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697–710

LIBOR 325–7
licenses 164–92, 382–9, 

749–50
life as a discontinued 

operation 619–24
lifecycles

associates 430–1
corporations 114–16, 

129–30, 246, 430–1, 
502–4, 570–73

subsidiaries 4–8, 
73–111, 113–16, 
129–30, 246, 430–1, 
570–3

LIFO inventory valuation 
method 556

limited liability companies 
(LLCs) 376–80, 547–67, 
709, 738

limited partnerships 70–2, 
691–3

limited restatements 22–5
liquidation rights 52–72
liquidation of subsidi-

aries, loss of control 
62–72, 573–5
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liquidity management 
326–40, 736, 744–50

litigations 174–93
loans 6, 21–35, 51–72, 

108–11, 123–8, 192–3, 
196–7, 200–17, 245–53, 
258–63, 270–309, 
325–40, 364–75,  
398–424, 438–68, 
582–630, 642–56, 690, 
744–50

see also debt consolida-
tion; intercompany...

concepts 325–40
local account IDs, chart 

of accounts 84–98, 
718–30

local accounting stand-
ards 9, 11–13, 38–41, 
78–98, 99–111, 115–243, 
251–70, 332–40, 433–68, 
631–710, 734–50

see also separate finan-
cial statements

IFRSs 9, 11–13, 38–41, 
86–98, 115–20, 
203–17, 433–68, 
694–710

taxes 13, 38–41, 132–6, 
179–93, 205–17, 
657–78

local authorities 84–5
logistics 80–98, 311–40
logos 163–92, 328–40, 

758–9
long-term effects

prior periods 255–63
restructurings  

695–710
loss of control 5, 55–6, 

61–72, 247–53, 495–500, 
502–4, 527–67, 569–630, 
693–710, 740–50, 762–5

see also changes in con-
trol; disposals

case study overview 5
date 571–630
reasons 62–5, 570–3, 

601–2

losses 5, 40–1, 176–93, 
202–17, 219–43, 345, 
361–75, 379–80, 425, 
454–68, 482–500,  
577–630, 642–56, 741–50

associates 469–70
tax losses carried for-

ward 5, 40–1, 179–93, 
667–78

M
maintenance of controls 

55–72
majority rights 46–7, 

55–72
see also rights

management
appointments/ 

removals 48–9, 51–72
approval of accounts 

100–5, 109–11, 434–5
bonuses 317–18,  

429–30, 713–14, 
748–50

charges 6
philosophies 2–8, 15, 

76–8, 190–3, 367–75, 
391–424, 426–30, 
502–67, 571–630, 
693–4

remuneration 317–18, 
429–30, 713–14, 
748–50

services 36–41
structures 68–72, 78–98
views on subsidiar-

ies 77–8, 115–16, 
119–20, 128–36, 
197–202, 457–68, 
475–8, 496–9, 504–5, 
521–5, 576–98

management accounting 
78, 79–80, 93–8, 101–11, 
180–93, 319–40, 693–4, 
713–30

management commentary 
747–50

see also management 
reporting

management consolida-
tion 711–30

see also business units; 
operating segments; 
performance meas-
urements; project 
and cost units

basics 711–14
consolidated financial 

statements 711–14, 
730–1

definition 711, 713–14
pros and cons 713–14

management control 3–8, 
43–72, 426–30, 605–30, 
711–30

see also control concepts
case study overview 

3–8
management discussion 

& analysis (MD&A) 
749–50

management informa-
tion 91, 93–8, 165–92, 
310–40, 711–30, 758–9

management reporting 
93–8, 101–11, 711–30, 
734, 746–50

see also annual reports 
(the ‘glossy’); man-
agement accounting

definition 93, 109–10, 
746–7

local GAAP examples 
749–50

preparation 747–50
structures 749–50

managing directors
employment contracts 

6
former owners 6

mandatory disclosures 
743–50

manual preparation of 
statement of cash flows 
686–90

manuals 103–4, 110–11
manufacturing 303–9, 

320–40
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mappings, chart of 
accounts 84–98, 718–30

