INDEX

A
abandoned operations
610, 627-8, 654-6
acceptance of new parties,
joint ventures 55865,
572-3
account IDs, chart of
accounts 84-98,
718-30
accounting 11-35, 76-8,
95-8, 10811, 115-20,
128-30, 131-6, 141-2,
146-52,154-92, 197—
217, 219-43, 277-86,
308-9, 354-75, 433-68,
489-500, 508-67,
576-630, 736-50, 766
basis 22-5
departments 78-98,
99-111, 129-36, 714
for disposals 462-8,
548-67, 569-630
errors 11-35, 95, 97-8,
108-11, 146-52,
278-86, 308-9,
737-8, 766
estimates 11-35, 97,
141-2, 154-92,
197-217, 219-43,
354-75, 433-68,
508-67, 766
for joint arrangements
488-500, 556-67
principles 739-50
structures 76-8, 83-98,
503-67, 694-710,
714-31
tricks and misuse 537,
541-4, 6001
views of subsidiar-
ies 76-8, 115-16,
119-20, 128-30,
131-6, 576-630

accounting policies 4-8,
14-35, 39-41, 79-98,
103-28, 134-6, 141-2,
156-9, 185-93, 203-17,
241-2, 246-63, 347-75,
380-9, 429-30, 43368,
478, 578-630, 657-78,
702-10, 714, 720-31,
737-50, 762-5, 766

see also notes to the
accounts

case study overview
4-8

deferred taxes 65778

exceptions 762

general rule 762

reporting dates 1535,
247-53, 262-171),
762-3

accounting stindards 4-8,
9-41,75-9¢, 103-11,
114-1¢&, 119-28, 158-9,
254417, 242-3, 248-63,
210-40, 344-5, 428-78,
489-500, 578-630,
631-710, 714, 720-31,
733-50, 751, 766-7

see also GAAP...;
IAS...; IFRS...;
local...

changes to standards
7467

concepts 941, 75-8,
114-16, 310-40,
489-90, 694-5, 733-50

conversions 5, 13-35,
39, 86-98, 10311,
115-16, 119-28,
158-9, 203-17,
242-3, 248-63,
344-5, 429-78, 720-31

transition issues 5,
13-35

779

accounting systems 5-8,
15-35, 3941, 73111,
117-20, 129-36, 142-93,
198-217, 246-61,
315-40, 462-8, 503-67,
575, 631-710, 713-31,
733-50

see also reporting...

case study overview
5-8

cient-principle imple-
mentation principle
88-98

implementation 88-98

‘Mickey-Mouse’ imple-
mentation principle
88-98

accounts payable 1001,
10811, 123-8, 154-92,
194-7, 209-17, 258-63,
275-7, 281-6, 398-424,
438-68, 497-9, 504-5,
582-630, 642-56, 690,
701-10, 742-50

accruals 123-8, 194-7,
209-15, 346-75, 398—
424, 438-68, 582630,
642-56, 677-8, 690,
742-50

acquirees 6, 113, 137-93,
196-7, 21743

acquirers, identification 5,
137-93, 223-43

acquisition dates 5, 15-35,
120-8, 137-9, 140-92,
196-217, 220-43,
257-63, 431-68, 575

case study overview 5,
142-3, 257-63

concepts 140-93,
197-217, 220-43,
257-63, 43268, 575

definition 141



780

acquisition-related costs
147-52, 195-7, 199-217,
428-78, 507-67
acquisitions 2-8, 10-41,
53-72,74-8,97-8,
113-243, 246-7,
390-424, 430-78, 501,
503-4, 505-67, 682-90,
694-710, 740-50
see also creep...;
purchase prices;
reverse...; step...
capital increases
549-65
case study overview
2-8, 397-404
concepts 74-8, 97-8,
113-243, 391-2,
507-67, 682-90,
694-710, 740-50
disclosures 1041,
110-11, 120, 131-6,
193-7, 219-43,
738-50, 766, 767,
768
lifecycles of subsidi-
aries 74-8, 113-16,
129-30
pre-existing relation-
ships 5, 6, 113,
186-93, 197, 203-17,
221-43,431-68
risks 74-8, 131-6;,
153-92, 695
special cases 113,
217-43, 269-70
acquisitions and dispos-
als without changes in
control 544-65
acquisitions in stages 6,
113, 141-93, 217, 220-2,
246-7, 430-78, 5034,
505-27, 54665
see also step...
case study overview 6,
221
concepts 220-2,
430-68, 505-57
definition 220

Index

active programmes 605-9
additional shares, case
study overview 8
additional statements of
financial position upon
retrospective application
of accounting policies or
restatements 734
adjusted goodwill 472-8
see also goodwill
adjustment clients, client-
principle implementa-
tion principle 89-98
adjustments §, 19-20,
24-5,34-5,98-111,
113-243, 248-424,
429-78, 508-67,
579-630, 632-56,
657-78, 686-70,
703-10, 721-31
see also push-down..(;
remeasurements,
restatements; rovalu-
ations; steo-u1p...
group-level iransac-
tions 545-75, 384-9,
57598, 725-31
sitisequent consoli-
dation 8, 248-424,
443-68
administrative functions
2, 75-8, 80-98, 125-8,
129-36, 147-8, 257-63,
312-40, 429-30, 43268,
589-630
administrators, insolvency
of subsidiaries 63-72,
573-5
adoption of IFRSs 11-35,
38-41, 767
advertising 164-92, 768
advisors 74-8, 99100,
130-1, 147-8, 429-30,
439-68, 614-15
agents, principal-agent
relationships 52-72
aggregated trial bal-
ances 21-5, 26-35,
10811, 230-53, 256-63,

397-424, 450, 648-9,
687, 720-31
see also trial balances
agriculture 613, 752, 767
AICPA 12
allocations 7, 8, 13-35,
75-8, 82-98, 113-16,
136-243, 254-63,
264-70, 313-40, 3634,
367-75, 395-424,
427-78, 504-67,
697-710, 716-31
see also cost...; profit...;
purchase price...
amortization 29-35,
125-8, 168-92, 257-63,
20670, 373-5, 43968,
170-8, 522-67, 583-630,
636-56, 667-78
analogy method market-
approach valuation
technique 755-9
annual general meetings
(AGMs) 55-7, 60-1,
376-80, 4267
annual reports (the
‘glossy’) 5, 73, 98-9,
109-11, 251, 734, 746-50
see also corporate
governance; man-
agement reporting;
sustainability...
contents 109-10, 734,
749-50
preparation 5, 73,
98-9, 109-11, 251,
734, 746-50
annuities, consideration
transferred 145-52
antitrust agencies 48-9,
64, 141-2, 1701,
435-68, 575
see also competition
authorities
appendices 751-69
arbitration, joint control
disputes 59-61
arithmetic-average
exchange rates 647-56



arm’s length transactions,
fair values 752-9
arms-length values
154-92, 329-40
arrangements 767, 768
articles of association 486,
503, 572-3
articles of incorporation
60-1, 223-6, 486, 503,
572-3
artistic related items,
intangible assets 164-92
asset-backed securities
68-72
asset-holding companies
192-3
assets 5, 7, 8, 13-35, 71-2,
75-8, 113-243, 251-422,
430-66, 473-6, 480-97,
502-65, 568-627,
655-76, 695-708,
714-29, 733-48
see also cash-generating
units; contingent...;
corporate...; cur-
rent...; intangible...;
non-accounted...;
non-current...
business units 714-29
deemed separate enti-
ties (silos) 71-2
definition 153-4
estimates 33-5,
154-217, 219-43,
253-424, 433-68,
508-67
fair values 11-35,
77-8, 118-20,
150-243, 354-75,
751-9, 763-5
measurements of
assets/liabilities
S, 18-35, 113-43,
150-243, 253-424,
432-68, 50867,
610-30
movements of assets
between groups
347-75, 559-65, 714

Index

purchase price allo-
cation 7, 8, 13-35,
75-8, 113-16,
136-243, 254-63,
363-4, 395-424,
427-78, 504-67,
697-710

remeasurements of
assets/liabilities 5,
18-35, 113, 117-43,
150-2, 156-92,
20015, 253-424,
432-68, 50867,
610-30, 697-710

that have no future use
155-6

associates 1-35, 49-72, 97,

106-11, 116-20, 220-2,
243, 348, 377-80, 382-8,
425-78, 499, 503-44,
548-67, 572-3, 601,
632-56, 665-78,.685-10,
693-710, 746-55,.762-5,
767
acquisitioas and
disposals without
changes in control
S48-65
basics 426-30
case study overview
1-8, 438-40, 442,
447-50, 521-5
cash-generating units
465-8, 472-8
changes in control 5,
8, 15-35, 49-72,
220-2, 246-7,
456-68, 5034,
506-44, 548-67,
572-3, 653-6,
693-710
changes in status from
associate to financial
investment 503-5,
527-44
changes in status
from associate to
joint venture 5034,
515-27

781

changes in status from
associate to sub-
sidiary 5, 8, 15-35,
49-72,220-2, 2467,
456-68, 503-4,
515-27

changes in status from
financial investments
to associates 503-5,
506-27

changes in status from
joint venture to asso-
ciate 503-4, 53444,
5667

changes in status from
subsidiary to associ-
ate 19-35, 503-4,
53744, 566-7

concepts 65-6, 221,
425-78, 503-5,
50644, 548-65,
572-3, 674-6, 685-90

consolidation 425-9,
430-78

deconsolidations
45668

deferred taxes 674-6

definition 65-6, 221,
425, 426-7, 4724,
5067

derecognition methods
457-68

determination 426-30

disposals 45668,
527-44, 548-65, 569

dividends 377-80,
426-30, 44268,
470-5, 477-8,
517-27

downstream transac-
tions 8, 44868,
475-8

foreign currencies
448-68, 520-57

IFRS 5 disposals
466-8

impairment tests
431-8, 4434,
450-78



782 Index

life as a discontinued
operation 619-24, 742
structure 735-6
subsequent consolida-
tion 247-424, 44368
bargain purchases 185-93,
197, 200, 216-17, 219
barter transactions, adver-
tising services 768
bearer shares 556

associates (Continued)
initial consolidation 7,
220-2, 425, 430-68
joint ventures 493-5, automatic preparation of
511, 515-27, 534-44 statement of cash flows
lifecycles 430-41 686-90
losses 46970 auxiliary calculations
material associates 138-93, 437-70, 475-8,
476-8 516-67
modified (stripped-
down) reporting B benchmarks 331-40
packages 10611, backdating 142-93, 575, binomial model 757
433-68 589-630 Black-Scholes options
non-material associ- backward reporting 97-8 pricing model 757
ates 476-8 bad debts 108-11, 118-20, boards of directors
as parents 423-4, 123-8, 159-60, 181-92, 10011, 376-80, 426-7,
44368 209-17, 239-40, 258-63, 749250
partial disposals 319-42, 664-78, 725-6

181-93, 233-40, 249,
256-63, 734
opinions 734, 747

see also annual

467-8, 52744, see also receivables reports...;
547-67, 653-6 badwill 184-93, 217, 220. management...

