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Companies Act 2006 (Continued )
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dfinition 108, 248-9, 457
copyrights 61, 328-9
corporate governance 23, 25, 27,
28, 46, 65, 66, 137-40, 150-1,
153, 199-200, 359-63, 369,
379-82, 384, 404-5, 435, 440
corporation taxes see income taxes
cost model of accounting 256-9
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203-13, 226-7, 354, 416,
478-83
business combinations 205-6
definition 101, 201-2, 2034
disclosure requirements 75-6,
209-13
investment properties 2267
measurement guidance 164-5,
205
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333-46, 390-3, 397-9, 400-1,
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voter approval needs 186, 197,
198
directors’ remuneration reports
23-5, 185-200, 3334, 342-6,
435-6
annual report for remuneration
section 187-92, 197, 199-200
bar chart policy illustrations
199-200
definition 186-92
employment conditions of
employees 199-200
future policy tables 198-200
information relating to directors’
benefits 197-200
key points 199-200
past directors 195
penalties for non-compliance
offence 1867
remuneration policy section
197-9
scheme interests 192-5, 197-200
directors’ reports 21, 23-4, 42, 43,
45-50, 534, 61-2, 64-6, 96,
140-2, 199, 275-6, 398-9,
430-40, 475-6, 480
approval 23, 46-50, 64-6
auditors 23, 45-6, 50, 66, 140-2
Companies Act 2006 21, 234,
46-50, 275-6, 398-9
contents 23, 45-50, 53—4, 65-6
definition 45-50, 65-6
dividends 47, 49-50
examples 45-6, 48, 64-5
exemptions 23, 467, 430-1,
434, 480-1
financial instruments 275-6
key points 65-6
micro-entities 42, 43, 45, 46, 65,
430-1, 475-6, 430
signing 23, 46-50, 64—6, 435-6,
475-6
small companies 46-50, 646,
430-1, 4324
statements of directors’
responsibilities 49-50
disclaimers of opinion, auditor’s
reports 142, 147-8, 155
Disclosure and Transparency Rules
17
discontinued operations 10, 13,
70-1, 74-82, 209, 256-9, 283,
461-2

Index

discretionary participation features,
financial instruments 489-90
disposals
property, plant and equipment
701, 72-82, 100-1, 117,
118-22, 124-31, 221-5,
349-52, 447-9
subsidiaries 74-5, 100-1, 116,
1224, 130-1, 351-4, 378,
4234
distribution costs 33-6, 67-82, 447,
483
distributions 28, 107-9, 180-1, 225,
338-9, 356-7, 455-63
see also dividends; profits
dividends 28, 33-6, 41, 47, 49-50,
66, 95, 106-13, 116-22,
125-31, 180-1, 195, 199,
253-5, 258-9, 317, 336,
340-2, 346, 356-7, 364,
397-9, 417, 420-7, 449-50,
455-63
see also distributions;
equity . . . ; share . . .
approval 356-7
to directors 195, 336, .340-Z.
346, 397-9
directors’ reports 47 10-50, 66
events after the.cod of the
reporting veaed 356-7, 364
interim divideads 3567
presentaticn 341, 3567, 420
rececmmended dividends 49-50,
68
12serves 95, 341
Tech Release 02/10 357
‘domestic partner’, definition 389
dormant companies 22, 26
dual-statement approach 69-71,
78-82
due diligence 180-1
duplicated information 55, 379

earnings per share (EPS) 15-16,
80-2, 139, 167-8, 171-2, 176,
189-92, 455-63

additional share issues 461

bonus (scrip/capitalisation) shares
458-9, 463

computations 455, 456-61

definition 455-7

disclosure requirements 139,
167-8, 171-2, 461-3

groups 455, 460—1

key points 462-3

presentation 461-3

rights issues 458, 459, 463

share splits 460

EBITDA 192, 301
economic benefits criteria, non-
current (fixed) assets 216—17,
424-5
economic life of assets 288
embedded derivatives 488-9
Emphasis of Matter paragraphs
(EOMs) 134, 148-50, 155,
361-2, 3824, 433
employee benefits 10, 13, 33-6,
80-2, 130-1, 163, 187-200,
316, 319-21, 386, 400-1,
403-4, 469, 486
see also directors . . . ;
pension . . . ; remuneration;
retirement . . . ; share-based
payments; wages
employees 3, 10, 13, 33-6, 3940,
46,20-1, 53-4, 55-66, 68-82,
1177,,199-200, 321-2, 386,
430-1,471-3
gender diversity 501, 55-62, 64,
199
numbers 3, 3940, 46, 430-1,
471-3
redundancies 321-2
employment conditions of
employees, directors’
remuneration reports 199-200
environmental issues 51, 53, 55-66,
199-200, 376-8
equity 8, 13, 38, 84-8, 94-104,
105-9, 113, 117, 170-1, 237,
248-61, 264-84, 338-9,
413-14, 417-18, 423-7
see also capital . . . ; convertible
debt; retained earnings;
share . . . ; statement of
changes . . .
definition 38, 105-6
reconciliations 8, 1801, 452-3
equity method of valuation 2534,
256, 258-9
estimated selling price 305-8,
448-9
Ethical Standards 137-8, 150-1,
153, 155
EU Accounting Directive vii, viii,
2-4,18, 19, 21, 29, 39-43,
67-8, 228, 2634, 297,
309-10, 342, 369-70, 395-6,
410-12, 425-6, 429-30,
432-3, 465-6
critique 3940, 41-2, 466
definition 2-3, 465-6
issuance date vii, 2, 3, 18, 465-6
list of legal disclosures 39-40,
43



micro-entities 19, 41-2, 2634,
297, 465-6
objectives 2-3, 19, 465-6
optional disclosures 40
small companies 19, 3943, 342,
395-6, 465-6
‘think small first” approach 2-3,
465-6
thresholds 3, 46, 430-1, 467
EU Audit Regulation and Directive
150-2
EU-adopted IFRSs vii, 4-12, 15,
19, 37, 39, 67, 84, 98-104,
105, 112-13, 115, 121-2, 143,
158-9, 160-1, 165, 173,
175-6, 201-2, 209, 21013,
220, 235-6, 241, 244, 248-9,
255, 257-9, 2601, 2634,
2717, 278, 284, 285-6, 305,
315-16, 345, 3524, 364,
372-3, 379, 380-1, 385-6,
399-400, 402-8, 453, 455
see also IAS ... ;IFRS .. .;
UK GAAP
accounting policies 158-9,
160-1, 165, 173
critique 175-6
definition 5, 19
European Economic Area (EEA)
8-9, 22-3, 185-6, 410-12
euros 25
events after the end of the reporting
period 14, 347-64, 367-8,
379-80, 384, 450, 469
see also post-balance sheet
events
adjusting events 348-55, 359-64,
450
auditors 347-9, 359-63
authorisation of the financi!
statements 357-8
definition 347-50
disclosure requirements 347-8,
3624
dividends 3567, 364
going concern concepts 347,
355-6, 364, 367-8, 379-80,
384
key points 364
non-adjusting events 350-5,
359-64
ex rights price, definition 459
exception reports, auditor’s reports
139, 142
exceptional items 39-40, 72-82,
128-9
executory contracts 316,
319-20

Index

expenses 33-6, 67-82, 105-13,
169-73, 179-83, 202-3,
210-13, 240-2, 285-6, 294-5,
31013, 342-6, 3534, 483,
489-90

