analytics
in collateral management, 89, 96-97, 98

in early warning indicator framework, 114

forecasting, 12, 51

for funds transfer pricing efficiency, 257

in intraday liquidity measurement, 68

for liquidity risk MIS, 141-154, 167, 173,
175,176, 181

in risk management framework, 18, 19, 25

in stress testing framework, 50, 51, 54
analytics base tables (ABTs), 149-150, 153
asset-liability committee (ALCO)

and contingency funding plan, 124, 138

and early warning indicators, 113

liquidity risk governance role of, 9, 10,

204
and liquidity risk stress testing, 46-47
MIS reports to, 144

asset-liability management (ALM)
integration with liquidity risk

management, 19
and liquidity stress testing,51. 52-53, 54
and technology infrastructure, 197
under treasury functiosi mandate, 142

assets

in balance sheet.opaiization, 245-247,

249
in disclosures, 265, 266, 267,

271-274
encumbered/unencumbered, 232, 273
in funding strategies, 7
intraday credit to purchase, 61, 62, 65
liquid, 216, 221-223, 269
liquidity of, 30, 129, 130
maturities of, 253
price volatility of, 63
See also liquid asset buffer

audit. See internal audit
Automated Clearing House (ACH), 57
automation

for collateral management, 15, 89, 94, 98

Index

in early warning indicator framework, 113
efficiencies from, 25, 85
lack of, 89
as liquidity risk management challenge, 3
available stable funding (ASF), 226, 227,
228,230, 241, 246, 247

balance sheet optimization, 243-249, 252
banker’s acceptances; 63
Banker’s Banks, 577
Bank for Intcrnational Settlements (BIS), 57,
58
bank lolding companies, 34, 188
Bank oi England, 62, 74
nar kruptey, 193
Fankruptcy Code, 189
banks
balance sheet optimization by, 243-249,
252
business practice optimization by, 21, 22,
23
collateral held by, 15, 85
and early warning indicators, 114-119
and global financial crisis, 8, 150, 201
and intraday liquidity, 55-56, 59-60, 62,
63, 68-70, 72
liquid assets held by, 218, 222
liquidity/funding disclosures by, 263-275
and liquidity ratios, 214, 239-243
and liquidity risk, 1, 3, 57-58, 256
managing liquidity across jurisdictions,
236, 242-243
and market volatility, 86
pre-2008, 84
profitability of, 24
regulation of, 107, 201-211, 224-225,
233
reporting by, 146-148
stress testing at, 38-39, 47
See also specific types of banks

279



280

INDEX

Basel Committee on Banking Supervision
(BCBS; Basel III)
capital/liquidity regulations under, 15, 24,
86, 88
cash flow classification rules, 158-160
and disclosures, 263, 274
and early warning indicators, 106, 107
impact of, 3, 85, 201-202, 233-234
jurisdictional issues, 242-243
and liquid asset definition, 222
liquidity risk guidance, 58, 68, 77,
203-211, 213, 216, 232, 261-262
and liquidity risk MIS design, 173, 175
ratios of. See Liquidity Coverage Ratio;
Net Stable Funding Ratio
regulatory reports under, 50, 148
and stress testing, 72-73
base rate, in funds transfer pricing, 254, 255
basis risk, 253
BNY Mellon, 94
board of directors
and contingency funding plan, 126, 138
and liquidity risk oversight, 9, 202-206,
235
reports for, 147
bond(s)
haircuts to, 218, 219
as high-quality liquid assets, 217, 218,222
bond market indices, 16
borrowing capacity, 135
broker-dealers
asset funding for, 139
and collateralization, 87, 83, 91
expansion of, 83
building societies; 229, 241, 242
business as usual (bAU)
and contingent liquidity events, 121
and continuity of service, 18
and early warning indicators, 17, 112, 124
and intraday liquidity, 71
and new liquidity ratios, 249
and recovery/resolution plans, 184, 192
business continuity planning (BCP)
and contingency funding plan, 18, 123,
127
in liquidity stress test development, 13
business model
and business practice optimization, 22
and contingency funding planning, 127
impact of ratios on, 219, 230, 235,
239-243, 249