partnerships 471-2, 515,521-71 bonds 145-52, 364-75,
473-8, 691-3 see also bargain pur- 545-6

chases; goodwii bonuses 147-8, 317,
ships 431-2, 443-68 balance sheet day con- 429-30, 71314, 739-50
purchase price allo- cepts 115-20, 429-30, book values, definition
cation 7, 8, 13-35, 433-68 , 703-6
75-8, 220-2, balance sicet warranties, borrowing costs 310-40,
427-78, 506-27, consideration trans- 360-75, 766
675-4, 697-710 ferred 146-52 brands 51-2, 133-6,
sidestream transac- balance sheets 14-15, 163-92, 328-40, 759
tions 455-68 23-41, 68-72, 85-98, breakdown analysis, joint
special cases 471-8 99-111, 113-243, ventures 34-5
subsequent conscliaa: 247-424, 42978, ‘buddy-system’ methods

pre-existing relation-

tion 8, 245, 425, 430, 570-630, 63278, 136
443-68 679-81, 688-90, 714, see also mergers and
upstream transactions 731, 734-50 acquisitions
448-68, 475-8 see also off...; budgets 45-6, 102-11,
assumed goodwill 4728 opening... 354-75, 693-710

basics 735-6
case study overview
5, 122-8, 209-10,

business combinations
10-35, 115-243, 3425,
365-75, 508-67, 612-13,

see also goodwill
audits 1, 16, 36, 81-98,
100-11, 147-8, 174-93,

233-40, 249-53, 256-63, 258-63, 582-4 668-78, 699-710,
282-6, 333-40, 357, chart of accounts 740-50, 763-5, 767
369-70, 376-80, 429, 85-98 see also acquisitions;

439-68, 605-30, 651-6,
668-78, 734
checklists 744-5
concepts 104-5,
109-11, 174-5,

definition 270-81,
735-6

disposals 570-630

initial consolidation
113-243, 433-68

goodwill; mergers...
definition 115-16,
128-9, 130, 143-4,
190-3
exclusions 115



business concepts 15-35,
37-8, 115-16, 190-3
business is not given
192-3
business models 300-9
business purposes, invest-
ment entities 37-8
business units 28, 78-98,
110-11, 134-6, 472-8,
597-630, 693-710,
711-31
assignment needs
716-17
concepts 713-31
consolidation 711-29
definition 713, 714-16
guidelines 716
buy-back transactions
54-72,223-6
by-nature profit & loss
statements 4-8, 292,
299-309, 338-40

C

Cable Consulting Partner-
ship, USA, case study
overview 3-8

Cable Systems Hold-
ing, USA, case study
overview 3-8, 397-404,
410-15

Cable Systems, Mexico,
case study overview 5+-2;
398-404, 411-15

Cable Systems, USA, case
study overview 3-8,
410-15

cabling systems unit, case
study overview 2-8

call options 47-50, 546,
145-52, 4268

campaigns 176-93

capital accounts, partner-
ships 474-8

capital appreciation 37-8,
51-72, 549-67

capital asset pricing
model (CAPM) 359-60,
7567

Index

capital base changes,
non-controlling interests
342-5
capital increases, acquisi-
tions 549-63
capitalization 125-8,
257-63, 286-309,
310-40, 382-9, 43968,
582-630, 644-56,
668-78, 728-30
carried forward tax losses
see tax losses carried
forward
carrying amounts 5,
15-35, 75-8, 108-11,
124-8, 144-97, 207-20,
234-42,248-63, 26470,
311-40, 346-75, 384-9,
402-24, 427-78, 480-8,
498-500, 50467,
571-630,654-78, 724 -34,
740-50
see also equity..;
goodwill; zroup-
level traasactions;
impaiiment...
defeirad taxes 65678
jeurnal entries 18-35,
108-11, 207-15,
441-2, 464-8, 4989,
513-14, 519-20,
53940, 577-630
recoverable amounts
360-75
case studies, overview
1-8
cash flow statements see
statement of cash flows
cash flows 25-35, 81-98,
155-92, 198-217,
354-75, 435-68,472-8,
500, 508-67, 571-630,
634-56, 679-90, 736-50,
756-9
see also cash-generating
units
composition 356-8
concepts 354-75,
435-68, 679-90

783

critical parameters and
assumptions 3567
foreign currencies
358-75, 520-7,
599-630, 634-56
income-approach
valuation technique
154-92, 756-9
planning horizons
354-75
risk considerations
360-75
subjects’ list 357-8
types 355-6
cash payments, consid-
eration transferred 139,
143252
cash pool systems 2846,
326-40, 634
see also netting...
cash-generating units
23-35,77-8, 155-92,
349-75, 465-8,
472-8, 571-630,
650-6
see also cash flows;
corporate assets
associates 465-8,
472-8
concepts 186-7,
361-75, 472-8,
571-3, 575-630,
650-6
definition 1867,
361-2, 602-3
disposals 367-75
goodwill 186-93,
350, 366-75,
465-6, 472-8,
571-3, 578-630,
650-3
impairment tests
368-75
restructurings 367-75,
571-3
structure issues 367
workflow 365, 370
categorization of compa-
nies 319-40



784

centralized functions
75-8, 79-98, 10211,
252-3, 333-40, 713-30
see also corporate
centres
chain consolidations 7,
392-424, 6546
case study overview 7,
397-404, 414
definition 3924
changes in control 5, 8,
14-35, 49-72, 220-2,
246-7, 342-5, 45668,
495-567, 569-630,
653-6, 682-90, 693-710,
740-50
see also contractual
agreements; dispos-
als; partial disposals;
step acquisitions
accounting 50667,
740-50
acquisitions and
disposals without
changes in control
544-65
associates 5, 8, 15-35,
49-72, 220-2,
246-7, 456-68,503-4,
50644, 548-67,
572-3, 6536,
693-710
basics 5014, 693710
case study overview 'S,
8,521-5
concepts 501-67,
569-630, 6530,
682-90, 693-710,
740-50
consolidations 503-67,
572-3
costs 505-65
decrease in investments
19-35, 503-5, 527-44,
569-630, 653-6,
693-710, 740-50
financial investments
503-5, 50644,
545-9, 5667, 6536

Index

foreign currencies
653-6
IFRS 5 application
matrix 5667
increase in investments
5,8, 15-35, 49-72,
220-2, 2467,
456-68, 503-27,
653-6, 693-710,
740-50
joint arrangements
495-500, 503-5,
510-27, 53444,
556-65, 6536,
693-710
matrix 5034, 5667,
653-4
parent’s views 5045,
521-5, 576-8
reasons 62-5, 501-4,
566-17, 570-5, 6032,
693-5
special cases 5645
subsidiaries 9, 3,
15-35..49-72,
220-2,.246-7,
45658, 503-5,
569-630, 6536,
082-90, 693-710
clianges in status from
associate to financial
investment 503-5,
527-44
changes in status from
associate to joint venture
503-4, 515-27
changes in status from
associate to subsidiary 5,
8, 15-35,49-72, 220-2,
246-7, 456-68, 5034,
515-27
see also transition...
case study overview 5,
8, 521-5
changes in status from
financial investments to
associates 503-5, 506-27
changes in status from
financial investments

to joint venture 503-5,
510-27
changes in status from
financial investments
to subsidiary 503-5,
511-27
changes in status from
joint venture to associate
503-4, 534-44, 5667
changes in status from
joint venture to subsidi-
ary 503-4, 525-7
changes in status from
subsidiary to associate
19-35, 5034, 537-44,
5667
~ee-also deconsolida-
tions; transition...
changes in status from
subsidiary to financial
investment 534-44,
5667
changes in status from
subsidiary to joint ven-
ture 503-4, 541-4, 5667
chart of accounts (CoAs)
83-98, 718-30
chartered accountants
99-100
checklists, audits 744-5
checksums, report-
ing packages 98, 103,
104-11, 718
chief accounting officers
79-98
chief finance officers
(CFOs) 912
Chorunta Cables BV,
Netherlands, case study
overview 3-8, 273-4,
276-7, 294-5, 302, 340,
521-5
clean-up activities, joint
ventures 26-35,533-44
client-principle imple-
mentation principle,
accounting systems
88-98
close-out netting 284-6



closing dates 141-93,
247-53, 43468
closure timings, prepara-
tion of consolidated
financial statements
99-103, 105, 111,
202-17, 249-53,
588-601
co-operative mutual enti-
ties 223-6
collaboration 6, 2367,
271-86, 287-309, 320,
321-40, 479-500
see also joint
arrangements
management charges 6
pre-existing relation-
ships 236-7, 271-86,
320
commercial taxes 674—6
common control restruc-
turings 698-710
communications 99-100,
102-11
see also reporting...
concepts 10211
forms 1034, 1067
preparation of con-
solidated financial
statements 99-100,
102-11
comparability aspect of
the quality of informas-
tion 748
comparable uncontrolled
price method (CUP)
329-40
comparative income
differential method
(CIDM), income-
approach valuation
techniques 757-9
comparative information
21-5, 22043, 734-50
compensation obligations,
partnerships 4768
competition authorities
141-2, 170-1, 435-68,
575

Index

see also antitrust
agencies
conflict management,
preparation of consoli-
dated financial state-
ments 99-100, 134-6,
622-30
consideration transferred
139, 143-93, 197-217,
221-43, 363-75, 43268,
502-67, 682-90
see also purchase
price...
consolidated financial
statements 1-8, 9-41,
43-72,73-111, 113-243,
246-424, 42578,
489-500, 570-630,
632-56, 657-78, 679-90,
694-710, 711-31,
733-50, 751-9, 7603
767
see also balance coeets;
comparative...;
financia. siatements;
legal requirements;
noieL...; prepara-
ton...; profit &
10ss...; statement of
cash flows; statement
of changes in share-
holder equity
basics 734-8
case study overview
1-8
concepts 711-14, 730,
733-50
contents 734-8
definition 734-6
exemptions 35-41, 197,
363-4, 389-92, 427,
495, 618-20, 629
fair value issues
11-35, 77-8, 118-20,
428-78, 751-9
IFRS/US-GAAP com-
parisons 117-20, 254,
7467, 749-50,
760-5

785

management consoli-
dation 711-14, 730
consolidation 1-8, 19-35,
79-98, 113-424, 425-78,
489-500, 590-1, 711-31,

740-50
see also chain...; debt...;
deconsolidations;

equity...; immediate-
sale...; income and
expenses...; ini-
tial...; later-sale...;
lifecycles...; man-
agement...; own-
consumption...;
awn-use...; subse-
Guent...; transition...
associates 425-9,
430-78
business units 711-31
case study overview
1-8
joint arrangements
489-500
journal entries 5, 8,
19-35, 199-217,
26670, 33740,
590-601, 721-31
levels 712-14
multi-level groups 3-8,
245-7, 345, 375, 389,
390-424
procedures 247-53,
440-68, 711-31
project and cost units
713-14, 726-30
techniques 198-217,
245-424, 44068,
575-601, 720-30
consolidation depart-
ments 79-98
consolidation differences
7, 118-20, 203-17,
278-86, 308-9,
434-68, 571-630,
638-56, 723-5,
740-50
case study overview 7,
309



786

consolidation differences
(Continued)
concepts 7, 308-9,
434-68
definition 308-9
foreign exchange rates
7,203-17, 278-86,
308-9, 571-630,
638-56, 740-50
consolidation of earn-
ings & expenses see
income and expenses
consolidation
consolidation journal
entries 5, 8, 19-35,
198-217, 2667
consolidation matrix
308-9, 723-5
construction contracts
165-92, 766
consulting units 28§,
130-1, 147-8, 429,
439-68, 614-15
contingent assets 154-70,
173-92, 196-7, 43668,
763-5, 767
contingent considerations,
consideration trans-
ferred 146-52
contingent liabilities
154-70, 173-92, 195-7,
255-63, 43668, 470-8;
517-67, 763-5, 767
concepts 160, 173-52,
195-7
list 174-6
contractual agreements
37-8,46-72, 1346,
149-52, 163-92,
197-217,225-40, 272-86,
324-40, 375-80, 42678,
480-500, 503-67, 572-3,
578-630, 749-50, 761-5
see also joint arrange-
ments; rights
acquisitions 149-52,
197-217, 231-40
controls 37-8, 4672,
225-40, 426-78,