see also costs; losses
types 67-9, 311-12

Exposure Drafts 2, 34, 165, 183,
204-5, 238, 369, 467, 485

see also FREDs

extractive industries 14, 16, 478

extraordinary items 73-82

fair reporting 53-66
fair value hedge 180-1, 277,
279-81
fair value measurement 10-11, 16,
37-40, 78-82, 98-9, 131,
204-5, 206-7, 213, 215-16,
218-20, 222, 228-34, 243,
248-9, 250-1, 253-5, 256-9,
2634, 265-6, 267, 269-72,
274-84, 288-9, 337-8, 3524,
416, 446-53, 459, 467-70,
475, 476-8, 489-90
definitions 270-1, 281, 2854
fair value reserves 38, 274 o, 446
faithful representatior; wccounting
policies 159-58..172
false or misleaclii.p siatements 25
favourable evenu: after the end of
the reporting period 347-64
fee incame/expenses 279-80
fees 11¢-17, 187-200
filing requirements 21, 24-5, 36-8,
48, 98-9, 175-6, 2534, 411,
429-40, 455-6, 4667, 475-6
deadlines 429, 431, 437-9
“filleted’ financial statements
432-3
first sets of accounts 437
groups 411, 436, 438-40
key points 439-50
medium-sized companies 430,
434, 440
micro-entities 429, 4301,
439-40, 466-7, 475-6
penalties 1867, 429, 438-9
periods of months 437
quoted companies 435-6, 440
shortened accounting periods 438
small companies 98-9, 429-30,
431-4, 439-40, 4667
unlimited companies 436
unquoted companies 434-5, 440
“filleted’ financial statements 4323
finance costs 38, 76-82, 110-13,
116, 161, 252, 301-2, 447-53
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finance leases 117-18, 1201,
164-5, 286-90, 2914, 296-9,
301, 302-3
definition 286-8, 296-7, 302
disclosure requirements 164-5,
291-4, 297-9, 302
lessees 286-9, 291-2, 298
lessors 289-90, 2934, 299
minimum lease payments
288-90, 2934, 298-9
present value test 288-9, 2934
Financial Accounting Standards
Board (FASB) 285-6, 300
financial assets 37-8, 165, 26484,
485-92
Financial Conduct Authority 429
financial institutions 9-10, 14, 100,
490-2
financial instruments 9-10, 13, 79,
92,1034, 117, 165, 248-9,
23-84, 316, 337-8, 372, 424,
449-53, 458, 468, 478-83,
486-92
see also asset-backed securities;
bonds; convertible . . . ;
debt . . . ; loans; share . . .
accounting policies 165, 267-8,
279-80
accounting treatments 165,
215-16, 264, 267-8, 424, 450
basic financial instruments 13,
14, 248-9, 252-5, 260-1,
263-73, 283, 337-8, 372-3,
424, 450, 488-90
collateral pledges 267, 269,
279-82, 400
Companies Act disclosure
requirements 273-6, 283
complexities 263—4
defaults and breaches 934,
267-8, 279-80, 449
definition 1034, 2634
derecognition issues 79, 267,
268, 2824
directors’ reports 275-6
disclosure requirements 79,
1034, 264-5, 267-84, 450,
489-90
discretionary participation
features 489-90
fair value measurement 2634,
265-6, 267, 269-72, 274-84,
337-8
hedge accounting 128, 2767,
279-81, 283
IFRS 7 disclosure requirements
278-84
insurance companies 489-90
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financial instruments (Continued )
key points 2834
micro-entities 248, 249-50, 252,
255,261, 2634, 277, 478-83
other financial instruments 13,
248, 252, 261, 263-73, 283
presentation under UK GAAP
264-7, 273-6
types 13, 14, 1034, 248-9, 252,
263-4, 372-3, 488-90
financial investments 13, 38,
85-104, 116-31, 228, 247-61,
263-84, 351-4, 402-3, 424
see also investments; shares
associates 13, 38, 247, 250-1,
253, 255-9, 260-1, 274-6,
3514, 424
Companies Act 2006 252-5, 257,
273-6, 283, 424
costs 248-61
definition 88, 228, 247-9, 264
disclosure requirements 25261,
264, 3514, 424
EU-adopted IFRSs 248-9, 255,
257-9, 260-1, 2634, 277,
278, 284, 3524, 402-3
joint ventures 13, 38, 247, 250,
251-2, 257-8, 259-61, 351-4,
424
key points 260-1, 2834
micro-entities 68, 77, 82, 248-52,
255, 257, 260, 2634, 277
simple/basic financial
investments 247-9, 252,
253-5, 260-1, 263-73, 283,
424
subsidiaries 247, 249-50, 252-5,
260-1, 274-6, 3514
transaction costs 248-9,250-!
types 88-9, 228, 247-9, 232,
260-1, 2634, 274-6
financial KPIs 55-66
financial plans 375-8
Financial Reporting Council (FRC)
vii, 1-4, 12-14, 16, 17-18,
40-2, 51, 53, 66, 134, 150-5,
158, 160, 165-6, 173, 235-6,
239, 300, 306-7, 333, 368-9,
371-2, 373, 384, 441, 466-7,
468, 470, 473, 477-9, 482,
485
see also FRS . . .
auditing change proposals
150-5
definition 1
FREDs 34, 165, 183, 204-5,
369, 467, 485
going concern guidance 368-9

Index

historical background vii, 2, 18,
51, 466-8
Financial Reporting Standard for
Smaller Entities (FRSSE) vii,
2,18, 19, 42, 170, 202, 205,
213, 227, 239, 286, 288, 295,
302, 339, 340, 466-7, 471,
473, 476-7
Financial Reporting Standards
(FRSs) 1-2, 3-5, 6, 11-16, 41,
112, 452-3
see also FRS . . .
financial risks 59-60, 376-8
Financial Services and Market Act
2000 185
financial statements vii, viii, 5-11,
12-15, 21-43, 44-82, 105-9,
111-13, 115-31, 133-55,
157-73, 205-9, 211-13, 249-
61, 265-84, 285-303, 309-13,
319-31, 347-64, 365-84,
396408, 409-27, 429-40,
461-3, 465-83, 487
see also abbreviated . . . ;
abridged . . . ; adapted ... ;
chairperson’s . . . ;. Comipaaies
Act 2006; consolidatc 1. . . ;
directors’ reports;
income . .« rineemm . ..
notes . . ., piafit and loss
accounts; statement . . . ;
strateJic reports
appraval 23, 36, 37, 43, 46-50,
547-8, 357-8, 360-1, 3634,
565-6
cross-referencing uses 51, 53,
54-5, 56, 62-3, 378-9, 382-3
filing requirements 21, 24-5,
36-8, 48, 98-9, 175-6, 2534,
411, 42940, 455-6
formats 29-38, 67-9, 83-8,
967, 102-3, 104, 266, 309,
310-11, 430-1, 473-5, 476-17,
480-3
going concern concepts 140-2,
355-6, 365-71
manipulations 315-16
micro-entities 29, 34-6, 82, 834,
96-7, 104, 265, 310-11, 312,
369-70, 430-1, 439-40,
465-83
presentation 2-3, 10, 11, 13-14,
21-43, 55-66, 67-82, 99-104,
107-9, 111-13, 179-80,
205-9, 211-13, 217-18, 235,
264-7, 309-13, 341, 365-6,
370-1, 378-81, 443-8,
461-3

signing 23-4, 46-50, 57, 358,
431, 433, 435-6, 475-6
true and fair view viii, 5, 6, 8-9,

14, 21, 36-7, 38-43, 45-6,
49-50, 64-5, 76, 98-9, 106,
133-7, 138-42, 143-8, 166,
170, 173, 313, 324-6, 333,
335, 342, 369-70, 373, 385,
396-9, 433-4, 470-1, 476-9

financial year see reporting period

financing activities, statement of
cash flows 116, 117-31, 209,
213, 302, 448

finished goods and goods for resale
68-82, 309-13

first-in first-out stock valuation
method (FIFO) 161, 166-8,
307-13

fixed asscts see non-current (fixed)
<SSets

fixaures and fittings 217-18, 221-5

1!0a:ing charges 292

furecasts, going concern
assessments 365-6, 375

foreign currency transactions,
statement of cash flows 121-2,
131

foreign currency translation 13,
121-2, 131, 164-5, 271-2,
376, 469, 478

foreign disqualifications, directors
29

foreign exchange risk 271-2, 282

foreign operations 113, 277, 456

forward FX contracts 271-2, 478

forwards 117, 128, 271-2, 478

fraud 25, 27-8, 50, 138, 141-2,
348-9, 360-1

FREDs 34, 165, 183, 204-5, 238,
369, 467, 485

FRS 1 Cash Flow Statements 116,
117-18, 124

FRS 3 Reporting Financial
Performance 170

FRS 8 Related Party Disclosures
340-1

FRS 12 Provisions, Contingent
Liabilities and Contingent
Assets 315-16

FRS 15 Tangible Fixed Assets 218

FRS 19 Deferred Tax 205, 213

FRS 27 Life Assurance 16

FRS 100 Application of Financial
Reporting Requirements 34,
5-8,15,19

FRS 101 Reduced Disclosure
Framework 3-4, 7, 8-11, 19,
265, 442



FRS 102 ‘Light’ 4
FRS 102 The Financial Reporting

Standard applicable in the UK
and Republic of Ireland 1-17,
36-9, 43, 61, 67-82, 83-104,
105-13, 157-76, 201-2,
215-16, 219-25, 227, 228-34,
235-45, 248-61, 285-6,
287-8, 290-1, 293-5, 300,
305, 309-13, 315-30, 33667,
372-3, 409-27, 441, 455, 462,
467-8, 487-92

see also Concepts and Pervasive
Principles in Section 2 of FRS
102

critique 1-2

definition 1-2, 4-5, 11-15, 19

exemptions 11-12

Exposure Drafts 2

first-time adoption 112

FRED 58 34

Glossary 37, 38, 90, 107, 216,
327, 388-9

historical background 1-2, 34

IFRS for SMEs 1-2

issue date (14th March 2013) 1,
2

scope 11-16, 19

Section 1A Small Entities 4, 12,
13, 14-15, 36-8, 40-1, 43, 67,
76, 83, 89, 96-9, 105, 112,
113, 163-5, 209-13, 219-20,
222-3, 228-9, 244, 249-50,
294-5, 309, 312, 324-6,
336-7, 340-2, 391-3, 412,
424, 4334

Section 1A Small Entities,
Appendix C Disclosure

Requirements . . . 222;
228-9, 325, 391-3, 396, 398,
468

Section 1A Small Entities,
Appendix D Additional
disclosures . . . 13,40-1, 43

Section 3 Financial Statement
Presentation 13, 365-6, 443-8,
468

Section 4 Statement of Financial
Position 13, 83-104, 265-6,
309, 352, 468

Section 5 Statement of
Comprehensive Income and
Income Statement 13, 67-82,
111-13, 468

Section 6 Statement of Changes
in Equity and Statement of
Income and Retained Earnings
13, 105-13, 340-1, 468

Index

Section 7 Statement of Cash
Flows 13, 901, 115-31, 468

Section 8 Notes to the Financial
Statements 13, 162, 468

Section 9 Consolidated and
Separate Financial Statements
13, 162-3, 249-50, 261,
409-27, 468

Section 10 Accounting Policies,
Estimates and Errors 12-13,
70-1, 106, 107-9, 157-73,
240, 468

Section 11 Basic Financial
Instruments 13, 14, 162-3,
248-9, 252, 253-5, 261,
263-73, 283, 316, 337-8,
372-3, 424, 450, 468, 488-90

Section 12 Other Financial
Instruments Issues 13, 223,
248, 252, 261, 263-73, 283,
316, 469, 488-9

