compliance

testing, 142
Compliance documentation
Boilerplate, 85, 132
Jurisdictional differences, 85
Reasons for. 83

Compliance manual, 88
Compliance Rule, See Rule

206(4)-7 of the Investment
Advisers Act of 1940

Compliance technology, See
Information Technology

Compliance testing
Back testing, 48
Random selection, 48

Compliance training
Initial, 43
Annual firm-wide, 44
Department specific, 45
Issue specific, 47
Risks for lags in, 133

Conflict of interest
Front running, 110
Management best practices,

158

Cost of compliance, 72
Culture of compliance, 31, 199
Cybersecurity
Cyber insurance, 175
Defined, 58
Increased regulatory focus on,

27, 167
Phishing scheme, 167
Penetration testing, 133, 168
Related services provided by

information technology
consultants, 160

Data archiving, 162
Data backup, See Data archiving
Dedicated compliance employees,

142
Dedicated compliance function, 10
Disruption gathering location, 65
Dodd-Frank Wall Street Reform

and Consumer Protection Act
(Dodd-Frank), 104

Due diligence questionnaire
(DDQ), 96

Electronic communication, 61
Electronic communication

monitoring, 74, 106
Electronic data, 59
Employee acknowledgements, 45
Employee Retirement Income

Security Act of 1974 (ERISA),
96

Employee trading, See Personal
account dealing

Employment related litigation, 11
EU Market Abuse Regulation, 159
European Securities and Markets

Authority (ESMA), 23
European Short Selling Regulation

(EU) No. 236/2012, 147
Event driven hedge fund, 7
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Executing broker, 3
Expense management, 16
Expert networks, 4, 115
Eze Castle Integration, 160

Financial Conduct Authority (FCA),
22, 105

Financial Crimes Enforcement
Network (FinCEN), 94

Financial Industry Regulatory
Authority (FINRA)

Financial regulation
Arguments against and in favor

of, 20
Differenced by entity type, 19

Financial regulator
Common hedge fund interaction

with, 24
Multiple in the same jurisdiction,

22
Form 13F, 148
Form ADV, 78
Form PF, 38, 148
Friday afternoon scam, 134
Fund administrator, See

Administrator
Fund manager, 6
Futures commission merchant, 3

Galleon Group, 20
General counsel, 12
Gifts and Entertainment

policy, 15
Global macro hedge fund, 7
Governance, 80

Hardship exemption, See personal
account dealing

High frequency trading (HFT)
strategy, 33

Hong Kong Securities and Futures
Commission (SFC), 23

Indirect compliance reporting
structure, 134

Information technology
Three categories: Hardware,

software and help desk
function, 55–56

Primary compliance uses, 58
Insider information, See Material

Nonpublic Information
Insider trading, See Material

Nonpublic Information
Insurance, 175
Internal audit function, 48
International Swaps and Derivatives

Association (ISDA), 3
Investment Adviser, 7
Investment Advisers Act of 1940, 7
Investment due diligence, 100
Investors
Initial compliance analysis, 101
Ongoing compliance monitoring,

103
Prospective versus existing, 99

Japanese Financial Services Agency
(FSA), 23

JOBS Act, 156
John Thomas Capital Management

Group LLC, et al., 124

Large Trader Data reporting
requirements of CFTC, 37

Legal counsel, 5, 12, 69
Legal department, See Legal

function
Legal function
Common duties, 10
Relationship to compliance

function, 12
Lehman Brothers, 3
Long-only fund, 5
Long-short strategy, 6
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Madoff, Bernard, 20
Malta Financial Services Authority

(MFSA), 23
Market Abuse Directive and

Regulation (MAD/MAR)
Market classification, 6
Market risk evaluations
Markets in Financial Instruments

Directive and Regulation
(MiFID), 159

Master fund, 14
Master-feeder structure, 14
Material Nonpublic Information

(MNPI)
Introduction to, 22
Investor evaluation of, 114

MiFID II, 177
Minimum holding period, See

Personal account dealing
Minimum regulatory compliance,

105
Mixed compliance department, 13
Mock audit
Considerations for performance

by compliance consultants,
76, 149

Defined, 76
Document collection examples,

77
Monetary Authority of Singapore

(MAS), 23

National Futures Association
(NFA), 7

National Futures Association
Compliance Rule 2–38, 64

Near miss register, 48
Noncompliance personnel, 13

Offering memorandum
Defined, 68, 86
Uses of boilerplate

documentation, 86

Offshore fund, 14
Onshore fund, 14
Operational due diligence, 100
Outside business activities, 122
Outsourced Chief Compliance

Officer
Compliance consultant’s role as,

70, 152
Arguments for and against, 71
Best practices, 72
Common duties, 74

Pari Passu, 14
Paul, Vinod, 160
Paying agent (Switzerland), 46
Pay-to-Play Rule, See Political

contributions
Personal account dealing, 109–110
Pitchbook, 61, 81
Policy/practice gap, 87
Political contributions, 158
Portfolio-related litigation, 11
Prime broker, 3, 19
Professional liability coverage, See

Insurance
Pro-rata trade allocation, See Trade

allocation

Rajaratnam, Raj, 20
Redemption, 38
Regulatory Assets under

management (RAUM), 37
Regulatory audit schedule, 25
Regulatory classification, 6–8
Regulatory complexity, 33
Regulatory examinations
Regulatory guidance, 105
Regulatory reporting, 34–35
Rehypothecation, 19
Remote storage device, 60
Remuneration Policies, 96
Routine examinations, 25–27
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Rule 105 of Regulation M, 127
Rule 15(c)-3 of the Securities

Exchange Act of 1934, 19
Rule 204–2 of the Investment

Advisers Act of 1940, 61, 63
Rule 204(A)-1 of the Investment

Advisers Act of 1940, 62
Rule 206(4)-7 of the Investment

Advisers Act of 1940, 31, 64,
84, 174

Rule 38(a)-1 under the Investment
Company Act of 1940, 31

Rule 506 of Regulation D, 156

SEC v. RKC Capital Mgmt., LLC,
126

SEC v. Yorkville Advisors, LLC,
126

Securities and Exchange
Commission (SEC)

Investment Adviser Registration
Depository (IARD), 39

Presence Exam initiative, 149
Quantitative Analytics Unit, 156

Self-regulatory organization (SRO),
7, 22

Service providers
Classifications, 67
Investor analysis, 102

Shared compliance employee, 13,
42

Shared compliance function, 10
Short selling, 6
Short selling violations, See Rule

105 of Regulation M
Side pockets, 82

Social engineering hacking, 133
Soft dollar policies, 91
Soft dollars, 80
Sweep inquiries, 27
Swiss Financial Market Supervisory

Authority (FINMA), 23

Targeted examinations, 27
Technology risk, 58
Third-party service providers, See

Service providers
Trade allocation, 14
Trade allocation policy, 92
Trade blotter, 80
Trade error policy, 93
Trade execution, 2
Trade execution surveillance, 136

U.K. Parliament, 22
U.K. Senior Manager Regime

(SMR), 174
U.S. Congress, 22
U.S. Generally Accepted Accounting

Principles (U.S. GAAP), 22

Valuation
Fund administrator role in, 68
Manager marked positions, 97
Mock audit document request

policy example, 79
Policies, 53

Vehicles (of hedge funds), 26

Wegrzyn, Kent, 140
Written Information Security Plan

(WISP), 165
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