Index

480-500, 503-67,
572-3, 578-630,
761-5
definition 480-2
investment entities
37-8
joint arrangements
480-500, 525-7
loss of control 63-72,
495-500, 572-5
contractual designs
149-52
contractual pre-existing
relationships 231-40
contractual-legal recogni-
tion criterion, intangible
assets 167-92
contribution transactions
542-4, 549-57, 559-67
control concepts 3-8,
10-41, 43-72, 115-1&
138-93, 217-43,246-6,3,
342-5, 376-80, 50424,
425-78, 479-500,
501-567, 5£9-630,
693-710, 740-50,
761-5
s¢e.also change...; joint
controls; rights
acquisitions and
disposals without
changes in control
544-65
case study overview
3-8
concepts 20-5, 41,
43-72, 115-16,
138-93, 21743,
246-63, 342-5,
376-80, 425-78,
479-500, 501-567,
573-5, 740-50
contractual agreements
37-8, 4672, 22540,
426-78, 480-500,
503-67, 572-3,
578-630, 761-5
date of control 20-5,
571-630

definitions 41, 43,
44-56, 57, 62,
115-16, 138, 190-3,
502-4, 573-5

disposals 573-630

historical background
44-5

loss of control 5, 55-6,
61-72, 247-53,
495-500, 5024,
527-67, 569-630,
693-710, 740-50,
762-5

maintenance of con-
trols 55-72

malti-level groups
390-424, 697-710

power factors 45-72,
573-5

reporting packages 98,
103-11

returns 45-72,

140-93

risks 54-72

significant influence
65-6, 221, 425-78

special cases 546,
217-43, 269-70, 345,
418-24

conversions to IFRSs
5, 13-35, 39, 86-98,
103-11, 115-16, 119-28,
158-9, 203-17, 242-3,
248-63, 344, 429-78,
720-30

see also multi-step...;
single-step...

case study overview 5,
122-8

concepts 115-16,
119-28, 158-9,
203-17,242-3, 344,
429-68, 720

convertible bonds 47-50,
54-6,426-7, 545-6

cooperation duties, taxes
332-40,673-6

cooperative entities 12-35,
768



coordination of internal/
external parties, prepa-
ration of consolidated
financial statements
99-111
copyrights 164-92, 758-9
corporate assets 364-75
see also cash-generating
units
corporate centres 2-3, 75,
79-98, 102-11, 129-36,
252-63, 316-40, 343-5,
716-30
see also centralized
functions; structure
issues
corporate governance 110,
750
cost accounting systems
330-40, 744-5
cost allocations 82-98,
313-40, 432-78, 717-30
journal entries 718
shared services 82-98,
717-30
sheets 71718, 730
cost centres 91-8, 716-31
cost of goods sold 125-8,
251-3, 25763, 293-309,
337-42, 439-68,
582-630, 643-56
cost plus method 294-5,
320-8, 330-40
cost and profit allocations
329-40
cost-approach valuation
technique 154-92, 755-9
cost—benefit ratio of the
opening balance sheet
120
costs 2-8, 74-8, 90-8,
125-36, 147-52,
196-217, 257-63,
310-40, 353-75, 428-78,
483-500, 507-67,
582-630, 717-30,
735-50, 756-7, 766
see also direct...;
expenses; overheads

Index

acquisition-related
costs 147-52, 1967,
200-17, 428-78,
507-67
borrowing costs
312-40, 766
case study overview
2-8
changes in control
507-68
disposals 353-75,
587-612, 614-30
financing 147-52,
198-217, 257-63,
314-40, 429-30,
439-68
mergers and acquisi-
tions 129-30
project and cost units
713-14, 726-30
recognition method!s
428-78
shared services £2-98,
717-30
synergies 75.-8,
81-95,.134-6,
167-8, 182-93,
744
to'sell 614-30
transaction costs
546-67
unrealized profit
elimination 31040,
720-30
Cox, Ross and Rubinstein
binomial model 757
credit risks 325-40
credit unions, mutual enti-
ties 223-5
creep acquisitions 54-72,
222-5
critical parameters and
assumptions, cash flows
3567
critical success indicators
748-9
cross-selling tasks 133-6
Cuivre Manufacture,
France, case study
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overview 3-8, 63-72,
577-8, 582-5, 588, 595-8
currencies see foreign
currencies
current assets 28-35,
123-8, 154-92, 195-7,
198-217, 310-40, 381,
398-424, 438-68,
488-500, 545-17,
570-630, 710, 735-50
see also cash...; inven-
tories; prepayments;
receivables
definition 602-3, 735-6
current liabilities 1238,
15492, 195-7, 198-217,
308-424, 438-68,
188-500, 570-630, 710,
735-50
see also accounts pay-
able; accruals; loans
definition 735-6
customer base/lists 2835,
163-92, 208-17, 255-63,
439-68, 525-67,583-630,
664-78
see also order...; pre-
existing relationships
customer loyalty pro-
grammes 769
customer relationships
78-98, 163-92,321-40,
758-9
customer specifications 2,
78-98
customers 2, 28-35, 78-98,
163-92,208-17, 255-63,
287-309, 321-40, 439-68,
525-67, 583-630, 66478,
758-9, 769
cut-off differences 2806,
575-6, 588-630

D

data aggregation, business
units 719-30

data quadruples 718-9

data quality issues 98, 101,
103, 10511, 248-53
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data separation, business
units 719-30
data warehouses 731
databases 94-8, 101,
165-92, 731, 749
date of control 20-5
date of loss of control
571-630
de facto controls 47-72,
762-5
de facto joint controls
60-1
deadlines 98-100, 10211,
252-63, 283-6
debentures, consideration
transferred 145-52
debt consolidation 6,
23-5, 215-16, 23940,
245, 250-2, 270-424,
430-68, 692-3, 720-30
see also intercom-
pany...; netting...
case study overview 6,
215-16, 237,
273-86
definition 270-81
journal entries 273-86
multi-level groups
390-424
organizational struc-
tures 282-6
preventative activities
282-6
simple settlement
method 283-6
tasks 271
techniques 273-86,
720-2
debt finance 6, 23-5, 37-8,
131-6, 148-52, 170-92,
195-217, 238-9, 245,
250-2, 271-424, 45068,
634-56, 692-3, 720-30,
742-50
see also loans
debt instruments 37-8,
426-30, 636-56
decision dates, discontin-
ued operations 609-30

Index

decision-making rights
45-72,426-30, 609-11
see also control con-
cepts; rights
declining/reducing-
balance depreciation
method 118-20, 169-92
decommissioning obliga-
tions 636-7, 768
deconsolidations 8, 18-35,
61-72,76-8, 114, 141-2,
246-7, 430, 45668,
495-501 , 531-44,
569-630, 693-710,
740-50
see also disposals; IFRS
5...; loss of control
accounting 462-8,
548-67, 569—630
associates 45668
basics 570-3
case study overview s,
578, 582-4, 531-8,
595-8
definition 1819,
531-2,.589-73, 625-7
jointarrangements
495-500
iournal entries 8,
19-35, 576-630
reasons 570-3, 601-2
special cases 598-601,
627-30
techniques 575-601
decrease in investments,
changes in control
19-35, 503-5, 527-44,
569-630, 6536,
693-710, 740-50
deemed acquisition dates
16-35, 140-93
deemed disposals 567,
572-3
see also disposals
deemed separate entities
(silos) 71-2
defaults, preparation of
consolidated financial
statements 105-6, 1078

deferrals, consideration

transferred 145-52

deferred payments

142-93, 373-5, 45068

deferred taxes 7, 23-35,

41, 99-100, 108-11,
124-8, 153-92, 20617,
242-3, 248-63, 342-5,
373-5, 385-9, 433-68,
475-8, 491-500, 512-67,
579-630, 631, 643-78,
685-90, 725
see also inside...; net-
ting...; outside...;
taxes
accounting 65678,
¢85-90
associates 6746
basics 65661
classification of ele-
ments 677-8
concepts 20617,
262-3, 374-5, 460,
491-2, 595-8, 631,
656-78, 685-90, 725
definition 6568
difference concepts 8,
31-5, 385-9, 517-67,
656-78
joint venture adjust-
ments 24-5, 27-35
journal entries 20617,
262-3, 374-5, 460,
491-2, 595-8,
66278
matrix 659-60
measurement 660
partnerships 6736,
691-3
preparation steps
662-8
purchase price alloca-
tions 179-93, 433-68,
675-6
recognition methods
658-60, 669-76
special cases 66776
statement of cash flows
685-90



temporary accounting
concepts 65678
translation into pres-
entation currency
669-78
unrealized profit elimi-
nation 725
defined conditions
140-93, 434-68
delays 105-6, 107-8,
145-52
consideration trans-
ferred 145-52
preparation of consoli-
dated financial state-
ments 105-6, 107-8
delegated power 51-72
delta postings 90-8, 119
depreciation 29-35, 77,
118-20, 123-8, 155-92,
242-3,257-63, 265-70,
295-309, 338-40, 342-5,
353-75, 385-9, 439-68,
470-8, 522-67, 583-630,
645, 667-78, 690
journal entries 386-9
tables 389
derecognition methods
24-5, 33-5, 388, 457-68,
505, 534-67, 458-630
associates 45768
joint ventures 24-5,
33-5,542-4
derivatives 47-50, 546,
144-52, 545-6, 632, 757,
768
see also options
deviating recognition
criteria, contingent lia-
bilities 174-93, 208-17,
281-6
difference concepts
see also inside basis...;
outside basis...
deferred taxes 8, 31-5,
385-9, 518-67,
656-78
dilution 567
direct calculation method

Index

gains/losses from
sales 4608, 53044,
579-630
statement of cash flows
680-90, 736-50
direct labour 313-40
direct materials 311-40
direct-market-prices
method market-
approach valuation
technique 756-9
disclosures 10-41, 56-72,
110-11, 120, 131-6,
193-7, 219-43, 341-5,
373-5, 562-7, 621-30,
712-30, 733-50, 7668
see also notes to the
accounts
acquisitions 1041,
110-11, 120, 131-6,
193-7, 219-43,
738-50, 766-8
concepts 738-50
discontinued ¢ pera-
tions 67'-30
impairn:ent tests 373-5
inifial consolidation
193-7, 21943
management choices
22-5,712-30
mandatory disclosures
743-50
purchase price alloca-
tions 193-7, 21843
structure 741-2
transition to IFRSs
21-5, 34-41
discontinued operations
2-8, 11-35, 97-8, 158,
466-8, 500, 565-6, 569,
575-6, 601-30, 742-50,
767
see also disposals; IFRS
5.
case study overview
2-8
concepts 565-6, 569,
575-6, 601-30, 742-3
decision dates 609-30
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deconsolidation step
625-7
definition 565-6, 601-3
disclosures 621-30
immediate-sale sce-
narios 628-30
impairment losses
617-30
life as a discontinued
operation 619-24
measurement step
610-22, 629-30
reasons 565-6, 601-2,
627-8
sale step 624-30
special cases 627-30
cubsequent measure-
ments 623-30
without non-current
assets 629-30
discounted cash flows
25-35, 145-52, 314-40,
354-75, 435-68, 504-5,
512-67, 660, 690, 756-9
see also present value...;
weighted average cost
of capital
concepts 358-75,
435-68, 660, 756-9
income-approach
valuation technique
756-9
dispersion splits 704-10
disposal groups, carrying
amounts 616-30,654-6
disposal-phase of the
lifecycle of subsidiaries
74-8, 114, 570-630
disposals 2-8, 18-35,
61-72,74-8, 97-8, 114,
246-17, 251-3, 347-75,
456-68, 495-501, 511-2,
527-65, 569-630, 6536,
665-6, 682-90, 693-710,
740-59
see also deconsolida-
tions; discontinued
operations; IFRS
5...; partial...
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disposals (Continued)