Section 13 Inventories 13, 145,
162-3, 305, 469

Section 14 Investments in
Associates 13, 38, 162-3
250-1, 255-6, 261, 4€9

Section 15 Investmerts i1 joint
Ventures 13, 38, 102.-3,
251-2, 25961, 169

Section 16 Investnent Property
13, 215, 2267, 233, 469

Section ! 7 Property, Plant and
Eguipment 13, 125, 162-3,
L7, 213, 215-16, 217, 218,
226, 229-30, 233, 291-2, 296,
469

Section 18 Intangible Assets
other than Goodwill 13, 144,
469

Section 19 Business
Combinations and Goodwill
13, 205, 316, 450, 469

Section 20 Leases 13, 285-6,
287-8, 290-1, 293-7, 316,
469

Section 21 Provisions and
Contingencies 13, 315-30,
469

Section 22 Liabilities and Equity
13, 94, 469

Section 23 Revenue 13, 163, 316,
323,469

Section 24 Government Grants
13, 162-3, 235-45, 469

Section 25 Borrowing Costs 12,
13, 126, 469

Section 26 Share-based Payment
13, 400, 469
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Section 27 Impairment of Assets
221-2,291-2, 296, 469
Section 28 Employee Benefits
13, 163, 316, 400, 469
Section 29 Income Tax 13,
201-13, 226, 266, 316, 354,
469
Section 30 Foreign Currency
Translation 13, 469
Section 31 Hyperinflation 13,
469
Section 32 Events after the End
of the Reporting Period 14,
347-63, 367-8, 469
Section 33 Related Party
Disclosures 12, 14, 136-7,
385-8, 399-408, 469
Section 34 Specialised Activities
14/162-3, 215-16, 469,
48690
Ceciion 35 Transition to this FRS
14, 112, 452-3, 469
sections’ overview list 468-9
September 2015 version 11-12
smaller entities 4, 12-15, 19,
36-8, 40-1, 43, 105-6, 112,
113, 163-5, 209-13, 219-20,
222-3, 228-9, 244, 249-50,
294-5, 309, 312, 336, 391-3,
396-9, 4334, 471-2
statement of compliance 41
structure 12-14
FRS 103 Insurance Contracts 4-5,
15-17, 19, 316, 485-92
FRS 104 Interim Financial
Reporting 4-5, 17-18, 19,
441-53
FRS 105 The Financial Reporting
Standard applicable to the
Micro-entities Regime vii, 3-7,
14-15, 18-19, 41-3, 68, 77,
96-7, 104-5, 157-9, 172,
201-2, 215, 218, 223, 228,
235, 238, 244, 248-52, 255,
261, 283-6, 296-7, 300, 302,
305-6, 311-13, 315-19, 323—
4, 354, 359, 3634, 365, 367,
385, 466-83
see also micro-entities
additional simplifications 477-8
background 4-5, 15, 18, 19,
466-83
definition 4-5, 15, 18, 19,
466-70
FRED 59 34
issue date 18, 466-7
key features 469-70
optionality aspects 18, 19, 467-8
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FRS 105 (Continued)

previous UK GAAP differences
467-70, 475, 476-8

principles 18, 466-70

Republic of Ireland 18, 19, 41,
466-7

scope 18, 19, 466-70

Section 4 Statement of Financial
Position 967, 265, 468

Section 5 Income Statements 77,
468

Section 6 Notes to the Financial
Statements 42, 324, 331, 468,
479-82

Section 7 Subsidiaries,
Associates, Jointly Controlled
Entities and Intermediate
Payment Arrangements 121-2,
249-50, 257, 261, 468

Section 8 Accounting Policies,
Estimates and Errors 157-9,
468

Section 9 Financial Instruments
248, 249-50, 252, 255, 261,
263-4, 277, 283, 316, 468,
480

Section 10 Inventories 468, 480

Section 11 Investments in Joint
Ventures 251-2, 260, 468,
480

Section 12 Property, Plant and
Equipment and Investment
Property 215, 223, 228, 469,
480

Section 13 Intangible Assets
other than Goodwill 469, 480

Section 14 Business
Combinations 469, 480

Section 15 Leases 285-C. 2267,
316, 469, 430

Section 16 Provisions and
Contingencies 315-16, 3234,
469, 480

Section 19 Government Grants
235, 469

Section 23 Employee Benefits
469, 430

Section 26 Events after the End
of the Reporting Period 347,
359, 469

Section 27 Specialised Activities
469, 430

Section 28 Transition to this FRS
469, 478

sections’ overview list 468-9,
480

fund for future appropriation (FFA)
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Index

funding commitments 14, 39-40,
41-2, 92-3, 228-9, 260,
264-84, 324-31, 376, 478-82

fungible assets 310

future policy tables, directors’
remuneration reports 198-200

futures 117, 128, 272-3

gender diversity 50-1, 55-62, 64,
199
‘general purpose financial
statements’, definition 14,
21-2
global financial crisis from 2007
368
Glossary, FRS 102 The Financial
Reporting Standard applicable
in the UK and Republic of
Ireland 37, 38, 90, 107, 216,
327, 388-9
going concern 41, 50, 934, 140-2,
149-50, 151-2, 154-5, 347,
355-6, 364, 365-84, 479-82
adoption of the basis 371
alternative basis of accountig
356, 366-7, 368, 372
assessments 140-2, 265, 5067,
375-8
auditors 140-2.14+2-50, 151-2,
154-5, 38i-4
definition. 3650
directors assessments 140-2,
322, 3634
disclosure requirements 41, 50,
571-5
doubts about an entity 379-81
events after the end of the
reporting period 347, 355-6,
367-8, 379-80, 384
future timeframes 365-6, 374-5
IAS 1 Presentation of Financial
Statements 364, 379-84
key points 384
materiality issues 154-5, 355-6,
368, 370-2, 378-81, 382-3,
487
positioning considerations in the
financial statements 378-9
risk analyses 140-2, 149-50,
151-2, 370-1, 372-9
UK guidance 140-2, 368-71
uncertainties 149-50, 151-2,
154-5, 366-7, 370-9, 3824,
479-82
‘good’ strategic reports 63—4
goodwill 13, 29-32, 38, 84-8, 99,
144, 205, 249-50, 352-4, 420,
451, 469

government assistance/grants 4, 13,
162-3, 235-45, 469, 478
definition 236
greenhouse gas emissions 51
gross assets, micro-entity thresholds
3,22, 46, 430~1, 467, 471-3
gross profits/losses 33-6, 37, 45-6,
68-82, 11013, 136, 4334
group undertakings 29-32, 33-6,
39-40
groups 811, 21-32, 52-3, 62, 69,
83, 84-8, 100, 1224, 176,
247-61, 265-6, 322-3,
324-30, 351-4, 377-8, 380-1,
385-408, 409-27, 436,
438-40, 460-1, 471
see also associates;
consolidated . . . ; financial
investments; joint ventures;
iergers and acquisitions;
parents; subsidiaries
background 409-27, 471
Companies Act 2006 22-5,
29-32, 409-27, 438
controlling parties 395, 402-8
definition 409-10
earnings per share 455, 460-1
filing requirements 411, 436,
438-40
related parties 386, 387-8,
393-5, 449
small groups 409, 412, 426, 471
guarantees 23, 3940, 41-2, 158-9,
223, 255, 260, 277, 288-9,
297, 316, 324-31, 333-40,
345, 377, 398-9, 400, 421,
479-82, 486

Half-yearly reports (ASB

Statement) 17, 441-2
see also interim financial

reporting

hedge accounting 13, 14, 78-82,
128, 180-1, 264, 265, 276-7,
279-81, 283

hedge reserves 113

held-to-maturity investments
278-9

heritage assets 14, 162-3, 478

highest paid directors 343-6,
391-3, 399

highly seasonal businesses, interim
financial reporting 445,
449-50

hire purchase agreements 164-5,
286, 292, 302

historical cost convention 163,
219-25, 2304, 468



HM Revenue and Customs 94, 117,
172, 202-3, 207, 265-6, 317,
319, 322, 330, 388, 429,
456-17, 470, 475

see also taxes

housing developers, inventories 310

human rights 55-6, 59-60

hyperinflation 13, 469, 478

IAS 1 Presentation of Financial
Statements 10, 11, 37, 67-82,
98-104, 105, 112-13, 127,
179-80, 181, 183, 210-13,
242, 265-6, 364, 370, 373,
379-84, 423

background 67-8, 77-82,
98-104, 423

commercially sensitive
information 183

going concern 364, 379-84

IAS 2 Inventories 145, 305, 308,
311, 312-13

IAS 7 Statement of Cash Flows 11,
115-31, 372

IAS 8 Accounting Policies,
Changes in Accounting
Estimates and Errors 11, 112,
157, 165, 167-8, 170-2, 487

IAS 10 Events after the Reporting
Period 347-64, 367-8, 379-80

IAS 11 Construction Contracts 316

IAS 12 Income Taxes 101, 201-2,
205, 207-9, 210-13, 316, 354

IAS 16 Property, Plant and
Equipment 11, 78-82, 103,
125, 206-7, 215, 218, 220,
223-5, 234

IAS 17 Leases 285-7, 297-9,.309,
301-2, 316, 486

IAS 18 Revenue 486

IAS 19 Employee Benefits 316, 486

IAS 20 Accounting for Government
Grants and Disclosure of
Government Assistance 235-7,
241-2, 243, 244

IAS 21 The Effects of Changes in
Foreign Exchange Rates
121-2

IAS 23 Borrowing Costs 161

IAS 24 Related Party Disclosures
11, 61-2, 385-6, 402-8

1AS 27 Separate Financial
Statements 402, 409

IAS 28 Investments in Associates
and Joint Ventures 250~1,
261

IAS 32 Financial Instruments:
Presentation 94, 458, 486

Index

1AS 33 Earnings per Share 15-16,
167-8, 171-2, 176, 455-63

1AS 34 Interim Financial Reporting
17, 441-53

1AS 36 Impairment of Assets 11,
223-5

IAS 37 Provisions, Contingent
Liabilities and Contingent
Assets 315-30, 353-4, 373,
380-1, 486