mark-ups 294–5, 311–40, 
455–6

market-approach valua-
tion technique 154–92, 
234–40, 351–75, 436–68, 
755–9

marketing 75–8, 110–11, 
129–36, 605–30

markets
due diligence 75–8
fair values 353–75, 

753–9
penetration 78–98

materiality considerations 
36–41, 60–72, 101–11, 
197, 241–3, 281–6, 
426–30, 476–8, 745–50

definition 241
exemptions 36–41, 197, 

242, 476–8
matrix approach, multi-

level groups 407–24
matrix-pricing method 

market-approach valua-
tion technique 756–9

measurement periods, 
purchase price alloca-
tions 148–52, 156–92, 
197, 200–17

measurement step, dispos-
als and discontinued 
operations 610–22, 
629–30

measurements of assets/
liabilities 5, 18–35,  
113–43, 150–243,  
247–424, 432–68, 
508–67, 610–30,  
660–78

see also valuations
bases 154–92
concepts 152–92, 

200–17, 253–70, 
290–309, 310–40, 
346–75, 432–68, 
610–22, 629–30

member interests 224–6

memorandum of under-
standing 140–1

merchandizing platforms 
167–92

mergers and acquisi-
tions 115–16, 128–243, 
697–710

see also acquisitions; 
business combina-
tions; restructurings

concepts 128–36, 
190–3, 218, 697–9, 
701–10

costs 129–30
definition 128–9, 

697–8, 701–2
initial consolidation 5, 

128–36
reasons 129–30, 697–6, 

701–2
special considerations 

129–30
successful integration 

135–6
types 701–2

‘Mickey-Mouse’ imple-
mentation principle 
88–98

mineral resources 752, 767
minimization policies

inventories 4
reporting 96–8
taxes 40–1, 68–72, 

179–93, 315–40, 
379–80, 415–24, 
669–78, 693–710

minimum funding require-
ments 767

minority rights 46–72, 
139–40, 183–93, 211–23, 
252–3, 265–70, 340, 
378–80, 543–4, 560–7, 
571–630

see also non-controlling 
interests; rights

minutes of meetings 56–7, 
426–7, 605

misstatements 146–52
misuse 537, 541–4, 600–1

mixed models,  
shareholder-initiated 
restructurings 709–10

modified equity deconsoli-
dation method 591–630

modified purchase price 
allocation method 
17–35, 222–6, 433–68

modified (stripped-down) 
reporting packages 
106–11, 433–68

monetary items 192–3, 
635–56

see also cash...; loans
definition 192–3, 636–7

movements of assets 
between groups 346–75, 
559–65, 714

MPG, Netherlands, case 
study overview 3–8, 
273–7, 285–6, 293–5, 
301–2, 340, 386–8

multi-component con-
tracts 113, 158, 217, 
225–31

multi-dimensional cur-
rency handling 98

multi-level groups 3–8, 
245–7, 345, 375,  
388–424, 654–6,  
697–710

see also chain consoli-
dations; simultane-
ous consolidations; 
subgroups

case study overview 
3–8, 397–404, 410–15

chain consolidations 7, 
391–424

characteristics 389–91
consolidations 7, 375, 

388, 390–424
definition 388–91
foreign currencies 

654–6
inverse matrices 

408–10, 411–24
matrix approach 

407–24
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multi-level groups 
(Continued)