accounting 462-8,
548-67, 569—-630

acquisitions and
disposals without
changes in control
544-65

associates 456-68,
527-37, 548-65, 569

basics 570-3

case study overview
2-8, 63-72, 578,
582-4, 587, 595-8

cash-generating units
36675

concepts 8, 19-35,
74-8, 114, 569-630,
653-6, 6656,
682-90, 740-50

control concepts
573-630

costs 353-75, 588-612,
614-630

dates 571-630

deconsolidation step
625-7

deemed disposals 567,
572-3

definition 56973,
602-3

disclosures 621-30

documentation 605-%

extensions 607-9

foreign operations
653-6

gains 8, 541-4,
577-630, 741-50

goodwill 367-75,
456-68, 571-630

immediate-sale sce-
narios 628-30

impairment losses
617-30

joint arrangements
495-500, 556-65, 569

journal entries 8,
19-35, 576-630

measurement step
610-22, 629-30

Index

non-controlling inter-
ests 571-630

reasons 570-3, 601-2,
627-8

sale step 624-30

special cases 598-601,
627-30

specific conditions 585

subsequent measure-
ments 623-30

techniques 575-601

timings 457-68, 571-3,
606-30

without non-current
assets 629-30

disputes, joint controls

59-72

distribution of non-cash

assets to owners 70710

distributions to owners

7,12,45-72, 107-11:
317-40, 375-80,.627=>0,
670-8, 707-10, 7¢

divestitures 740—2G

see also changes in con-
trol: diswosals

dividendremvestment

plaiay, creep acquisitions
540

dividends 3-8, 37-8,

40-1, 51-72, 107-11,
115-16, 131-6, 140-93,
223-5;,245-7, 317-8,
342-5, 348-80, 398-404,
426-30, 44268, 470-8,
517-67, 642-56, 670-8,
690, 707-10, 737-50
see also profit...
associates 377-80,
426-30, 44268,
470-5, 477-8,
51727
case study overview
3-8, 379
concepts 375-80,
477-8, 567, 670-8,
707-8
creep acquisitions 546
definition 375-7

intercompany divi-
dends 375-80

journal entries 378-80,
477-8

recipient status within
the group 377-80

timings 376-80

withholding taxes 40-1

documentation 56-8,

61, 83, 109-11, 132-6,
187-93, 282-6, 311-12,
332-40, 348-75, 385-9,
447-68, 605-9, 642-56,
673-6
case study overview
235-6
debt consolidation
282-6
disposals 605-9
goodwill 187-93
intercompany sales of
fixed assets 385-9
joint arrangements
56-8, 61
preparation of con-
solidated financial
statements 109-11
profit transfer agree-
ments 379-80
taxes cooperation
duties 33240,
673-6
transfer pricing 332-40

domain-names 163-5
double taxation 401,

33240

downstream transac-

tions 8, 44868, 475-8,
490-500, 701-10
associates 8, 44868,
475-8
joint arrangements
490-500

downstream unrealized

profit elimination 8,
250-3, 448-68, 475-8,
491-500

drawings, partnerships

473-8, 691-3



dual accounting require-
ments 39
due diligence 63-4, 74-8,
119-20, 143, 147-8,
181-93, 429-30, 439-68
see also environmen-
tal...; financial...;
legal...; market...;
tax...
concepts 74-8, 181-93,
439-40

E

earn-out options, con-
sideration transferred
144-52, 197, 199-215,
228-30, 433-66
earnings 11-35, 10811,
117-242, 247-9, 286-424,
438-40, 448-68, 514-67,
576630, 677-8, 681-90,
717-30, 767
see also income...
per share 11-35, 219,
767
EBIT 144, 151-2, 331-40,
438-40, 681-90
EBITDA 144, 681-90
economical deferred taxes
approach 672-6
economies of scale 129-36
EDP equipment 363-6,
736
efficiency consideratioris
73, 75-98, 129-36,
201-15, 251-3
Ehrlicher, Germany, case
study overview 3-8,
220-1, 274
electronic data transfers
75-8, 79, 80-98, 106-11,
364, 366
see also I'T
electronic equipment 364,
366, 768
elimination procedures
8,119, 215-16, 265-70,
277-340, 579-630,
694-710, 720-30

Index

see also unrealized
profit...
case study overview 8,
293, 585
embedded derivatives 768
employee benefits 35-41,
143-52, 157-92, 373-5,
439-68, 612-13, 636-7,
752-9, 766, 769
see also pensions
employee secondments
323-40
employees 6, 35-41, 92-8,
125-8, 143-52, 165-92,
193-7, 226-30, 257-63,
323-40, 439-68, 473-8,
583-630, 636-7, 752-9,
766, 767, 769
see also HR
case study overview 6
125-8, 226, 335-¢
redundancies 176-7..
share-based pay aents
143-52, 158, 192,
228-30.752, 767, 769
staff bonruses 148,
31719, 429-30,
713-14, 739-50
employment contracts 6,
165-92,227-9, 232
enhanced ‘routine’ compa-
nies, transfer pricing
319-40
Enron 68-9
entities 41, 44-72, 77-8,
116-20, 429-78,
480-500, 542-67, 632-56
entrepreneurs 320-40
environmental due dili-
gence 75-8
environmental pollution
160, 177-93, 208-17,
261-3, 664-78
environmental rehabilita-
tion funds 176-93, 768
equity 6, 22-5, 37-8,
54-72, 123-8, 129-36,
139-92, 195-7, 199-217,
21743, 245, 250-424,
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426-78, 501-67, 641-56,
675-6, 720-30, 734-50,
769
accounting for associ-
ates 448-9, 473-8
interests 54-72, 223-5,
250-2, 264-424,
426-78
equity consolidation
6, 22-5, 245, 250-2,
263-424, 4267, 44368,
503-67, 572-630, 677-8,
692-3, 720-30
case study overview 6,
269, 397-404
concepts 6, 251-2,
263-70, 391-424,
426-7, 443-68,
503-4, 720-1
definition 251-2, 2634
journal entries 263-70
multi-level groups
391-424
equity instruments 22-5,
37-8, 54-72, 123-8,
129-36, 139-92, 196-7,
199-217, 217-43, 245,
250-424, 426-78,
501-67, 641-56, 675-6,
720-1, 769
see also financial assets;
preferred shares;
share...
equity method 8, 13-35,
61-72, 3434, 378,
425, 427-78, 488-500,
503-67, 765
see also associates
case study overview 8,
447-8
concepts 8§, 6672, 425,
427-78, 489-500
definition 427-8
ERP systems 91, 119
EURIBOR 325-7
the euro 768
European Union, local
accounting standards
39, 377



792

events after the report-
ing period 11-35, 197,
377-80, 610, 64656,
750, 766
Excel 95
exceptions, accounting
policies 762
excess payments, goodwill
183-93, 199-202, 211-17
exchange rates see foreign
exchange rates
execution order, sub-
sidiary preparation steps
256-63
exemptions, consolidated
financial statements
3541, 197, 363-5,
389-92, 427, 494-5,
618-20, 629
exercising conditions
426-78
exit prices, fair values
753-9
expenses 28, 23-35,
91-8, 108-11, 117-243,
247-424, 43968,
483-500, 582-630,
634-56, 717-30, 735-50
see also cOSts; income...
expirations between
shareholders, control
concepts 54-72
exploration for and
evaluation of minerai
resources 752, 767
extensions
consideration trans-
ferred 145-52,
200-17
disposal periods 607-9
extent and way of interest
issues, groups 67-72
external commitments,
pre-existing relationships
237-40
external parties §1-98,
99-111, 237-40,
286-309, 694-710,
717-30

Index

communications 103-11

coordination of
internal/external
parties 99-111

shared services 81-98,
717-30

F

factoring 326-40
fair value hierarchy
116-20, 345, 754-9
fair values 11-35,
36-41, 77-8, 118-20,
124-8, 136-243, 353-75,
428-78, 508-67, 606-30,
703-10, 751-9, 763-5
see also IFRS 13...;
valuations
definitions 11, 703,
751-3
exceptions 157-9
historical background
751-2
journal entries 19-20,
208-17.'513-15
less cosizto sell 616-30
measurement 11-35,
2641, 77-8, 118-20,
154-92,194-7,
234-43, 432-68,
508-67, 606-30,
751-9, 764-5, 767
fast closes, preparation of
consolidated financial
statements 100-3
fees 51-72
fibre cables unit, case
study overview 28
FIFO inventory valuation
method 548-9, 556
filing 35-6, 38-41, 132-6,
379-80
finance leases 1645,
171-92
financial accounting
departments 75-98,
99-111, 129-36, 714
see also accounting...;
statutory reporting

Financial Account-
ing Standards Board
(FASB) 182-3, 751-2
financial assets 1035,
36-41, 65-72, 77-8,
123-8, 154-92, 209-17,
258-63, 3809, 495-500,
545-67, 601-30,
664-78, 690, 70410,
742-50, 752-9,
763-5
see also equity
instruments
definition 124, 382
fair values 11-35,
26-41, 77-8, 261-3,
752-9, 763-5
financial details of the
acquiree 195-7
financial due diligence
75-8
financial guarantees 38,
62-72, 32740
financial instruments
1041, 44-72, 77-111,
131-6, 144-52, 154-92,
207-17, 220-43, 270,
342-5, 348-75, 427-78,
495-500, 50667,
580-630, 636-56, 710,
737-50, 756-9, 767, 769
see also derivatives;
equity...; options;
share...
disclosures 131-6, 767
fair values 193, 756-9
presentation 11, 36-41,
450-68, 767
recognition and meas-
urement 11, 44-72,
77-111, 154-92,
20717, 342-5,
348-75, 50867,
623-30, 767
financial investments
65-72,77-8, 107,
220-43, 378-80, 40324,
427-78, 503-5, 50667,
653-6



acquisitions and
disposals without
changes in control
545-8
changes in control
503-49, 566-7, 653-6
changes in status from
associate to financial
investment 503-5,
527-44
changes in status from
financial investments
to associates 503-5,
506-27
changes in status from
financial investments
to joint venture
503-5, 510-27
changes in status from
financial investments
to subsidiary 503-5,
511-27
changes in status
from subsidiary to
financial investment
534-44, 566-7
definition 65, 107,
545-6
reporting package
exemptions 107
timings 545-7
financial ratios 68-72, 8¢
financial reporting fran.s
work (FRF) 12
financial statements 1-8,
9-41,43-72, 73111,
113-243, 245-478,
488-500, 570-630,
632-56, 679-90, 711-30,
733-50, 751-9, 766, 767
see also balance sheets;
consolidated...;
notes...; prepara-
tion...; profit &
loss...; separate...;
statement of cash
flows; statement of
changes in share-
holder equity

Index

case study overview
1-8
presentation 126-8,
245-424, 427-78,
488-500, 619-24,
659-78, 700-10,
733-50, 766
financing 6, 68-72, 131-6,
147-52, 198-217, 257-63,
271-86, 287-309, 31440,
429-30, 439-68, 583-630,
634-56, 679-90, 693-710
see also cash pool...;
debt...; equity...;
factoring; guaran-
tees; hedges; loans;
netting...
case study overview 6
concepts 324-40
costs 147-52, 198-217,
257-63, 314-40,
429-30, 439-68
definition 3242
intercompany oans 0,
21-2, 2635, 108-11,
245-52.270-309,
32540
jeurnal entries 198-9
statement of cash flows
679-90
financing relationships
271-86, 320
first-time adoption of
IFRSs 11-35, 575-6,
739, 746-50, 767
fixed asset schedules
86-98, 107, 571-3,
599-630, 649-56
fixed exchange rates
647-56
Flexing Cables, Australia,
case study overview 3-8
Flexing Cables, Austria,
case study overview 3-8,
49-72, 280, 296-7,
304-5
Flexing Cables, Canada,
case study overview 3-8,
642-4
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Flexing Cables Holding,
case study overview 3-8,
397-404, 410-15, 442,
445, 449-50, 521-5,
563-4

Flexing Cables, Norway,
case study overview 3-8,
309, 374-5

Flexing Cables SE, case
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11-35, 158-9, 429-30,
589-91, 626-30, 767, 769
internal reporting 92-8
internally-generated intan-
gible assets 312-40
International Accounting
Standards Board (IASB)