IAS 38 Intangible Assets 11, 486

IAS 39 Financial Instruments:
Recognition and Measurement
(superseded by IFRS 9:
Financial Instruments where
IFRS 9 is applied) 248-9, 252,
261, 2634, 316, 485-6

IAS 40 Investment Property 11,
215, 225-34

1AS 41 Agriculture 11, 237, 243,
245

1ASs 7, 15, 23, 305, 455-63, 486

IFRS 1 First-time Adoption of IFRS
7,10

IFRS 2 Share-based Payments 10

IFRS 3 Business Combinat;ois .0,
261, 316, 352-3, 483, 436

IFRS 4 Insurance Ceitoacis 16-17,
316, 485-7. 45"

IFRS 5 Non-cuiren+Assets Held for
Sale arnd Discontinued
Operaricns 10, 801, 82,
120--2,209, 462

IFRE & Exploration for and
Lvaluation of Mineral Assets 16

1GRS 7 Financial Instruments:
Disclosures 9-10, 264,
278-84, 372-3, 486

IFRS 8 Operating Segments 15-16,
60, 175-83, 450

IFRS 9 Financial Instruments 79,
261, 2634, 280, 316, 486

IFRS 10 Consolidated Financial
Statements 249-50, 261, 409

IFRS 12 Disclosure of Interests in
Other Entities 255, 257-9,
260, 409, 417-27

IFRS 13 Fair Value Measurement
10, 11, 16

IFRS 15 Revenue from Contracts
with Customers 300, 316, 486

IFRS 16 Leases 285-6, 297-8,
299-303, 486

IFRS for SMEs 1-2, 201, 212,
225-6, 239, 287

IFRSs vii, 1-2, 15-19, 37, 39,
11213, 143, 225-6, 250-1,
404-5
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see also EU-adopted IFRSs; UK
GAAP

background vii, 1-2, 15-19, 37,
39, 11213, 225-6

historical background vii, 1

impairment of assets 11, 13, 37-8,

70-1, 72, 163-5, 220-5,
2304, 243, 248-9, 256-9,
273, 279-80, 291-2, 296, 311,
348-9, 448-9, 451, 469,
489-92

cost-less-impairment valuations
72,99, 248-9, 256-9, 265-6,
467-8

reversals 72, 164, 256-7, 311,
448-9, 451

incentives 10, 13, 187, 188,

189-92, 193-5, 342-6, 348-9,
396-3, 400, 403-5, 486

see alyo bonuses; directors . . . ;

Icng-term . . . ; profit-
sharing . . . ; share options;
share-based . . .

definition 189-90, 1934
income 30-2, 33-6, 67-82, 85-8,
94-104, 105-13, 245

see also interest . . . ; other . . . ;
profit . . . ; revenue . . . ;
turnover . . .

income grants, government
assistance/grants 240, 242, 245

income statements 5, 13, 35-6,
67-82, 107-9, 115, 116,
1234, 128-9, 131, 141-2,
179-83, 201-13, 237, 256-9,
278-84, 341, 416, 429-31,
443-53, 461-3, 468, 469-70,
474-7, 480-3

see also consolidated . . . ; profit
and loss accounts; statement of
comprehensive . . .

background 67-82, 416, 443-53,
469-70, 474-5, 476-7,
480-2

definition 67-9, 416

examples 75-81, 4801

income taxes 13, 68-82, 92, 99—

104, 116-22, 126-31, 160-1,
164-5, 180-1, 201-13, 226-7,
265-6, 316, 317, 319, 322,
330, 354, 446, 447, 458-63,
474-81

see also deferred . . . ; taxes

background 126-31, 164-5,
180-1, 201-13, 226-7, 354

changes in rates or laws 354

definition 203

disclosure requirements 209—13
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income taxes (Continued )

IAS 12 Income Taxes 101,
201-2, 205, 207-9, 210-13,
316, 354

overview 202-5

presentation 1801, 205-9,
211-13

indirect presentation method,
statement of cash flows
117-19, 123-4, 131

inflation 13, 469, 478

information qualities 6, 51-66,
107-9, 111-13, 115-16,
133-7, 151-5, 158-73,
178-83, 374-5, 378-81,
455-63, 465-6, 488-92

insolvencies 348-9

inspections, non-current (fixed)
assets 217

insurance companies 67, 71, 834,
436, 471

insurance contracts 4-5, 15-17, 19,
316, 485-92

see also FRS 103 . . . ; IFRS
4.. . life ...

definition 485-6

insurance risk 488-92

intangible assets 11, 13, 29-32,
33-6, 37-8, 61, 78-82,
84-104, 130-1, 144, 181,
3524, 448-9, 469, 474, 478,
486

see also concessions; copyrights;
customer bases; goodwill;
intellectual capital; licences;

non-current . . . ; patents;
reputation strengths;
research . . . ; trademarks

integrated reporting 65, 66

intellectual capital 61

interest payable 33-6, 68—82,
116-17, 118-22, 125-31,
179-83, 273, 279-80, 286,
301-2, 447, 457, 489-90

interest rate risk 272-3, 282

interest rate swaps 127-8, 271-2

interest rates, loans to directors
337-9, 479-82

interest receivable 33-6, 68-82, 99,
118-22, 125-31, 179-83, 266,
273, 278-84, 286, 457, 489—
90

interim dividends 356-7

interim financial reporting 4-5,
17-18, 19, 359-60, 381, 415—
16, 441-53

see also condensed . . . ;

financial statements

Index

accounting standards 441-2, 453
content and form 443-8, 453
disclosure requirements 445-53
estimates 448-52, 453
examples 445-8
FRS 104 Interim Financial
Reporting 4-5, 17-18, 19,
441-53
IAS 34 Interim Financial
Reporting 17, 441-53
key points 453
recognition and measurement
451, 453
restatements due to retrospective
accounting policy changes
452,453
significant transactions/events
448-9, 453
transition to FRSs 452-3
‘interim period’, definition 442,
453
intermediate payment arrangements,
consolidated financial
statements 4245, 468
International Accounting Stan:'aras
Board (IASB) 16, 119-2v.
126-7, 160, 165, 165, 175,
176-7, 179, 182,35, 264,
285-6, 29¢-3814,.203, 365,
421-2, 485,47, 492
see also IAS ... ;IFRS . . .
critique 175-6, 183
Impzovements Project 175, 179
Inteinat‘onal Auditing and
Assurance Standards Board
(IAASB) 151-3
International Integrated Reporting
Council (IIRC) 65
International Standards on Auditing
(ISAs) 150-5, 381-2
see also ISA . . .
Interpretations Committee of the
IASB 126-7, 165, 168, 177
intra-group transactions,
consolidated financial
statements 41617
inventories 13, 29-32, 33-6, 37-8,
68-82, 85-104, 118-31,
144-8, 160-1, 162-3, 164,
166-8, 180-1, 266, 305-13,
446-53
see also first-in first-out . . . ;
last-in first-out . . . ; weighted
average-cost . . . ; work-in-
progress
accounting policies 160-1,
162-3, 164-5, 166-8, 305-9,
312-13

Companies Act 2006 305-6,
309-11, 313
costs 305-13
definition 305-9
examples 306, 308, 310
FRS 102/FRS 105 disclosure
requirements 311-13
IAS 2 disclosure requirements
145, 305, 308, 311, 312-13
key points 312-13
legal title 306
measurement 307-13
presentation 266, 309—13
profit and loss account expenses
310-11
UK GAAP 305-13
valuations 72-3, 145, 160, 161,
162-3, 164-5, 166-8, 180-1,
305-.13, 448-9
invesiing activities, statement of
cash flows 116, 117-31, 209,
448
iuvestment companies 247,
274-6
investment properties 11, 13, 35-6,
37-8, 98-104, 161, 206-7,
215-17, 223, 225-34, 467-8,
474
accounting treatments 225-34,
467-8, 474
background 215-17, 223,
225-34, 467-8, 474
classification issues 225-7
costs 225-34
deferred taxes 2267
definition 2267, 228
disclosure requirements 215-16,
228-34
fair value measurement 98-9,
215-16, 225-6, 228-34
IAS 40 Investment Property 11,
215, 225-34
micro-entities 223, 228, 467-8,
474
presentation 2268, 231-2
revaluations 223, 226-34
separate disclosures 231-2
small companies 228-9
undue cost or effort exemptions
215-16
valuations 215-16, 225-6,
228-34, 467-8
investments 11, 13, 29-32, 33-6,
38, 68-82, 85-104, 116-31,
145, 160, 163-5, 247-61,
263-84, 311-12, 349, 350-1,
474-81, 482, 485-92
see also financial . . .



written off investments 33-6,
69-82, 145, 160, 163-5,
311-12, 349, 474-81, 482

investors 6, 39, 65, 108-9, 116,
151-5, 455-63, 465-6

ISA 320 Materiality in Planning
and Performing an Audit
135-6

ISA 560 Subsequent Events 347-8,
359-62, 364

ISA 570 Going Concern 151-2,
154, 381-2, 383

ISA 700 The Independent Auditor’s
Report on Financial
Statements 134, 137, 138,
141-2, 151, 153-5

ISA 701 Communicating Key Audit
Matters in the Independent
Auditor’s Report 151-4

ISA 705 Modifications to the
Opinion in the Independent
Auditor’s Report 1434,
146-8, 151, 361-2

ISA 706 Emphasis of Matter
Paragraphs and other Matter
Paragraphs in the Independent
Auditor’s Report 148-9, 151

ISA 710 Comparative Information
— Corresponding Figures and
Comparative Financial
Statements 150

ISA 720 The Auditor’s
Responsibilities Relating to
Other Information in
Documents Containing
Audited Financial Statements
152-4

jargon 53-4

joint ventures 13, 37-8, 76-§2,
94-5, 98-9, 116-31, 162-3,
205, 232, 247, 250, 251-2,
257-8, 259-61, 283, 3514,
386-8, 402-8, 424, 468

definition 251-2, 260

jointly controlled assets 251-2, 260

jointly controlled entities 76-82,
98-9, 162-3, 251-2, 253,
259-60, 424-7, 468

jointly controlled operations 251-2,
260

‘Key Audit Matters’ 1514

key management personnel, related
parties 136-7, 386, 388-93,
400-1, 403-8

key performance indicators (KPIs)
45, 52, 55-66

Index

land 11, 29-32, 84-104, 217, 350,

468
see also property . . .

