Introduction

The Financial Industry Regulatory Awuinority, Inc. is a private, not-
for-profit, self-regulatory organization registered with, and overseen by,
the Securities and Exchange Commission.' It was created in 2007 after the
National Association of Securities Tiealers, Inc. and the member regulation,
enforcement, and arbitration fuiciions of the New York Stock Exchange
consolidated.? That merger eliminated their overlapping jurisdiction and
set in motion the writing.of a uniform set of rules to be administered by
FINRA—a process that coutinues to this day.’

Every year, FINPA files more disciplinary proceedings for securities
violations than thic SEC, the U.S. Department of Justice, and all other self-
regulatory otzamirations combined.* Though many are straightforward,
others involve issues as complex as any pursued elsewhere due to the
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association’s expertise and knowledge of the industry.’ The sanctions it
imposes can be significant. In addition to ordering millions of dollars in fines
and restitution, FINRA expels, bars, and suspends hundreds of respondents
from membership or association with regulated firms each year.

This book focuses on one aspect of its disciplinary process: sanctions
analysis.
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