and liquidity risk management capabilities,
9
systemic risk in, 70
business practice optimization, 21-24
business profile
and contingency funding plan, 122, 123,
125, 128, 140
and early warning indicators, 134
monitoring of, 126, 136
and recovery actions, 187
business strategy
costs of, 235
and disclosures to investors, 271
and early warning indicators, 132
and new regulations, 22
and risk tolerance, 205
business units
and contingency fund.ng plan, 124, 127
in funds transfer pricing, 251, 253
performance measurement of, 24
in risk manageient collaborations, 11,

A
1,‘|’/—.

CEMEL rating system, 202-203, 210
capital
in available stable funding, 226, 227, 228
in funds transfer pricing, 254
recovery, 129-130, 185-186
regulatory requirements for, 15, 16, 21,
22,87,242
in resolution plan, 190-193
stable, 226, 227
in stress testing, 12, 13, 28, 40, 49, 51, 52,
54
tier 1, and intraday credit, 70
working, 14, 224
capital actions, 8, 45, 46, 51, 186
capital management
and contingency funding plan, 123, 139
in liquidity risk MIS, 149
post-crisis enhancement of, 8, 234, 236
capital markets
collateral in, 62
liquidity in, 7
post-2008, 85-86, 102
pre-2008, 83-85
volatility in, 15
Capital Requirements Directive, 233
capital surcharge rules, 243
cash



Index

281

as high-quality liquid asset, 117
and intraday liquidity, 62, 63, 64
for margin calls, 96
cash flow
classification of, 153, 154, 158-160
and credit problems, 14
and early warning indicators, 108, 119
estimating, 205, 206, 207
for retail/commercial banks, 86
treasury accountability for, 251
cash flow at risk (CFaR), 37
cash management function
and intraday liquidity, 13, 14
management governance of, 205
in Volcker era, 55
central banks
borrowing from, 186
deposits at, as recovery plan trigger, 186
foreign, as contingent funding source, 196
and global financial crisis, 85
high-quality liquid assets from, 216, 217,
221-222
and intraday liquidity, 56, 62-64, 67, 70,
75
and risk management guidelines, 58
See also Federal Reserve
central clearing, 82, 87
central counterparty (CCP)
in collateralizations, 83, 91, 93
in FMUs, 75, 78
in securities settlement netwoiks 69
central securities depositories (CSOs), 78, 93
chief financial officer (CEQ), i26
chief information officir (C.0), 20
chief risk officer (CR)..9, 10, 204
Clearing House Autemated Payment System
(CHAPS), 74
Clearing House Interbank Payments System
(CHIPS), 57, 61
clearinghouses
and cross product margining, 95-96
and derivatives, 246
and intraday overdrafts, 59, 62, 87
payments to, 13, 57
client intraday credit usage, 70-71
collateral
allocation of, 224
availability of, 135, 139, 207, 273
in balance sheet optimizations, 246