Large and Medium-sized
Companies and Groups
(Accounts and Reports)
Regulations 2008 (SI 2008/
410) 90, 95, 217, 218-19, 228,
342, 346, 405

last-in first-out stock valuation
method (LIFO) 308, 313

laying of accounts and reports 24

lease classification dates 289

leases 13, 95-6, 164-5, 232, 271-2,
285-303, 316, 325-30, 376,
400, 469, 486

see also finance . . . ;
operating . . .

classification 286-91, 297-8, 300

controversial aspects 285, 297

definitions 285-91, 296-7, 300-1

disclosure requirements 956,
164-5, 291-5, 297-9

FRSSE 286, 288, 295, 302

IAS 17 Leases 285-7, 297,
301-2, 486

IFRS 16 Leases 285-5, 197-8,
299-303, 486

key points 302-5

legal claims 72-67;:516, 323, 328—
30, 348-9, 251, 360-1, 421,
449 45~

legal judyements 376

lega. re+juirements vii, viii, 7,
14-15, 21-43, 45-66, 67-9,
83-8, 99-104, 105-6, 115,
13742, 143-55, 163-5,
252-61, 373, 377, 409-12,
417-217, 429-40, 441-2,
465-6, 479-83, 487

see also audit . . . ; Companies
Act 2006; EU Accounting
Directive

legal title, inventories 306

lessees 286-9, 2902, 294-5,
298-9

lessors 289-90, 2934, 296-7, 299

liabilities 13, 17, 28, 30-2, 34-5,
37-8, 85-8,91-104, 105-13,
169-73, 179-83, 207-13,
264-84, 317-31, 352-3, 420,
446-53, 474-81, 486, 489-90

see also creditors; current . . . ;

provisions

licences 32, 61, 400, 446

life assurance 16, 485-92

‘limitation in scope’, definition
144-5
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limited liability partnerships (LLPs)
6, 67,71, 834, 95, 436,
438-9
limited partnerships 6, 67, 71, 834,
95, 436, 438-9
‘linkages’ between pieces of
information, strategic reports
51, 54-6
liquidations 349, 355-6, 360-1
liquidity risk 96, 100, 116, 140-2,
270, 272-3, 2814, 368-71,
372-3, 488-92
listed public companies 1-2, 5, 17,
19, 22-5, 28, 46-50, 55-66,
154, 175-83, 185-200,
333-46, 3634, 369, 381,
390408, 435-40, 442,
455-63
see a’se public . . . ; quoted . . .
Listiny kules 154, 3634, 442
loans 12, 13, 23, 29-32, 34-5, 38,
39-40, 41-2, 85-8, 91-104,
117-31, 158-9, 161, 163,
252-5, 264-84, 292, 333-40,
345, 372-3, 374-5, 376-8,
398, 402-3, 421, 446, 448-53,
457-63, 478-83
background 91-4, 101-2, 421
directors 23, 3940, 41-2, 158-9,
333-40, 345, 398, 479-82
interest rates for directors 337-9,
479-82
shareholders 268, 334-40, 346
London Stock Exchange (LSE) 5,
15, 17, 175-6, 185, 442
long-term financial assets 266,
2712
long-term incentive plans 188,
190-2, 193-5, 199-200
long-term loans 117-31, 271-2,
402-3
‘loss of control’, parents 112-13
losses 33-6, 37-8, 41, 68-82,
106-13, 175-83, 202-3,
226-34, 239-40, 315-16,
322-31, 420-7, 474-81,
489-92

management 61-2, 359-63, 386,
388-93

manipulations, financial statements
315-16

market risk 270, 271-2, 278-84,
376, 488-92

market shares 376

marketing 45-6, 58-66, 376

matching concepts, going concern
assessments 375-6
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materiality issues 51-5, 58-66,
724, 109, 128-9, 134438,
154-5, 158-9, 179-83, 224-5,
249-50, 258-9, 306-7, 320,
325-6, 333-46, 355-6, 3604,
368, 370-2, 378-81, 382-3,
396-9, 420, 442, 445-53, 487

definition 135-6, 378, 445

going concern 154-5, 355-6,
368, 370-2, 378-81, 382-3,
487

qualitative/quantitative aspects
136-7

maturity analysis, liquidity risk
2824

measurement differences, advances
337-40

measurement guidance 2-3, 8-11,
12, 13, 18, 162-3, 170-2,
179-83, 205, 216-17, 248-9,
263-4, 267, 307-13, 322-31,
337-8, 441-2, 451-3, 466,
471, 485-6, 488-92

medical care 189

medium-sized companies 2, 3, 25,
41-2, 47, 63-4, 66, 369, 430,
434, 440

meetings 24, 27, 197, 359-60, 3634

members 9-11, 23-8, 36

see also shareholders

mergers and acquisitions 2-3, 28,
108, 116-31, 181, 221, 322-3,
3514, 416-17, 465-6

see also business combinations;
groups

micro-entities vii, viii, 3-6, 11,
14-15, 18-19, 29, 34-6, 41-5,
45-6, 65, 96-7, 104-5, 15,9,
172, 201-2, 215, 218; 222,
228, 238-9, 244-5, 248-52,
255, 257, 260, 263-5, 277,
285, 302, 306, 310-19, 3234,
331, 333, 335, 365, 369-70,
385, 430-1, 439-40, 465-83

see also FRS 105 . . . ;
small . . .

accounting policies 158-9, 172,
468, 470-1, 476-8

background 5, 18, 46, 465-83

balance sheet formats 34-6, 42,
96-7, 104, 430-1, 468,
469-70, 474-5, 4767, 480-1

critique 41-2, 466

current assets 35-6, 474-81

‘deeming provisions’ 42, 43,
470-1, 479

deferred taxes 201-2, 209, 354,
478-83

Index

definition 5, 18, 46, 465-70

directors’ reports 42, 43, 45, 46,
65, 430-1, 475-6, 480

disclosure requirements 469-83

EU Accounting Directive 19,
41-2, 263-4, 297, 465-6

filing requirements 429, 430-1,
439-40, 466-7, 475-6

financial instruments 248,
249-50, 252, 255, 261, 2634,
271, 478-83

financial investments 68, 77, 82,
248-52, 255, 257, 260, 2634,
277

financial statements 29, 34-6, 82,
834, 96-7, 104, 265, 310-11,
369-70, 430-1, 439-40,
465-83

formats of the financial
statements 29, 34-6, 967,
310-11, 312, 430-1, 473-5,
476-7, 480-3

FRS 105/previous UK GAAP
differences 467-70, 475,
476-8

government assistance/graiits
238-9, 244-5, 478

illustrative financisistatements
480-2

income stateins 35-6, 68, 77,
82, 429, 4551, 468, 469-70,
474—2,476-7, 480-3

ineligihle entities 471-3, 483

investment properties 223, 228,
~+67-8, 474

key features 469-70

key points 482-3

leases 285, 296-7, 302, 469

non-current (fixed) assets 35-6,
215, 218, 223, 228

notes to the financial statements
470, 479-82

profit and loss account format
35-6, 429, 430-1, 468,
469-70, 474-5, 4767, 480-3

provisions and contingencies
315-19, 3234, 331, 474-82

statement of cash flows 115,
469-70, 475

statement of changes in equity
105, 469-70, 475

statement of financial position
34-6, 42, 83-4, 96-7, 104,
265, 310-11, 312, 430-1,
439, 468-9, 474-5, 4767,
480-2

thresholds 3, 22, 46, 430-1, 467,
471-3, 483

true and fair view 41-3, 106,
313, 333, 335, 369-70, 470-1,
476-9

mineral assets 16

minimum lease payments 288-90,
2934, 298-9

minutes of meetings 359

misstatement accounting errors 89,
135-6, 138, 140, 141-2,
143-8, 169-70, 445

modified audit opinions see
qualified audit opinions

money market funds 119

mortgages 117

motor vehicles 100, 189, 218,
221-5

names, auditors 137-9, 142, 433,
4346
NASDAQ 185-6
nationl insurance payments 189
1ot assets 30-2, 34-5, 85-8,
91-104, 136, 266, 416, 471-3
net current assets/liabilities 30-2,
34-5, 85-8, 91-104, 266,
474-81
net realisable value, definition 145,
305-6, 312, 448
net turnover, thresholds 3, 46,
430-1, 471-3
New York Stock Exchange (NYSE)
185
non-adjusting events, events after
the end of the reporting period
350-5, 359-64
non-cash transactions, statement of
cash flows 120-1, 447
non-controlling interests (NCI) 38,
80-2, 99, 107-9, 11213,
1224, 131, 41617, 419-27,
456-7, 4601
non-current (fixed) assets 10,
29-32, 33-6, 3940, 84-104,
106, 110-13, 117-31, 163-5,
180-3, 203-5, 206-13,
215-34, 238, 23940, 243,
251-2, 274-6, 286-303, 309,
348-50, 420, 446, 472-83
see also assets; financial . . . ;
intangible . . . ; property . . . ;
tangible . . .
background 99-104, 117-18,
215-34, 274, 420, 446
costs 216-34
definition 99-100, 21618,
274
disclosure requirements 215-18,
220-5