4, 11-12, 182-3, 492,
622, 660, 678, 734, 738,
747, 748
see also IAS...; IFRS...
International Financial
Reporting Interpre-
tations Committee
(IFRIC) 12
see also IFRIC...
International Financial
Reporting Standards see
IFRSs
international/foreign
taxes, concepts 401
Internet 95-6, 1067,
1625, 168-92, 337, 768
interpretations 12-41,
766, 768
see also IFRIC...; SIC...
IFRSs 12-41
intrinsic goodwill 4728
see also goodwill
inventories 4-8, 28-35,
100-1, 108-11, 123-8,
195-7,209-17, 257-63,
286-309, 31040,
346-75, 398424,
439-68, 491-9, 548-67,
582-630, 640-56, 690,
710, 723-30, 742-50,
752-9, 766
see also raw materials
accounting policies
4-8,290-309, 752-9,
766
case study overview
4-8, 123-8, 209-10,
257-63
definition 6401
foreign currencies
640-56
minimization policies 4
profit calculations
310-40, 451-68
valuations 1001,
257-63, 290-309,
310-40, 346-75,
451-68, 548-67
write-ups 295-309



inverse matrices, multi-
level groups 408-10,
411-24
investees, definition 45-6
investing activities, state-
ment of cash flows
679-90
investment banks 634
investment companies
3641
investment entities 368
investment income 37-8
investment property
192-3, 613, 752-9, 767
investors 43-72, 79-80,
109-11, 545-67
see also financial invest-
ment; shares
control concepts
43-72, 501-67
definition 45-6
invoices 81-2
IPOs 217
IT 2, 15-35, 75-8, 79,
80-98, 106-11, 119,
129-36, 165-92, 257,
318-40, 371, 381-9, 717,
730
see also electronic data
transfers; Internet
concepts 111, 191-3,
730

J
joint arrangements 3-8,
10-35, 38, 56-72, 97,
10611, 116-20, 245, 348,
377-80, 382-9, 424, 468,
479-500, 503-67, 572-3,
601, 632-56, 665-78,
685-90, 762-5, 767
see also joint opera-
tions; joint ventures
accounting 489-500,
55667, 685-90
acquisitions and
disposals without
changes in control
556-65

Index

basics 480-8
case study overview 8,
487-8
changes in control
495-500, 503-5, 510—
27, 534-44, 556-65,
653-6, 693-710
concepts 8, 56-72,
479-500, 503-5,
510-27, 534-44,
556-65, 685-90
consolidation 489-500
contractual agreements
480-500, 525-7
deconsolidations
495-500
definition 56-7, 479,
480-8
determination steps
24-5, 33-5, 56-9,
480-8
disposals 495-500,
556-65, 569
documentat’on 56-9, 61
downstream transac-
tions 49.-500
forn: <f agreement
S6-7
YrRS 5 disposals 500
impairment tests
25-35, 497-500
partial disposals
496-500, 525-7,
556-65, 653-6
scope checks 480-8
upstream transactions
491-500
without joint control
495-500
workflow 4808
joint controls 5, 8, 13-35,
55-72, 479-500, 762-5,
768
see also control
concepts; joint
arrangements
case study overview 5,
8, 487-8
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concepts 5, 8, 55-72,
479-500
de facto joint controls

60-1
definition 8, 56-8,
480-8
determination steps
24-5, 33-5, 56-9,
480-8

disputes 59-72
unanimous consent
issues 57-72
joint operations 1-8,
65-72, 480-500,
764-5
see.also joint
arrangements
accounting and consol-
idation 489-94
case study overview
1-8, 487-8
concepts 480-94
deconsolidations
495-500
definition 65-6,
481-3
disposals 495-500, 569
joint ventures 3-8, 10-35,
56-72,97, 10611,
116-20, 245, 348,
377-80, 382-9, 424, 468,
479-500, 503-67, 572-3,
601, 665-78, 685-90,
691-3, 762-5, 767
see also joint
arrangements
acceptance of new par-
ties 558-65, 572-3
accounting and consol-
idation 489, 494-500,
55667, 685-90
acquisitions and
disposals without
changes in control
556-65
associates 494-5, 511,
515-27, 534-44
case study overview
3-8, 28-35, 487-8
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joint ventures (Continued)

changes in control
495-500, 503-5,
510-27, 541-4,
55665, 566-7,
572-3, 653-6,
693-710

changes in status
from associate to
joint venture 5034,
S515-27

changes in status from
financial investments
to joint venture
503-5, 510-27

changes in status from
joint venture to asso-
ciate 503-4, 53444,
5667

changes in status from
joint venture to sub-
sidiary 503-4, 525-7

changes in status
from subsidiary to
joint venture 5034,
541-4, 566-7

clean-up activities
26-35, 43344

concepts 5672,
10611, 116-20, 424,
468, 479-500, 503-5,
510-27, 572-3,
685-90, 691-3, 764

deconsolidations
495-500

definition 568, 65-6,
480-8, 525-6, 764

derecognition methods
24-5,33-5, 5424

disposals 495-500,
55665, 569

dividends 377-80

impairment tests
25-35, 497-500

journal entries 2435,
541-4

modified (stripped-
down) reporting
packages 106-11

Index

negative carry amounts
26-35
recognition methods
24-5, 33-5, 480-500
retirement of parties
557-65
transition to IFRSs 5,
13, 23-35
types 691, 764
jointly controlled entities
768
journal entries 5, 8, 18-35,
10813, 157-8, 198-243,
245, 262-70, 337-40,
367, 418-24, 441-2,
464-8, 498-9, 509-10,
513-14, 519-20, 54662,
575-630, 662-78, 692-3,
700-10
carrying amounts
18-35, 108-11,
207-15, 441-2,
464-8, 498-9,
513-14, 519- 20,
539-40.577-630
case study overview 5,
8. 598-601
consolidation 5, 8§,
19-35, 198-217,
266-70, 33740,
590-1, 721-30
cost allocation exam-
ples 718
debt consolidation
273-86
deconsolidations 8§,
19-35, 575-630
deferred taxes 20615,
262-3, 374-5, 460,
491-2, 595-8,
662-78
depreciation 386-9
dividends 378-80,
477-8
equity consolidation
263-70
fair values 19-20,
208-15, 513-15
financing 199

goodwill 211-17, 266,
269, 367-8, 418-24,
465, 525, 532-3,
536-44, 576-630,
692-3

income and expenses
consolidation
293-309

initial accounting
198-217, 266, 269

intercompany loans
274-86

joint ventures 2435,
541-4

mutual entities 223-5

non-controlling inter-
ests 21217, 340,
342-5, 3946,
4004, 409-10,
411-23, 576-5,
595-8

over/under-
performance of
subsidiaries 201-17

partial disposals 505

partnerships 270,
691-3

pre-existing relation-
ships 237-9

purchase transactions
504-5

retained earnings
205-17, 378-80, 478,
595-8, 708-9

shares held by acquiree
240-1

unrealized profit
elimination 337-40,
452-5,723-4

warranties 1578

K

Kabel Management,
Germany, case study
overview 3-8

Kijba BV, Netherlands,
case study overview
3-8, 438-40, 442, 445,
447-50, 455-6



knowledge issues 39-40,
105-6, 119-20, 194-7,
324-40, 426-30, 711-30

see also information...;

intellectual property
subsidiaries 105-6
taxes 3940

L
land 160-1, 382-9,
436-68, 583-4
see also property...
late delivery penalties
176-93
later-sale consolidations
6,7, 287-309, 314-35,
337-40, 491-500
law of obligations 272-86
leading clients, client-
principle implementa-
tion principle 90-8
lean management struc-
tures 68-72, 81-98
leases 68—72, 154-65,
171-92, 196-7, 328-40,
678, 752-9, 766, 768
legacy IT systems 15-35,
132-6
legal compliance 2, 9-41,
59-60, 79-98, 119,
132-6, 332-40, 375-80,
614-15, 656-78, 714,
738-50
legal due diligence 75-5
legal forms 149-52,
376-80, 426-30, 471-8,
480-500, 61415, 632-3,
693-710, 714-30, 738-50
dividend distributions
376-80
purchase price alloca-
tions 149-52
legal requirements for
consolidated financial
statements 2-3, 5, 941,
67-72, 75-98, 135-6,
139-41, 167-92, 389-91,
471-8, 614-15, 632-56,
714-30, 733-50

Index

concepts 2-3, 941,
135-6, 389-91
exemptions 35-41, 197,
389-91
legal risks 170-92
legal structures 2-3,
78-96, 97-8, 191-3,
217-20, 322-40, 371,
375-80, 389-90, 4204,
471-8
level I restatements 16-35,
117-20, 158-92, 20317,
253-70, 341-75, 543-67,
578630, 657-78 , 691-3,
720-30
level IT restatements
16-35, 117-28, 158-92,
203-17, 242-3, 253-70,
279-86, 296-309,
310-40, 341-75, 381-9,
390-424, 443-68,
523-67, 578-630.
632-56, 657-78,¢29-90,
720-30
level III restateinents
14-28, 32+.5, 108-11,
116, 177-28, 136,
15692, 198-217,
227-43,254-70, 342-75,
581-9, 390-424, 443-68,
518-67, 578-630,
657-78, 720-30
liabilities 5, 11-35, 54-72,
108-11, 113-243,
253-424, 43268,
482-500, 508-67,
570-630, 657-78, 716-30,
735-50, 751-9, 763-5
see also contin-
gent...; current...;
non-accounted...;
non-current...
business units 716-30
consideration trans-
ferred 173-92,
364-75
deemed separate enti-
ties (silos) 71-2
definition 1534
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estimates 33-5,
154-217, 218-43,
433-68, 508-67

fair values 11-35, 77-8,
118-20, 150-243,
751-9, 763-5

measurements of
assets/liabilities
5, 18-35, 113-43,
150-243, 253-424,
432-68, 508-67,
610-30

purchase price allo-
cation 7, 8, 13-35,
75-8, 113-16,
136-217,427-78,
457-710

remeasurements of
assets/liabilities 5,
18-35, 113, 117-43,
150-2, 156-92,
200-17, 253-424,
432-68, 610-30,
697-710

LIBOR 325-7

licenses 164-92, 382-9,
749-50

life as a discontinued
operation 619-24

lifecycles

associates 4301

corporations 114-16,
129-30, 246, 4301,
5024, 570-73

subsidiaries 4-8,
73-111, 113-16,
129-30, 246, 4301,
570-3

LIFO inventory valuation
method 556

limited liability companies
(LLCs) 376-80, 547-67,
709, 738

limited partnerships 70-2,
691-3

limited restatements 225

liquidation rights 52-72

liquidation of subsidi-
aries, loss of control
62-72, 573-5
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liquidity management
326-40, 736, 744-50
litigations 174-93
loans 6, 21-35, 51-72,
108-11, 123-8, 192-3,
196-7, 200-17, 245-53,
258-63, 270-309,
325-40, 364-75,
398-424, 438-68,
582-630, 642-56, 690,
744-50
see also debt consolida-
tion; intercompany...
concepts 325-40
local account IDs, chart
of accounts 84-98,
718-30
local accounting stand-
ards 9, 11-13, 3841,
78-98, 99-111, 115-243,
251-70, 332-40, 433-68,
631-710, 734-50
see also separate finan-
cial statements
IFRSs 9, 11-13, 38-41,
86-98, 115-20,
203-17, 433-68,
694-710
taxes 13, 3841, 132-6,
179-93, 205-17,
657-78
local authorities 84-5
logistics 80-98, 31140
logos 163-92, 328-40,
758-9
long-term effects
prior periods 255-63
restructurings
695-710
loss of control 5, 55-6,
61-72, 247-53, 495-500,
502-4, 527-67, 569-630,
693-710, 740-50, 762-5
see also changes in con-
trol; disposals
case study overview 5
date 571-630
reasons 62-5, 570-3,
601-2