for intraday overdrafts, 57, 61, 62, 69, 70,

75,76

inventory of, 98
to mitigate counterparty credit risk, 81-82
and recovery/resolution plans, 186, 195,
196
selection of, 97
in stress test scenarios, 43—44
collateral management
buy-side, 90-94
case study, 99-102
convergence in, 86, 90, 102-103
documentation in, 81-82
functions of, 82
holistic approach to, 87
infrastructure for, 15
in post-2008 markets, 85-86
in pre-2008 markets, 83-85
sell-side, 88-90
collateral optimization
function of, 16, 3,94-97
need for, 8789
responsihi'ity ter, 97-98
techneicay to support, 98-99, 103
use of, 1
coliat=ral service providers, 93-94
‘oliateral trading desks, 96
(ommittee on Payment and Settlement
Systems (CPSS), 57, 58
Committee on Payments and Market
Infrastructures (CPMI), 57, 58
Commodity Futures Trading Commission
(CFTC), 58
communication, organizational
about liquidity events, 13, 208
and contingency funding plan, 124-127,
136, 137, 140
See also reporting
Comprehensive Liquidity Assessment and
Review (CLAR), 122
contingency funding plan (CFP)
analytics to formulate, 152
applications of, 139
design of, 123-125, 126, 138
early warning indicators in, 132-134, 139
escalation levels for, 136-137
framework for, 125-138
function of, 121-122, 140
governance of, 125-128
guidance on, 122
and liquidity ratios, 235
and liquidity stress testing, 27, 44
and recovery plan, 186



282

INDEX

contingency funding plan (CFP) (Continued)
in resolution planning, 20, 191, 194, 198
in risk management framework, 17-18,
207-208
sample policy outline for, 128
stakeholders in, 124, 125, 126, 132
testing of, 128-129
triggering, 17, 113, 137
contingent actions, 129-132, 138
contingent liquidity
categorization of, 121
defined, 27, 29-30, 31
in early warning indicator framework, 110
and funds transfer pricing, 257-261, 262
and intraday credit, 76
sources of, 196
in stress test scenarios, 32, 44
target level of, 48, 53
contingent liquidity risk, 253
continuous improvement efforts, 13, 23
contractual obligations
and disclosures, 265
and resolution proceedings, 194, 195-196
in stress test scenarios, 32, 44
Core Principles for Systemically Important
Payment Systems, 58
corporate culture, 10-11
corporate debt, 217,219
counterparty credit risk
as early warning indicator, 116117
mitigating with collateral, 81-32, 97
pre-2008, 84
credit
freeze of, 130
intraday, 59-60, 57,64, 69-71
credit default swaps; 107, 109, 133
credit facilities, and LCR rules, 224
credit rating
as early warning indicator, 115
and LCR, 196
and resolution proceedings, 196
and risk disclosures, 270
credit risk
and collateral, 15, 81
as early warning indicator, 116
enhanced monitoring of, 14
interactions with other risk types, 204
in liquid asset buffer, 32
oversight responsibility for, 10
See also counterparty credit risk
Credit Support Annexes (CSAs), 89, 97

crisis management, 123, 124

critical operations, 189, 190

cross product margining, 95-96

currency
differing, in LCR reporting, 232
and liquidity disclosures, 273, 274
for liquidity stress testing, 34-36
See also foreign currency

currency risk, 253

custody banks, 84, 86, 91, 93, 96

daily maximum intraday liquidity
usage, 70
dashboard, for liquidity risk, 51, 52,
105-106, 113, 114
data collection, 162-1€5,175, 177
data dictionary, 167,175
data management
and contingency funding planning, 138
and earlv ‘wa 1ing indicator framework,
112, 114
and foreign currency liquidity risk, 208
ana intraday liquidity monitoring, 63,
67-70, 72
tor liquidity risk MIS, 142, 143-145, 148
and stress testing framework, 50-51
supervisory guidance on, 211
warehouse use in, 160-162
data management policy, 167-168
data profiling, 168-169
data quality (DQ)
and collateral management, 89, 97, 98
in funding projections, 188, 197
and liquidity stress test development, 40
in MIS framework, 166-172
and regulatory requirements, 18-19
and risk management frameworks, 12
data standardization, 169, 170
data validation, 169, 170-172, 179
daylight overdrafts. See intraday liquidity
decision making
and capability integration, 18
and collateral management, 90, 97
and contingency funding plan, 127
and funds transfer pricing, 53, 252
and intraday liquidity policy, 67
by investors, 271
and liquidity risk MIS, 143
and regulatory compliance, 233
and risk governance responsibility, 10, 11



Index

283

deposits
central bank, 186
and funds transfer pricing, 255-261
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