economic benefits criteria
216-17, 424-5
fixed asset notes 39, 40
inspections 217
key points 2334
micro-entities 35-6, 215, 218,
223,228
presentation in the balance sheet
217-18, 221
recognition principles 216—17
reconciliations 221-5, 229-30
revaluations 39-40, 78-82,
99-104, 106, 110, 113, 204-5,
206-7, 209-10, 213, 218-20,
221-5, 226-34, 443, 467-70,
475, 476-8
small companies 219-20, 222-3,
228-9
types 216-18, 274
valuations 39-40, 106, 110, 113,
204-5, 2067, 209-10, 213,
218-20, 221-5, 226-34, 467-70
non-current (fixed) assets held for
sale 10, 78-82, 88, 1004,
209, 224, 230-1, 278-84, 446
non-current liabilities 319-31, 420
non-executive directors (NEDs)
177, 188-90, 388-9
non-financial KPIs 57, 61, 64
non-monetary assets, revaluations
204-5, 206-7, 209-10, 213
non-puttable financial investments
1034, 248-9, 264
Northern Ireland 29
notes to the financial statements 5,
9-13, 23-5, 38-9, 42, 47,
87-90, 1024, 107-8, 113,
121, 141-2, 157-68, 172-5,
265-6, 269-72, 279-20; 2.4,
331, 340, 344-5, 399, 425-17,
431-40, 443, 445-53, 462,
470, 479-82
annual return abolition 426-7
definition 39
FRS 101 Reduced Disclosure
Framework 9-11
micro-entities 470, 479-82
‘Statement of compliance’ 5,
425-6

obligating events, provisions
317-19, 321-31

obsolete assets 286, 309

off-balance sheet transactions 23,
39-40, 95-6, 104, 285-6, 297,
300, 302, 325-6

offences 25, 27-8, 38-9, 64-5,
186-7, 470

Index

offsetting 91, 207-8, 213, 240-2,
265-6, 283
omission accounting errors 135-6,
169-70
onerous contracts 316
operating activities, statement of
cash flows 116-31, 209, 302,
420, 447-8
operating cycles, background 1004
operating expenses 33-6, 316
operating income 33-6, 68—82
operating leases 95-6, 104, 285-6,
290-1, 294-5, 296-9, 301,
302-3, 325-30
background 95-6, 104, 285-6,
290-1, 294-5, 296-9, 301,
302-3
definition 286, 290-1, 2967
disclosure requirements 95-6,
294-5, 297-9, 302
lessees 290-1, 294-5, 298-9
lessors 296-7, 299
operating losses, provisions 316,
322-3
operating profits, background. 7?2,
75-82
operating segments 15-14. 60,
175-83, 450
commercially-scuiitive
informatioa ! 22—
customer basc: 182
definition176
disclasure requirements 175-6,
172-83
wdeatification processes 177-8
IFRS 8 Operating Segments
15-16, 60, 175-83, 450
key points 183
products and services 181-2, 183
reconciliations 180-1, 450
operational risks 59-60, 376-8
options 1034, 117, 128, 248-9,
272-3, 363, 462
‘order of liquidity’, definition 100
ordinary shares 248-9, 256-9, 264,
446, 449-50, 455-63
see also shares
other charges 35-6, 68-82
other comprehensive income 69-71,
78-82, 107-9, 112-13, 209,
258-9, 280-1
other financial instruments 13, 248,
252,261, 263-73, 283
other income 33-6, 240-2, 258-9,
474-81
Other Matter(s) paragraphs,
auditor’s reports 134, 138-9,
148-9, 150, 155
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other remuneration, definition
191-2

outsourcing arrangements 96

over-reliance issues, customer bases
182

over-the-counter markets 456

overdrafts 30-2, 85-104, 120-31,
271-2, 292, 33540, 446

overseas companies 29

own-share acquisitions 28, 32,
47-8, 66, 107-9, 117, 273-6,
3634

owner-occupied properties 2301

ownership interests 47-8, 66, 74-5,
89, 99-104, 106, 108-9,
112-13, 116, 1224, 130-1,
163, 194-5, 249-50, 252-5,
260, 276, 2867, 339, 340,
351-4, 378, 387-8, 393-5,
4028, 410-27, 450

see iuso control concepts
changes 74-5, 100-1, 116,

1224, 130-1, 351-4, 378,
423-4, 450

parents 811, 22-5, 37-8, 57-66,
80-2, 107-9, 11213, 115,
122-4, 176, 249-61, 265-6,
357, 377-8, 386-8, 393-5,
396408, 409-27, 436,
455-63, 471
see also groups; subsidiaries
financial investments 247,

249-50, 252-5, 260-1, 3514
‘loss of control’ 112—-13

Part 15 Accounts and Reports,
Companies Act 2006 22-5,
46-50, 64

participating interests 68—82, 84-8,
89, 273-6

partnerships 6, 67, 71, 834, 95,
436, 438-9

past directors, directors’
remuneration reports 195

patents 32, 61, 130, 446

payments on account 29-32, 85-8,
89-104, 217-18, 309-13

penalties, filing requirements
186-7, 429, 438-9

pension schemes 2, 14, 33-6,
69-82, 119-31, 164-5, 188,
191-2, 195, 197-200, 324-30,
3424, 391-3, 399, 400, 404,
447, 478

see also defined . . . ;
employee . . . ;
retirement . . .

‘peppercorn’ rents 2878
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performance accounting treatment
method, government grants 4

performance issues 52, 53—4,
73-82, 188-92, 193-5,
198-200, 23940, 242, 374-5,
488-92

performance model, government
assistance/grants 239-40, 242,
245

periods of months, filing
requirements 437

pervasive effects of misstatements
143-8

post-balance sheet events 40, 104,
347-64, 367-8, 379-81

see also events after the end of

the reporting period

Practice Statement 5 (PS5) 218-19

preference shares 248-9, 256-9,
264, 457, 461, 462

see also shares

prejudicial disclosures 254, 257,
323, 329-30

Premium Listing companies, going
concern 381

prepayments 30-2, 34-5, 85-8,
90-104, 217-18, 474-81

present value test, finance leases
288-9, 2934

presentation guidance 2-3, 10, 11,
13-14, 21-43, 55-66, 69-82,
88-91, 1024, 107-9, 111-13,
170-2, 179-80, 205-9,
211-13, 217-18, 226-8,
231-2, 235, 240-2, 2647,
309-13, 341, 365-6, 370-1,
378-81, 461-3, 466

price risk 271-2

prices 45-6, 145, 191-2, 255-40,
270-2, 281, 307-13, 322-3,
376

principal activities 47, 50-1

prior-period adjustments 12—13,
70-1, 106, 109-13, 166-8,
169-73, 449

private limited companies 1-2, 21,
24-5, 26-8, 36-8, 48, 55-66,
133-55, 333-46, 429-40

products 181-2, 183, 322, 326,
376-7

Profit at Risk methodology 272

profit and loss accounts 5, 8, 13,
23-5, 30, 33-8, 67-82, 85,
106-7, 115, 116, 131, 179-83,
201-13, 237-45, 249, 285-6,
294-5, 297, 301-3, 310-11,
341, 416, 429, 43040,
443-53, 461-3, 468, 469-70

Index

see also abridged . . . ;
adapted . . . ;
consolidated . . . ; filing . . . ;
income statements; statement
of comprehensive income and
income statement
definition 67-9
examples 75-81, 4801
format 1 33, 36-7, 67-9, 81-2,
310-11, 430-1, 447, 474,
477
format 2 33-4, 36, 67-9, 77,
81-2, 310-11, 430-1, 474-5,
476-7, 480-3
formats 33-8, 67-9, 71-82,
310-11, 430-1, 447, 473-5,
476-7, 480-3
inventories recognised as
expenses 310-11
key points 81-2
micro-entities 35-6, 429, 430-1,
468, 46970, 474-5, 47617,
480-3
presentation 71-82
reconciliations 8, 180-1, 45>
small companies 432-4
profit-sharing bonuses 185 -92,
193-5, 348-9, 48~.4
profits 15, 33-6;, 27 2,41, 45-6,
68-82, 105-12,118-31, 136,
167-8,.175-83, 189-92,
202-13,226-34, 239-40,
3912, 315-16, 341, 354,
587-8, 397-9, 416-17,
+46-53, 455-63, 474-81
see also distributions;
earnings . . . ; operating . . . ;
returns
property, plant and equipment 11,
29-40, 72-82, 84-104, 110,
113, 117-22, 124-31, 161,
162-3, 181, 203-5, 206-7,
209-10, 213, 215-34, 238,
239-40, 243, 252, 291-303,
325-30, 349-50, 446-53,
467-70, 475, 476-8
see also depreciation; impairment
of assets; investment . . . ;
land; non-current . . . ;
tangible . . .
definition 124-5, 217-18
disclosure requirements 215-18,
220-5
disposals 701, 72-82, 100-1,
117, 118-22, 124-31, 221-5,
349-52, 447-9
key points 233-4
recognition principles 216-17

revaluations 39-40, 78-82,
99-104, 110, 113, 181, 204-5,
206-7, 209-10, 213, 218-20,
221-5, 226-34, 467-70, 475,
476-8

types 217-18

valuations 3940, 72-82, 110,
113, 181, 204-5, 2067,
209-10, 213, 218-20, 221-5,
226-34, 467-70