Index

losses 5, 401, 176-93,
202-17, 219-43, 345,
361-75, 379-80, 425,
454-68, 482-500,
577-630, 642-56, 741-50

associates 46970

tax losses carried for-
ward 5, 40-1, 179-93,
667-78

M
maintenance of controls
55-72
majority rights 467,
55-72
see also rights
management
appointments/
removals 48-9, 51-72
approval of accounts
100-5, 109-11, 4245
bonuses 317185,
429-30, 71314,
748-50
charges
philosophies 2-8, 15,
76--& 190-3, 367-75,
221-424, 426-30,
502-67, 571-630,
6934
remuneration 317-18,
429-30, 713-14,
748-50
services 3641
structures 68-72, 78-98
views on subsidiar-
ies 77-8, 115-16,
119-20, 128-36,
197-202, 457-68,
475-8, 496-9, 504-5,
521-5, 576-98
management accounting
78, 79-80, 93-8, 101-11,
180-93, 319-40, 6934,
713-30
management commentary
747-50
see also management
reporting

management consolida-
tion 711-30
see also business units;
operating segments;
performance meas-
urements; project
and cost units
basics 711-14
consolidated financial
statements 711-14,
730-1
definition 711, 713-14
pros and cons 713-14
management control 3-8,
43-72,426-30, 605-30,
711-30
cee-also control concepts
case study overview
3-8
management discussion
& analysis (MD&A)
749-50
management informa-
tion 91, 93-8, 165-92,
310-40, 711-30, 758-9
management reporting
93-8, 101-11, 711-30,
734, 746-50
see also annual reports
(the ‘glossy’); man-
agement accounting
definition 93, 109-10,
7467
local GAAP examples
749-50
preparation 747-50
structures 749-50
managing directors
employment contracts
6
former owners 6
mandatory disclosures
743-50
manual preparation of
statement of cash flows
686-90
manuals 103-4, 110-11
manufacturing 303-9,
320-40



mappings, chart of
accounts 84-98, 718-30
mark-ups 294-5, 311-40,
455-6
market-approach valua-
tion technique 154-92,
234-40, 351-75, 436-68,
755-9
marketing 75-8, 11011,
129-36, 605-30
markets
due diligence 75-8
fair values 353-75,
753-9
penetration 78-98
materiality considerations
36-41, 60-72, 10111,
197, 241-3, 281-6,
426-30, 476-8, 745-50
definition 241
exemptions 36-41, 197,
242, 476-8
matrix approach, multi-
level groups 407-24
matrix-pricing method
market-approach valua-
tion technique 756-9
measurement periods,
purchase price alloca-
tions 148-52, 156-92,
197, 200-17
measurement step, dispec-
als and discontinued
operations 610-22,
629-30
measurements of assets/
liabilities 5, 18-35,
113-43, 150-243,
247-424, 43268,
508-67, 610-30,
660-78
see also valuations
bases 154-92
concepts 152-92,
200-17, 253-70,
290-309, 31040,
346-75, 432-68,
610-22, 629-30
member interests 2246

Index

memorandum of under-
standing 140-1
merchandizing platforms
167-92
mergers and acquisi-
tions 115-16, 128-243,
697-710
see also acquisitions;
business combina-
tions; restructurings
concepts 128-36,
190-3, 218, 697-9,
701-10
costs 129-30
definition 128-9,
697-8, 701-2
initial consolidation 5,
128-36
reasons 129-30, 697-6,
701-2
special consideraticns
129-30
successful integration
135-6
types 701- 2
‘Mickey-Mause’ imple-
mentation principle
8898
miteral resources 752, 767
minimization policies
inventories 4
reporting 96-8
taxes 40-1, 68-72,
179-93, 315-40,
379-80, 415-24,
669-78, 693-710
minimum funding require-
ments 767
minority rights 46-72,
13940, 183-93, 211-23,
252-3, 265-70, 340,
378-80, 5434, 5607,
571-630
see also non-controlling
interests; rights
minutes of meetings 567,
426-7, 605
misstatements 14652
misuse 537, 541-4, 6001
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mixed models,
shareholder-initiated
restructurings 709-10
modified equity deconsoli-
dation method 591-630
modified purchase price
allocation method
17-35, 222-6, 433-68
modified (stripped-down)
reporting packages
106-11, 433-68
monetary items 192-3,
635-56
see also cash...; loans
definition 192-3, 636-7
movements of assets
hotween groups 34675,
559-65, 714
MPG, Netherlands, case
study overview 3-8,
273-7, 285-6, 293-5,
301-2, 340, 386-8
multi-component con-
tracts 113, 158, 217,
225-31
multi-dimensional cur-
rency handling 98
multi-level groups 3-8,
245-7, 345, 375,
388-424, 65406,
697-710
see also chain consoli-
dations; simultane-
ous consolidations;
subgroups
case study overview
3-8, 397-404, 410-15
chain consolidations 7,
391-424
characteristics 389-91
consolidations 7, 375,
388, 390424
definition 388-91
foreign currencies
654-6
inverse matrices
408-10,411-24
matrix approach
407-24
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multi-level groups
(Continued)
non-controlling inter-
ests 345, 389-424
reasons 390-1
series calculations
406-24
simultaneous consoli-
dations 7, 391-424
structure issues
389-90, 415-22
timings of acquisitions
394-6
multi-period excess earn-
ings method (MEEM)
757-9
multi-step deconsolida-
tions 575-630
multi-step transfer conver-
sions 121-8
multiple arrangements
disposals 6001
loss of control 64-72,
600-1
multiple discount rates
359-75
multiples method market-
approach valuation
technique 755-9
mutual entities 223-6,
269-70, 418-24

N

negative carry amouns,
joint ventures 26-35

net assets 28-35, 54-72,
75-111, 118-20, 184-93,
218-43, 483-500,
525-67, 616-30, 653-6,
742-50

net investments in foreign
operations 12, 636-56,
769

net margins 331-40

net profits 125-8, 257-63,
343-5, 376-80, 399-424,
439-68, 537-67,
583-630, 644-56, 737-50

net realizable value
154-92, 312-40, 360-75

Index

netting of deferred taxes
7, 108-11, 248-63,
373-5, 659-78
see also deferred taxes
case study overview 7,
374-5
definition 374-5
tax groups 6734
netting of intercompany
debts 6, 108-11, 248-63,
284-6, 32540, 652
case study overview 6,
285-6
concepts 2846,
325-40
nettings 6, 7, 108-11,
248-63, 284-6, 325-40,
346, 373-5, 652, 659-78,
688-90, 725-30
see also offset...
definition 373-5
group-level transac-
tions 346, 3725,
725-30
new parent v<suucturings
695-710
non-aceounted assets 5,
758, 113-20, 154-60,
19193, 194-7, 218-43,
432-68, 4-8, 51867,
571-630
concepts 5, 161-93
list 163—6
non-accounted intangible
assets 5, 75-8, 119-20,
154-92, 194-7, 218-43,
255-63, 310-40, 432-68,
475-7, 518-67, 571-630
see also intangible
assets
case study overview 5,
169-70
list 163-6
non-accounted liabilities
5, 75-8, 113-20, 154-60,
161-93, 218-43, 432-68,
518-67, 571-630
case study overview 5,
179
concepts 173-92

non-adjustable assets,
disposals 612-30
non-allocated assets, busi-
ness units 717-30
non-compete agreements
756-7
non-competition agree-
ments 163-92, 228-31
non-contractual pre-exist-
ing relationships 231-40
non-controlling interests
7,22-5,157-92, 196-7,
211-43,245-7, 250-3,
265-70, 340-5, 378-80,
389-424, 53644,
560--7, 571-630,
6506, 678, 704-10,
720-30, 736-50, 7634
see also minority rights
case study overview 7,
340, 343-5
definition 183-5,
341-2, 704
disposals 571-630
dividends 378-80
foreign currencies
650-6
goodwill 182-93,
196-7, 21117,
391-424, 650-6
journal entries 21217,
340, 342-5, 3946,
401-4, 409-10,
411-23, 576-7, 595-8
multi-level groups 345,
389-424
profit allocation
7,250-3, 341-5,
391-424, 536-44
share-based payments
229-31
unrealized profit elimi-
nation 340, 391-424
non-current (fixed) assets
7, 11-35, 65-72, 123-8,
154-92, 195-217, 245-7,
255-63, 290-40, 346-75,
380-424, 428-78,
488-500, 50467,
570-630, 643-56,



707-10, 735-50, 756,
759, 767
see also deferred taxes;
financial...; intangi-
ble...; property...
definition 381-2,
6024, 735-6
intercompany sales of
fixed assets 7, 11-35,
245-7,249-53,
310-40, 375, 380-9,
767
sales 7, 11-35, 245-7,
249-53, 310-40, 375,
380-9, 571-630, 765
valuation techniques
154-92, 255-63,
346-75, 756, 759
non-current (fixed) assets
held for sale 11, 35,
97-8, 158, 375, 380-9,
466-8, 500, 504-67,
571-630, 741-50, 767
see also disposals; IFRS
5
non-current liabilities
28-35, 126-8, 154-92,
195-7, 198-217,
399-424, 438-68,
488-500, 570-630, 710,
735-50
see also deferred taxes,
loans; pensions
non-financial assets
11-35, 86-98, 118-20,
380-9, 488-500,
570-630, 707-10, 752-9,
763-5
see also assets
fair values 11-35,
118-20, 752-9,
763-5
non-financials 92-8,
104-11
see also employees
non-material associates
475-8
non-material parent com-
panies 243

Index

non-material subsidiaries
106, 217, 241-3, 2816,
476-8
concepts 241-3, 281-2
definition 241
non-monetary items
144-52, 159-92, 435-68,
635, 637-56, 768
concepts 455, 637-56,
768
definition 637
notes to the accounts 21,
86-98, 10011, 131-6,
193-7, 571-3, 621-30,
632-56, 712-30, 734,
738-50
see also accounting
policies; informa-
tion; management
consolidation
basics 738-44
checklists 744-5
definition 734, 7.%-9,
744-5
initial consolidation
1937
preparation 744-50
archase price alloca-
tions 193-7
references 743
structure 738-44
novatran netting 284-6
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obligations 272-86, 476-8,
483-500, 636-7, 768

obtaining funds, invest-
ment entities 36-8

OECD Transfer Pricing
Guidelines 3201, 330,
332-3

off-balance sheet transac-
tions 6872, 749-50

off-site calculations 245,
447-68

offers 141-93

offset differences 6, 34-5,
209-17, 248-63, 274,
278-86, 308-9, 373-5,
450, 659-78
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see also netting...
case study overview 6,
209-10, 274, 309
definition 277-8
OLAP tools 731
one-entity theory 41,
44-72,77-111, 116-20,
429-78, 578-630,
665-78
one-line consolidation 428
see also equity method
one-step deconsolidations
576-630
one-step impairments
approach 349-75
one-time effects, prior
neriods 254-63
opening balance sheets 5,
113-243
operating activities,
statement of cash flows
679-90
operating leases 1645,
171-92, 768
operating losses 176-93,
202-17
operating profits 125-8,
257-63, 331-40,
399-424, 439-68,
584-630, 644-56
operating segments 5,
35-41, 86-98, 472-8,
603, 711, 713-30, 767
operations 1-8, 11-35,
65-72, 73-111, 764-5,
767
opinions of auditors 734,
747
optimizations, groups
68-72, 73, 76-8, 129-36,
283-6, 31640, 379-80,
669-78, 693-710
options 47-50, 54-6,
144-52, 199-217,
228-31, 435-68, 567,
575-630, 757
see also call...; put...
consideration trans-
ferred 144-52
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options (Continued)
convertible bonds
47-50, 54-6, 4267,
545-6
deemed disposals 567
earn-out options
144-52, 199-217,
228-31, 435-68
prices 47-8, 49-50, 757
order processing 80-98
order/production back-
logs 163-92, 208-17,
260-3, 440-68, 525-67,
584-630, 664-78
see also customer...
ordinary profit distribu-
tions 7, 12, 13, 45-72,
107-11, 317-40, 375-80,
627-30, 670-8, 708-10
see also dividends;
profits
case study overview 7,
379
definition 378-80
organizational structures
2-3,5, 15-35, 78-98,
110-11, 282-6, 319-40,
389-91, 415-24, 472-8,
484-500, 569-630,
682-90, 693-710,
711-30, 738-50
see also management
consolidation; strus
ture issues
case study overview
2-3,5
concepts 91-8, 110-11,
282-6, 31940,
472-8, 693-710,
711-30, 738-50
debt consolidation
282-6
other comprehensive
income
definition 587-8
recycling of other com-
prehensive income
8,210-17, 265-70,
342-5, 369-75,