Provisional Collection of Taxes Act
1968 203

provisions 13, 30-2, 35, 37-8,
72-82, 85-104, 130-1, 202-5,
208-9, 227, 279-80, 315-31,
349, 400-1, 406, 469, 474-81,
486

accounting for provisions 317-19

backgiound 315-31

crivque 315, 317

defiation 317-19, 330

disclosure requirements 320,
323-31

estimates 322, 330

financial statements 319-20

future operating losses 316,
322-3

key points 331

obligating events 317-19, 321-31

prudence qualitative characteristic
49-50, 158-9, 172, 323, 487

Prudential Regulatory Authority
(PRA) 491

‘public accountability’ concepts 1-2

public benefit entities (PBEs) 14,
19, 41, 163

public interest entities (PIEs)
150-1, 1534

public limited companies 21, 24-5,
26-8, 36-8, 48, 55-66, 133—
55, 175-83, 185-200, 33346,
390-408, 429, 43440,
455-63

see also listed . . .

public sector audits 26

publication of accounts/reports,
Companies Act 2006 234, 28

qualified audit opinions 137, 141,
142-8, 151-5, 361-2, 381-2,
384,433

qualified ‘except for’ audit opinions
144-6, 155

‘qualifying entity’ concepts, FRS
101 Reduced Disclosure
Framework 8-11, 265

qualifying services, directors 3334,
390-3



qualitative disclosures 137, 281-4
quantitative disclosures 137, 281-4
quoted companies 23, 46—66,
175-83, 185-200, 33346,
369, 435-6, 440
see also listed . . . ; public . . .
raw materials 33-6, 68-82, 309-13,
376, 474-81
‘reasonable assurance’ criteria,
definition 135, 154, 237
reasonableness tests 49-50, 135,
154, 237
recognition guidance 2-3, 8-11, 12,
13, 18, 88-91, 162-3, 170-2,
216-17, 235, 23740, 243,
248-9, 258-9, 2634, 268,
2824, 288, 306, 351, 441-2,
451-3, 465-6, 471, 485-6,
489-92
recommended dividends 49-50, 66
reconciliations 8, 90-1, 120, 180-1,
221-5, 229-30, 450, 452-3
reconstructions 28
‘red tape’ 466
reducing-balance depreciation
method 157-8, 162, 163-5
redundancies 321-2
refinance issues 101-2, 121, 356
refunds 202-3, 208-9, 316, 322
registered offices 39—40
Registrar of Companies (Companies
House) 21, 29, 36, 37, 48, 76,
98, 2534, 347, 411, 42940,
466, 475-6
see also filing . . .
regularity opinions 138-9
reimbursement assets 316
reinsurance contracts 15—17.12,
485-92
related parties 11-14, 23-5, 38, 40,
61-2, 136-7, 194-5, 336,
340-1, 342, 346, 385408,
449
background 136-7, 194-5,
385-408, 449
Companies Act 2006 23-5, 40,
342, 390408
controlling parties 393-5, 402-8
definition 385-90, 407
disclosure requirements 1367,
194, 385-6, 395408
exemptions from disclosures 385,
387-8, 401
FRS 102 Section 33 Related
Party Disclosures 12, 14,
136-7, 385-8, 399-408, 469
groups 386, 387-8, 393-5, 449

Index

IAS 24 Related Party
Disclosures 11, 61-2, 385-6,
402-8

identification processes 3867

key management personnel
136-7, 386, 388-93, 400-1,
403-8

key points 407-8

small companies 385-6, 391-3,
395-9, 407-8

transactions 390-3, 396408

related undertakings 23, 39-40,
425-7

see also associates; joint

ventures; subsidiaries

relevance qualitative characteristic
159-60, 172

relevant alternative method,
definition 310

relevant audit information,
definition 50

remote economic benefits 327

remuneration 10, 13, 23-5, 26,
33-6,41-2, 68-82, 117, 162,
185-200, 3334, 336, 3476,
348-9, 390-3, 397-9,435v- 1,
403-8, 435-6

see also directors . ....cmployee
benefits; sa'arics; <nare-based
payments; wagcs

remuneration policy section,
directors’ remuneration reports
127-9

rents. 149, 164-5, 226-34, 252,
286-303

repair and maintenance costs 316

repayment of government grants
242-3, 245

replacement costs 310

reporting dates 22, 36, 101-2,
252-5, 258-9, 347-8,
415-16

reporting period 14, 22, 36, 83104,
367-8, 415-16, 417-19, 472

Republic of Ireland 18, 19, 41,
466-7

see also FRS 102 . . .

repurchase options 96, 291-3,
449-50

reputation strengths 61, 144-5

research and development 61,
164-5, 400

reserves 13, 30-2, 35, 38, 85-8,
94-104, 274-6, 341, 346,
416-17, 423-17, 446, 455-63,
474-81

residual values 286

resignations 27, 48-9, 337
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restatement of retained earnings
111-12, 181
restructurings 72-82, 92, 316,
321-2, 355, 449
retail cost formula method 307, 313
retained earnings 13, 30-2, 38,
69-70, 99-104, 110-13,
212-13, 340-1, 443, 455-63
see also profits
retirement benefits 14, 69-82,
119-31, 164-5, 188, 191-2,
195, 197-200, 264, 324-30,
342-3, 344, 386, 392-3, 399,
400, 404, 447, 478, 490
see also employee . . . ;
pension . . .
retrospective changes, accounting
policies 70-1, 158, 161,
165-8, 452, 453
returti: 116-31, 190-2, 455-63
see iso profits
1evzluation reserves 30-2, 38,
39-40, 78-82, 85-8, 94-104,
106, 110, 113, 225, 4234,
446-53
revaluations 30-2, 38, 3940,
78-82, 99-104, 106, 110, 113,
181, 204-5, 206-7, 209-10,
213, 218-20, 221-5, 4234,
443, 446-53, 467-70, 475,
476-8
see also valuations
deferred taxes 204-5, 2067,
209-10, 213
investment properties 223,
226-34
property, plant and equipment
39-40, 78-82, 99-104, 110,
113, 181, 204-5, 206-7,
209-10, 213, 218-20, 221-5,
226-34, 443, 467-70, 475,
476-8
revenues 13, 33-6, 38, 68-82,
105-13, 136, 163, 170-3,
178-83, 239-40, 301-2, 420,
469
reversals of impairment of assets
72, 164, 256-7, 311, 448-9,
451
revised financial statements 25, 358,
3614
revisions to the Companies Act
2006 3-4, 21, 36, 38-9, 40-1,
42-3, 50-1, 97-9, 104,
309-11, 395-9, 425-6,
429-30, 4334, 438, 465-6
RICS Appraisal and Valuation
Standard 218-19
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rights issues, definition 458, 459,
463
risk analyses 53—4, 55-66, 96,
140-2, 149-50, 151-2,
269-73, 276-7, 278-84, 286,
370-1, 372-9, 421-2, 488-92
steps 59-60, 370, 375-8
strategic reports 53—4, 55-66, 96,
374-5
risk management 140-2, 199-200,
271-3, 280-1, 284, 376-8
risk/reward factors 163, 282-3, 286,
290-1, 297-8
royalties 116-17

salaries 33-6, 68-82, 117, 188-200,
342-6, 390-3, 4034, 474-81

sale and leaseback arrangements 96,
297, 302

sales taxes see value added tax

sampling techniques, auditor’s
reports 134-5, 154-5

scheme interests, directors’
remuneration reports 192-5,
197-200

Scottish partnerships 436

Secretary of State 49, 257, 426,
433, 436

sections’ list, Companies Act 2006
22-8, 46

secured debt 275-6, 292

securitisations 96

self-review threats, auditors 40

senior management, definition 61-2

sensitivity analysis 282, 376,
488-9

separate financial statements 13, 15,
22-7, 163-5, 176, 24961,
402-3, 409, 424-7

see also consolidated . . . |

financial statements

services 14, 181-2, 183, 376, 478

share buybacks 106, 108-9, 110,
113

share capital 28, 29-32, 34-5, 38,
84-8, 94-104, 105-13

share issues 84-8, 94-104, 106,
108-9, 110, 113, 117-31, 354,
449-50, 455-63

share options 10, 187, 190-2,
193-5, 197-200, 342-6, 363~
4, 391-3, 400, 404-5, 462

share premium accounts 30-2, 38,
85-104, 109

share splits 460

share-based payments 10, 13,
118-31, 187, 193-5, 400,
404-5, 478, 486

Index

shareholders 9-11, 23-32, 36-8,
39, 43-50, 51-66, 67, 10713,
1334, 186, 197, 198,
199-200, 250, 252-9, 268,
274-6, 334-46, 3524, 394-5,
397-9, 402, 410-11, 412-14,
4324, 455-63

see also dividends; members;
stakeholders

abridged financial statements
36-7, 43, 76, 97-8, 104, 434

Companies Act 2006 23-8, 36-8,
43

control concepts 394-5, 410,
412-14, 417-217, 450

FRS 101 Reduced Disclosure
Framework 9-11

loans 268, 334-40, 346

ownership interests 47-8, 66,
106, 108-9, 112-13, 194-5,
410-11, 412-27, 450

voting rights 186, 197, 198, 250,
252-9, 3524, 394-5, 402,
413-14, 417-18, 4234

shares 10, 13-15, 28, 29-36, 3%,
47-50, 68-82, 84-K, 94—11)4,
105-13, 117-31, 184 -1,
190-2, 193-5, 24 A1,
263-84, 354,/4.9411, 412-14,
446-53, 453-55

see also tonu:. . . ; convertible
debt; =arnings per share;
financial investments;
olinary . . . ; preference . . . ;
rights issues

interests 28, 29-32, 33-6,
410-11, 412-14

own-share acquisitions 28, 32,
47-8, 66, 107-9, 117, 273-6,
3634

types 94-5, 248-9

valuations 248-9, 253-61,
455-63

short-term loans 117-31, 271-2

significant holdings 276, 283, 399

significant influence 11, 12, 14, 89,
250-1, 276, 394-5, 399, 421

signing requirements 23—4, 27, 43,
46-50, 57, 64-6, 139, 358,
431, 433, 435-6, 475-6

signposting uses 378-9

single-statement approach 69-82

small companies vii, viii, 1-6,
11-16, 19, 22-8, 36-8, 39-43,
64-6, 96-7, 98-9, 105-9, 113,
131, 159, 201-2, 209-13,
219-23, 228-9, 249-50,
294-5, 309, 31213, 324-6,