Index

441-68, 475-8,
510-67, 579630
other interest 50-72,
116-20
out-of-the-money options
49-50
outputs, business concepts
191-3
outside basis differences
31-5, 518-67, 661, 665-7
overheads 313-40
own shares 217, 2401
own-consumption con-
solidations 7, 287-309,
491-5
own-use consolidations
6,7,287-309, 314-36,
337-40, 385-9, 492-5

P

parents 2-8, 1441,
44-72, 73-111, 114243,
247-424, 443685, ~75-8,
489-500, 50167,
570-630, £.2-56,
669-78, 622-710,
736-50,761-5

sée-nlso restructurings

associates as parents
423-4, 44368

case study overview
2-8, 199-202

changes in control 8,
14-35, 55-72, 342-5,
495-500, 501-67,
653-6, 693-710

definition 41, 44-6,
65-7

dividends 375-80

exemptions 35-41,
389-91

foreign operations
12, 618-19, 632-56,
669-76, 677-8, 769

intercompany sales of
fixed assets 7, 11-35,
245-7, 249-53,
310-40, 375, 380-9,
767

lifecycles of subsidi-
aries 4-8, 73-111,
114-16, 129-30,
245-6, 43041
loss of control 5,
55-6, 61-72,
247-53, 495-500,
565-6, 570-630,
693-710, 740-50,
762-5
multi-level groups
3-8, 245-7, 345, 375,
390-424
non-material parent
companies 243
one-entity theory
41,44-72, 77-111,
116-20, 429-78,
578-630, 665-78
partnerships 475-8,
691-3
preparation sub-
processes 10211,
253-63, 457-68
profit transfer agree-
ments 379-80
reporting enhance-
ments 107
views 77-8, 115-16,
119-20, 128-36,
198-202, 45768,
475-8, 496-500,
504-5, 521-5,
576-8
‘parked’ amounts, associ-
ates 453-4
partial disposals 4678,
465-9, 503-5, 525-44,
547-67, 653-6
see also change...;
disposals
associates 467-8,
527-44, 653-6
capital decreases
552-65
definition 527-8,
552-3
foreign operations
653-6



joint arrangements
495-9, 525-7,
556-65, 653-6
journal entries 505
partial goodwill method
560-7, 576-630
partnerships 41, 70-2,
270, 376-80, 471-2,
473-8, 485, 525-7, 631,
665-5, 6734, 691-3
see also limited...
associates 471-2,
473-8, 691-3
capital accounts 474-8
compensation obliga-
tions 476-8
deferred taxes 6736,
691-3
definition 41, 701,
270, 473-4, 6734,
691-2
drawings 473-8,
691-3
groups 476-8, 691-3
journal entries 270,
691-3
parents 475-8, 691-3
preparation 691-3
profit distributions
376-80
special balance sheets
674-6
patents 159, 165-92,
208-17, 260-3, 31049,
382-9, 66478, 749-50,
758-9
payables 1001, 10811,
123-8, 154-92, 195-7,
209-17, 258-63, 275-17,
281-6, 398-424,
438-68, 498-500, 504-5,
582-630, 642-56, 690,
701-10, 742-10
payments of short-term
items 20017
pending stage 139-92
pensions 123-8, 154-92,
195-7, 208-17, 258-63,
342-5,399-424, 43868,

Index

582-630, 636-7, 663-78,
737-50, 752-9
see also employee
benefits; retirement
benefit plans
performance measure-
ments 38, 41, 74-8, 98,
202-17, 693-4, 740-50
see also management
consolidation
investment entities 38
over/under-
performance of
subsidiaries 202-17
performance optimiza-
tions 68-72, 73, 76-8,
129-36, 283-6, 31640,
379-80, 693-710
performance-phase of the
lifecycle of subsidiaries
74-8
permanent differences.
deferred taxes 657-./8
perspective aprilications
478, 510-67
plans 354-75, 605-9,
627-35,668-78,
692710
cash flow horizons
354-75
sales 605-9, 627-30
tax planning 668-78
potential voting rights
46-72
see also voting rights
power factors 45-72,
573-5,762-5
see also control con-
cepts; delegated...;
rights; shared...
pre-consolidated financial
statements 80-98
pre-existing relationships
5,6, 113, 186-93, 197,
203-17, 220-43, 320-40,
431-32, 443-68
see also relationships
associates 431-2,
443-68
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case study overview 5,
6, 209-10, 215-16,
2367
collaboration 6, 2367,
271-86, 287-309,
320, 321-40
concepts 231-40,
320-40, 431-2,
443-68
definition 231-2
identification tech-
niques 233-40,
443-68
journal entries 23840
recognition methods
234-40, 443-68
pre purchase price alloca-
tion 75-8
pre-tax discount rates
359-75
pre/partially consolidated
items 71213
preconditions 140-93
preferred shares 143-52,
196-7
preparation 4-8, 10-41,
43-72,73-111, 117-20,
195-7,203-17, 245-424,
427-78, 686-90, 691-3,
733-50, 761-5
annual reports 5, 73,
98-9, 109-11, 249,
734, 756
case study overview
4-8,207-8, 257-63
management reporting
747-50
notes to the accounts
744-50
partnerships 691-93
statement of cash flows
686-90
preparation of consoli-
dated financial state-
ments 5-6, 10-41, 43-4,
73-111, 117-20, 202-43,
245-424,427-78,
686-93, 711-31,
733-50
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preparation of consoli-
dated financial state-
ments (Continued)
case study overview 5,
207-8, 257-63
closure timings 99-103,
105, 111, 202-17,
249-53, 588-601
communications
99-100, 102-11
conflict management
99-100, 1346,
622-30
coordination of
internal/external
parties 99-111
delays/defaults 105-6,
107-8
documentation 109-11
fast closes 100-3
processes 98111,
253-63, 721-31,
733-50
publication deadlines
98-100, 102-6,
107-11, 252-3, 376-80
roles and responsibili-
ties 111, 253-63
sub-processes 10211,
20217, 253-63
tasks 101-11, 202-17,
249-70, 555-67,
588-630, 721-31
733-50
preparation manuals
103-4, 110-11
prepayments 123-8,
209-17, 258-63, 375,
398-424, 438-68,
640-56, 677-8, 742-50
present values of future
cash flows 25-35, 355-8,
361-75, 435-68
see also discounted...
presentation
conflicts 622-30
in equity 562-7
financial statements
126-8, 245424,

Index

427-78, 487-99,
619-24, 659-78,
700-10, 733-50, 766
life as a discontinued
operation 619-24
presentation currencies
3-8, 634-56
see also foreign...
preventative activities,
offset differences 2826
previous period
restatements
see also roll-forward...
transition to IFRSs
20-5, 97-8, 120-8,
197, 202-17, 220-43,
254-63, 264-8,
432-68
prices 5, 7, 8, 13-35, 47-8,
60, 63-72, 75-8, 113-1¢;
129-35, 136-97, 329-4¢.
577-630, 634-56, 755-9
see also 1nitial..:;
purchase...
fair valuec 11-35,
77-8, 113-20,
13697, 753-9
options 47-8, 49-50,
757
reasonable prices
606-9
principal-agent relation-
ships 52-72
prior periods 14-35, 97-8,
120-8, 202-17, 22043,
254-63, 43268
private limited companies
376-80, 547-67, 709, 738
pro-forma periods 97-8,
120-8, 205-17, 741-51
pro-rata assets/liabilities
23-8,33-5,211-17,
218-43, 26770, 343-5,
390-424, 43468,
550-67, 586-630, 675-6
processes, business con-
cepts 191-3
product portfolios 76-98,
129-36

product software 901,
165-92, 310-40, 759
production facilities 4-38,
78-98, 31340
production overheads
313-40
profit & loss statements
4-8, 85-98, 102-11,
122-8, 156-7, 180-93,
202-17, 247-424,
439-68, 491-9, 508-67,
571-630, 632-56,
679-81, 689-90, 714,
734-50
see also statement of
income
Hasics 735-6
by function 292-309,
337-40
by nature 4-8, 292,
299-309, 338-40
case study overview
4-8, 122-8, 257-61
chart of accounts
85-98
concepts 734-50
definition 735-6
disposals 571-630
initial consolidation
122-8
life as a discontinued
operation 6204
structure 735
subsequent consolida-
tion 247-424, 443-68
unrealized profit elimi-
nation 337-40
profit allocations 7, 82-98,
142-93, 250-3, 317-40,
341-5, 392-423, 44868,
474-8, 573, 716-31
definition 252, 318-19,
329
non-controlling inter-
ests 7, 250-3,
341-5, 392-424,
536-44
shared services 82-98
transfer pricing 317-40



profits 2-8, 13, 23-35,
36-41, 45-72, 82-98,
123-8, 142-93, 20216,
219-43, 245-424,
430-68, 482-99, 517-67,
575-6, 588-630, 642-56,
670-8, 680-90, 697-710,
721-2, 734-50

see also dividends;
gross...; net...;
operating...; retained
earnings; returns;
unrealized...

calculations 31217,
435-44

case study overview
2-8,125-8

cut-offs 257-63,
280-6, 575-6,
588-630

distributions 7, 12, 13,
45-72,107-11,
318-40, 375-80,
627-30, 670-8,
707-10, 769

ordinary profit dis-
tributions 7, 12, 13,
45-72,107-11,
31640, 375-80,
627-30, 670-8,
707-10, 767

transfer agreements
379-80

profits before tax 125-3,
257-63, 343-5, 43968,
583-630, 643-56

project and cost units,
consolidation 713-14,
727-31

property, plant and equip-
ment 28-35, 123-8,
154-92, 195-7, 20717,
258-63, 312-40, 347-75,
381-9, 398-424, 43668,
497-500, 582-630,
643-56, 663-78, 688-90,
742-50, 752-60, 766

proportionate method
23-35,211-17, 218-43,

Index

441-68, 489, 527,
549-67, 651-6
protective rights 46, 50-72
provisions 118-20, 123-8,
174-93, 195-7, 20817,
258-63, 34675, 445-68,
470-8, 579-630,
663-78, 725, 742-50, 767
proxies 4872, 2234
public limited companies
376-80, 542-67, 709,
738, 749-50
publication deadlines
98-100, 102-6, 10711,
253-3, 376-80
purchase agreements
63-4, 140-93, 227,
438-68, 55665, 575,
589-630, 696-710
backdating 142-93,
575, 589-630
initial checks 170-5.,
438-40
purchase methoa. con-
cepts 634 66-72, 75-8,
378
purchase orices 5, 7, 8,
1335, 60, 63-72, 75-8,
113-16, 129-35,
136-243, 254-63,
264-70, 427-78,
504-67, 753-9
see also acquisitions;
consideration...; his-
torical...; modified...
acquisition-related
costs 147-52, 1967,
199-217, 428-78,
507-67
allocation 7, 8, 13-35,
75-8, 113-16,
136-97, 264-70, 363~
4,367-75, 395423,
427-78, 504-70
case study overview 5,
7,28-35, 438-40
concepts 13642,
254-63, 427-78,
504-57