331, 3334, 335-7, 342,
369-70, 385-6, 391-3, 395-9,
407-8, 429-34, 439-40,
465-6, 471-2, 479
see also EU Accounting
Directive; micro-entities;
SMEs
deferred taxes 201-2, 209-13
definition 46-7, 471-2
directors’ remuneration 342,
391-3, 397-9, 479-82
directors’ reports 46—50, 64—6,
430-1, 4324
disclosure requirements under the
Companies Act 2006 395-9
EU Accounting Directive 19,
39-43, 342, 395-6, 465-6
filing requirements 98-9,
425-30, 431-4, 439-40,
4607
Jovrnment assistance/grants 244
ir.come statements 67
investment properties 228-9
leases 285-7, 294-5
non-current (fixed) assets
219-20, 222-3, 228-9
profit and loss accounts 432—4
provisions and contingencies
324-6, 331, 479-82
related parties 385-6, 391-3,
395-9, 407-8
statement of cash flows 115, 131
statement of changes in equity
105-6, 110, 113
statement of financial position 83,
96-9, 4314
statement of income and retained
earnings 105-10
strategic reports 59
taxes 201-2, 209-13
thresholds 3, 22, 46, 430-1,
471-3
true and fair view 39-43, 49-50,
98-9, 106, 170, 313, 324-6,
333, 335, 342, 369-70, 385,
396-9, 4334
Small Companies and Groups
(Accounts and Directors’
Report) Regulations 2008 76,
430
Small Companies (Micro-Entities’
Accounts) Regulations 2013
41-2, 159, 430
small groups 409, 412, 426,
471
SMEs 1-8, 11-12, 19, 36-8
see also IFRS for SMEs;
medium . . . ;small . ..



social issues 32, 33-6, 55-6, 59-60,
199-200, 226
social security 32, 33-6, 69-82,
87-8, 92, 292, 4034, 446
solvency risk 140-2, 369-71,
372-3
specialised activities 14, 162-3,
264, 469, 478, 488-9, 490-1
SSAP 4 Accounting for Government
Grants 239, 241
SSAP 9 Stocks and Long-Term
Contracts 306, 308
SSAP 18 Accounting for
Contingencies 315-16
SSAP 19 Accounting for Investment
Properties 215, 225
SSAP 21 Accounting for Leases
and Hire Purchase Contracts
286, 288
SSAP 25 Segmental Reporting 175
stakeholders
see also shareholders
comparability qualitative
characteristic 6, 108-9, 116,
151, 456
strategic reports 53—4
‘stand back’ requirements, true and
fair view 41
statement of cash flows 11, 13, 38,
90-1, 115-31, 141-2, 209,
213, 302, 420, 4434, 447-53,
469-70, 487
see also condensed . . . ;
interim . . .
acquisitions/disposals of
subsidiaries 122—4, 130-1
balance sheet reconciliations 90~
1, 120
classifications 116-17, 124-9
consolidated statement of cash
flows 1224
definition 115-16, 120, 131
direct/indirect presentation
methods 117-19, 1234, 131
disclosure requirements 124-31
examples 118-24, 129-31, 447-8
exemptions 115, 131, 469-70,
475, 480-1
financing activities 116, 117-31,
209, 213, 302, 448
foreign currency transactions
121-2, 131
investing activities 116, 117-31,
209, 448
key points 131
micro-entities 115, 469-70, 475
non-cash transactions 120-1,
447

Index

operating activities 116-31, 209,
302, 420, 447-8
preparation 115-19
small companies 115, 131
statement of changes in equity 13,
38, 105-9, 112-13, 115, 131,
141-2, 280-1, 443-8, 469-70
see also condensed . . . ;
interim . . . ; statement of
income and retained earnings
causes 105-6
comparative information
requirements 108-9
definition 105-9, 113
examples 1067, 108-9, 113
IAS 1 Presentation of Financial
Statements 112—13
information presented 107-9
key points 113
micro-entities 105, 469-70, 475
presentation 107-9
purposes 105, 106-7
small companies 105-6, 110,
113
transitional issues 112
‘Statement of compliance’, nutes to
the financial statemen:s 3,
425-6
statement of comviicuce with FRS
102 41
statement of corwrehensive income
and ince ne statement 13,
67-22,107-9, 111-13,
179-83, 205-13, 256-9,
278-84, 443-53,461-3
see also abridged . . . ; income
statements; interim . . . ; profit
and loss accounts
definition 67-9
examples 75-81, 447
key points 81-2
presentation 71-82
statement of financial position 3, 5,
13, 23, 29-32, 34-40, 42,
83-104, 107-13, 115, 120,
141-2, 179-83, 185-6, 199,
201-13, 217-25, 228, 249-61,
265-6, 278-84, 285-303,
306-13, 319-31, 341, 349-64,
3804, 41617, 420, 43040,
443-53, 468-9, 487
see also abridged . . . ;
adapted . . . ; condensed . . . ;
consolidated . . . ; filing . . .
balance-sheet/cash-flow
reconciliations 90-1, 120
Companies Act 2006 83-104
definition 83-8
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format 1 29-30, 34-5, 36, 84-8,
96-7, 104, 430-1, 474-5,
476-17, 480~1

format 2 30-2, 35, 36, 84-8,
96-7, 104, 430~1, 474-5,
476-17, 4801

formats 29-32, 34-8, 83-8,
96-7, 102-3, 104, 217-18,
266, 309, 430-1, 446, 474-5,
476-17, 480~1

IAS 1 requirements 98-104

key points 104

micro-entities 34-6, 42, 834,
96-7, 104, 265, 31011, 312,
430-1, 439, 468-9, 474-5,
476-7, 480-2

off-balance sheet transactions 23,
39-40, 95-6, 104, 285-6, 297,
300,302, 325-6

pos--belance sheet events 40, 104

rreszntation 83-91, 99-104,
217-18, 221, 309-11

small companies 83, 96-9, 431-4

thresholds 3, 46, 471-3

statement of income and retained
earnings 13, 69, 105-6,
109-13, 340-1, 443

see also income . . . ; retained
earnings; statement of changes
in equity

background 69, 105-6, 10913,
340-1, 443

definition 106, 109-10, 113

examples 110-11

key points 113

presentation 111-13

small companies 105-10

transitional issues 112

Statement of Recommended
Practice (SORP) 5-6, 16,
160

statement of total recognised gains
and losses 767, 78-82,
122

statements of directors’
responsibilities 49-50

Statements of Standard Accounting
Practice (SSAPs) 306

see also SSAP . . .

step (piecemeal) acquisitions 354

stock markets 175, 185-6, 199-200,
259-60, 270~1, 281, 300,
404-5, 442, 455-63

stocks see inventories

straight-line basis 157-8, 162,
163-5, 169, 238, 297, 301-2

strategic fit 378

strategic objectives 53, 55-66
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strategic reports 23, 46, 47, 50-66,
96, 199, 374-8, 434-6
approval 57
business models 50-1, 53-66
communication principles 51,
52-5, 634
contents 50-64, 66
contextual/strategic/performance-
related disclosure concepts 51
cross-referencing uses 51, 53,
54-5, 56, 62-3, 378-9, 382-3
definition 46, 47, 50-1, 53,
55-60, 63, 66, 374
environmental issues 51, 53,
55-66, 376-8
exemptions 59
gender diversity 50-1, 55-62, 64
‘good’ strategic reports 63—4
information placement with the
annual report 52-3
information qualities 51-66,
374-5
‘linkages’ between pieces of
information 51, 54-6
materiality issues 51-5, 58-66
performance issues 52, 534,
55-66, 374-5
requirements’ list 56-61, 63—4
risk analyses 53—4, 55-66, 96,
374-5
signing 57, 435-6
small companies 59
structure 55-64
trends 54-66
structured entities, definition 421-2
sub-sections’ list, Companies Act
2006 22-8, 46
subsequent events 347-8, 359-03
subsidiaries 8—11, 22-5, 2¢-s,
37-8, 62, 88-91, 94-5, 107-9,
112-16, 1224, 162-3, 176,
247, 249-50, 252-5, 260-1,
274-6, 283, 322-3, 324-30,
333-4, 351-4, 357, 377-8,
386-8, 393-5, 396408,
409-27, 436, 460-1
see also groups; parents
addresses 426
audits 26-8
definition 249-50, 260, 407
disposals 74-5, 100-1, 116,
122-4, 130-1, 3514, 378,
423-4
excluded subsidiaries from
consolidation 414-15
financial investments 247,
249-50, 252-5, 2601, 274-6,
3514, 424

Index

going concern assessments
377-8, 380-1
key points 260-1
substance of transactions 89,
159-60, 165, 172, 286-91,
487
‘substantively enacted’, definition
203
summary financial statements 234,
258, 420
suppliers 53, 119-31, 374-5
see also creditors
sustainability issues 199
swaps 127-8, 271-2
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