811

deferred taxes 179-93,
675-6
effects 204-17
notes to the accounts
193-7
other aspects 193-7
statement of cash flows
193-7
taxes 179-93, 675-6
purchase transactions
definition 5568
journal entries 5045
retirement of parties
556-65
purchased intangible
asscts 312-40
prichased-goodwill pres-
entation and measure-
ment method 183-93,
210-17, 343-5, 575-630
pure restructurings, defini-
tion 694
purpose and design
of partnerships 70-2,
691-3
of subsidiaries 45-72
push-down entries of
groups 117-20, 160-92,
204-15, 234-42, 253-63
see also adjustments
put options 47-50, 54-6,
145-52

quality of information 748

quasi-permanent differ-
ences, deferred taxes
657-78

quoted prices 75-8, 754-9

R

raw materials 125-9,
154-92, 257-63, 313-40,
439-68, 583-630,
640-56

reacquired rights 158,
161-93, 23940

real estate 769

reasonable prices, dispos-
als 606-9
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receivables 2841, 1001,
107, 108-11, 123-8,
154-92, 195-7, 20817,
258-63, 271-86, 31940,
346-75, 378-80, 387,
398-424, 462-8,
498-500, 505, 539-67,
577-630, 642-56,
663-78, 690, 700-10,
742-50

see also bad debts
factoring 326-40
receiving parents, restruc-
turing concepts 700-10
reciprocal interests
269-70, 419-24

reclassifications 7, 25-36,
108-11, 115-243,
248-70, 282-6, 287-309,
374-5, 424, 42968,
480-500, 521-52,
598-630, 681-90, 725-31

case study overview 7,
122-8, 375, 521-5

definition 374-5

group-level transac-
tions 374-5, 725-31

recognition methods 11,
33-5,44-72, 77-111,
118-20, 136-51, 152-92,
195-7,206-17, 234-9,
312-40, 341-5, 348-75,;
428-78, 489-500,
508-67, 574-630,
658-78, 767

concepts 152-92,
195-7, 234-8, 312~
40, 341-5, 428-30,
489-500, 535-44,
54665, 574-5,
658-78

costs 428-78

definition 152-4,
159-60, 171

financial instruments
11,44-72, 77-111,
154-92, 207-17,
342-5, 348-75,
508-67, 623-30, 767

Index

joint ventures 245,
33-5, 480-500
pre-existing relation-
ships 234-40, 44368
recommendation on
accounts, IFRSs 20717
reconciliations 10011,
133-6, 195-7, 268-70,
277-86, 308-9, 598-630,
649-56, 676-8, 713-31
recoverable amounts, car-
rying amounts 361-75
recycling of other com-
prehensive income 8,
210-17, 265-70, 342-5,
369-75, 441-68, 475-8,
510-67, 579-630
redemption rights 53-72
redundancies 176-93
references, notes to the
accounts 743
refunds 176-93, 20117
registered shares 554
regular closing 245--424
see also seHssquent
consc'iaation
reimbursemeats 176-93,
1967
relaied parties 11-35,
4872, 739-50, 766
relationships 5, 6, 21-35,
52-72,78-98, 10811,
113, 163-92, 1967,
204-17, 220-43, 245-53,
270-309, 320-40, 431-2,
443-68, 694-710, 748-50,
758-9
see also collaboration;
financing...; inter-
company...; trading...
concepts 32040,
698-710
customer relationships
78-98, 163-92, 758-9
pre-existing relation-
ships 5, 6, 113,
186-93, 196-7,
204-17, 220-43,
320-40, 431-2,
443-68

principal-agent rela-
tionships 52-72
relevance aspect of the
quality of information
748
relevant activities, unani-
mous consent issues
59-72
relief from royalty
method (RFR), income-
approach valuation
techniques 758-9
remeasurements of assets/
liabilities 5, 18-35, 113,
117-43, 150-2, 156-92,
20017, 253-424,
422-68, 508-67, 610-30,
4C7-710
case study overview 5,
18-35, 122-8, 160
removal rights 51-72
remuneration 52-72,
317-18, 429-30, 71314,
739-50
repayments 176-93
replacement costs 154-92,
756-9
reportable content, con-
cepts 94-8, 10611
reporting 2-8, 11-35,
73-111, 135-6, 20215,
247-424, 718-31, 762-3
see also management...;
statutory...
concepts 834, 92-8,
102-11, 135-6, 2826,
311-40, 718-31
dates 11-35,98-111,
201-15, 247-53,
263-70, 762-3
flexibility 97-8
forms 94-8, 103-5,
106-11
frequencies 968
minimization policies
96-8
standardization 96-8
timings 96111,
201-17, 249-53



volumes 95-8, 10611,
311-40
reporting currencies
633-56
see also foreign...
reporting packages 87-92,
93-8, 100-3, 10411,
251-63
controls and check-
sums 98, 103, 104-7,
108-11, 718
definition 98, 104-5,
106
modified (stripped-
down) reporting
packages 10611,
433-68
preparation sub-
processes 106-11,
252-63
reporting structures and
cycles 83-4, 92-8
see also accounting
systems
concepts 834, 92-8
reproduction costs 756-9
resale price method
33040
research & development
78, 125-8, 165-92,
257-63, 31940, 364-75,
439-68, 583-630,
643-56, 749-50, 7582
reserves 28-35, 118-20,
123-8, 153-92, 199-217,
266-70, 342-5, 399424,
433-68, 475-8, 518-67,
579-630, 673-6, 690,
736-50
residual values 77-8,
118-20, 123-8, 133-6,
157-92, 265-70,
296-309, 353-75, 386-9,
441-68, 6506, 667-78,
740-50
see also goodwill
restatements 1435,
108-11, 116-28, 136-7,
159-92, 197-217,

Index

219-43, 253-70, 279-86,
341-75, 381-9, 391-424,
432-68, 51867,
578-630, 657-78,
681-90, 691-3, 703-10,
721-31
see also level...; roll-
forward...; valuations
restoration liabilities 768
restructurings 67-72,
75-8,97-8, 128-9,
133-6, 170-1, 176-93,
263-70, 321-40,
358-75, 381-9, 570-3,
601-2, 631, 676, 682-90,
693-710
see also changes in con-
trol; group-internal...
basics 693-9
cash-generating units
368-75, 571-3
concepts 128-9, 322.-3,
381-9, 570-3,
601-2, 637,
693715
definiticn'128-9,
322-3,693-9
leng-term effects
095-710
methods 699-710
players involved 6945
reasons 322-3, 381-9,
570-3, 601-2, 676,
693-5
shareholder-initiated
restructurings 707-10
special cases 707-10
tax effects 694-710
types 693-710
retained earnings 18-35,
123-8, 131-6, 205-16,
258-63, 265-70, 376-80,
399-424, 438-68, 478,
524-67, 583-630,
642-56, 708-9, 717-30,
736-50
see also dividends;
profits
calculations 33-4, 642

813

journal entries 205-16,
378-80, 478, 553,
595-8, 708-9

retirement benefit plans
123-8, 752, 766
see also pensions
retirement of parties, joint
ventures 556-65
retirement of sharehold-
ers, shareholder-initiated
restructurings 709-10
retrospective initial appli-
cations, associates 478
retrospective revaluations
18-35, 97-8, 509-67
returas 36-8, 45-72,
135+16, 140-93, 352-75
see also profits
revaluations 16-35,
117-243, 253-70,
395-424, 461-8,
508-67, 571-630,
642-56, 673-6, 692-3,
703-10, 737-50

see also valuations

reserves 20717,
266-70, 461-8,
532-67, 571-630,
692-3

revenues 2-8, 91-8, 107,
117-243, 247-424,
439-68, 483-500,
583-630, 721-30,
735-50, 766

see also sales

case study overview
2-8, 125-8

reversal of impairment
losses 371-5

reversal transactions 245,
27-35, 113, 256-63,
281-6, 339-40, 371-5,
595-8

reverse acquisitions 113,
140, 150-2, 21718,
695-710

concepts 113, 217-18,
695-8

definition 217-18, 695
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right to return events
150-2
rights 15-35, 45-72, 158,
165-92, 23940, 32840,
483-500, 758-9,
761-5
see also control con-
cepts; decision-mak-
ing...; franchise...;
liquidation...;
patents; reacquired...;
removal...; returns;
substantive...; vetoes;
voting...
definition 45-8
structure and interests
46-7
rights issues, deemed dis-
posals 567
ring-fenced assets and
liabilities, deemed sepa-
rate entities 71-2
risks 54-72, 74-8, 131-6,
152-92, 318-40, 359-75,
695, 739-50
acquisitions 748,
131-6, 152-92, 695
analyses 31840
cash flows 359-75
control concepts 54-72
roles and responsibilities,
preparation of consoli*
dated financial stater
ments 111, 253-63
roll-forward restatements
20-5, 256-63
see also previous
period...
‘routine’ companies, trans-
fer pricing 31940
royalties 164-92

S

safe harbour policies
749-50

sale and purchase agree-
ments 63-4, 140-93,
227, 438-68, 55665,
578, 696-710

Index

sale-and-lease-back
arrangements 68—72
sale-cost-volume relation-
ships 331-40
sales 2, 4-8, 11-35, 62-72,
75-8, 81-98, 10011,
125-8, 129-36, 245-7,
249-53, 287-309,
310-40, 375, 380-9,
431-68, 496-500, 501,
541-67, 569-630,
696-710, 741-50, 767
see also IFRS 5...;
immediate...; later...;
restructurings;
revenues
channels 129-36
costs to sell 614-30
discontinued opera-
tions 624-30
intercompany sales or
fixed assets 7. 11-35,
245-7, 249-53,
310-40, 375, 530-9,
767
of intercsts 431-68,
496--500
invoices 8§1-2
aon-current (fixed)
assets 7, 11-35,
245-7, 249-53,
210-40, 375, 380-9,
571-630, 767
plans 605-9, 627-30
share sales in subsidi-
aries 8, 62-72,
541-4, 559-65,
569-630, 693-700,
740-50
sales & distribution
expenses 125-8,
257-63, 312-40,
439-68, 583-630,
643-56
sales taxes 41, 1001, 254,
271-2
see also VAT
sales transactions, accept-
ance of new parties in

joint ventures 55865,
572-3
scope checks, joint
arrangements 480-8
scrip dividends, deemed
disposals 567
secondments 323-40
Securities and Exchange
Commission (SEC) 254,
749
securitizations 6872
segments 5, 35-41, 86-98,
472-8, 711, 713-30, 767
seizures of assets/opera-
tions by local govern-
mexnts, loss of control
272, 573-5
sclective buy-back trans-
actions 54-72
self-constructed assets
313-40
sending parents, restruc-
turing concepts 700-10
separability recognition
criterion, intangible
assets 167-92
separate accounting struc-
tures 714
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multi-level groups
408-24
shareholder value 419-24
shareholder-initiated
restructurings 707-10
shares 6, 8, 47-50, 54-72,
113, 123-36, 139-92,
196-43, 258-70, 376-80,
391-424, 426-78,
483-500, 501-67,
569-630, 641-56, 690,
695-710, 735-50, 752,
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non-controlling
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Non-Depreciable Assets
768

815

SIC 25 Income Taxes -
Changes in the Tax
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84-98
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317-18, 429-30, 71314,
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stamp duties 614
standard costing 311-40
see also transfer pricing
Standards Interpretation
Committee (SIC) 12
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679-90, 734-50, 766
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multi-level groups
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S, 40-1, 179-93, 667-78
tax planning 66878
tax rates 30-5, 523, 676-8
tax reporting 86-98
tax risks 170-1
tax status changes 768
taxes 6-35, 38-41, 51-72,
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transfers of assets, profit
allocations 32240,
346-75
transfers of businesses
322-40, 574-5
see also changes in
control
transition consolida-
tion 114, 220-2, 246-7,
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revaluations



820

valuations (Continued)
case study overview 5,
122-8, 207-17
group valuation chains
318-19
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