non-controlling inter-
ests 345, 389–424

reasons 390–1
series calculations 

406–24
simultaneous consoli-

dations 7, 391–424
structure issues 

389–90, 415–22
timings of acquisitions 

394–6
multi-period excess earn-

ings method (MEEM) 
757–9

multi-step deconsolida-
tions 575–630

multi-step transfer conver-
sions 121–8

multiple arrangements
disposals 600–1
loss of control 64–72, 

600–1
multiple discount rates 

359–75
multiples method market-

approach valuation 
technique 755–9

mutual entities 223–6, 
269–70, 418–24

N
negative carry amounts, 

joint ventures 26–35
net assets 28–35, 54–72, 

75–111, 118–20, 184–93, 
218–43, 483–500, 
525–67, 616–30, 653–6, 
742–50

net investments in foreign 
operations 12, 636–56, 
769

net margins 331–40
net profits 125–8, 257–63, 

343–5, 376–80, 399–424, 
439–68, 537–67,  
583–630, 644–56, 737–50

net realizable value 
154–92, 312–40, 360–75

netting of deferred taxes 
7, 108–11, 248–63, 
373–5, 659–78

see also deferred taxes
case study overview 7, 

374–5
definition 374–5
tax groups 673–4

netting of intercompany 
debts 6, 108–11, 248–63, 
284–6, 325–40, 652

case study overview 6, 
285–6

concepts 284–6, 
325–40

nettings 6, 7, 108–11, 
248–63, 284–6, 325–40, 
346, 373–5, 652, 659–78, 
688–90, 725–30

see also offset...
definition 373–5
group-level transac-

tions 346, 373–5, 
725–30

new parent restructurings 
695–710

non-accounted assets 5, 
75–8, 113–20, 154–60, 
161–93, 194–7, 218–43, 
432–68, 4–8, 518–67, 
571–630

concepts 5, 161–93
list 163–6

non-accounted intangible 
assets 5, 75–8, 119–20, 
154–92, 194–7, 218–43, 
255–63, 310–40, 432–68, 
475–7, 518–67, 571–630

see also intangible 
assets

case study overview 5, 
169–70

list 163–6
non-accounted liabilities 

5, 75–8, 113–20, 154–60, 
161–93, 218–43, 432–68, 
518–67, 571–630

case study overview 5, 
179

concepts 173–92

non-adjustable assets, 
disposals 612–30

non-allocated assets, busi-
ness units 717–30

non-compete agreements 
756–7

non-competition agree-
ments 163–92, 228–31

non-contractual pre-exist-
ing relationships 231–40

non-controlling interests 
7, 22–5, 157–92, 196–7, 
211–43, 245–7, 250–3, 
265–70, 340–5, 378–80, 
389–424, 536–44,  
560–7, 571–630,  
650–6, 678, 704–10, 
720–30, 736–50, 763–4

see also minority rights
case study overview 7, 

340, 343–5
definition 183–5, 

341–2, 704
disposals 571–630
dividends 378–80
foreign currencies 

650–6
goodwill 182–93,  

196–7, 211–17, 
391–424, 650–6

journal entries 212–17, 
340, 342–5, 394–6, 
401–4, 409–10, 
411–23, 576–7, 595–8

multi-level groups 345, 
389–424

profit allocation 
7, 250–3, 341–5, 
391–424, 536–44

share-based payments 
229–31

unrealized profit elimi-
nation 340, 391–424

non-current (fixed) assets 
7, 11–35, 65–72, 123–8, 
154–92, 195–217, 245–7, 
255–63, 290–40, 346–75, 
380–424, 428–78,  
488–500, 504–67, 
570–630, 643–56, 
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707–10, 735–50, 756, 
759, 767

see also deferred taxes; 
financial...; intangi-
ble...; property...

definition 381–2, 
602–4, 735–6

intercompany sales of 
fixed assets 7, 11–35, 
245–7, 249–53, 
310–40, 375, 380–9, 
767

sales 7, 11–35, 245–7, 
249–53, 310–40, 375, 
380–9, 571–630, 765

valuation techniques 
154–92, 255–63, 
346–75, 756, 759

non-current (fixed) assets 
held for sale 11, 35, 
97–8, 158, 375, 380–9, 
466–8, 500, 504–67, 
571–630, 741–50, 767

see also disposals; IFRS 
5

non-current liabilities 
28–35, 126–8, 154–92, 
195–7, 198–217,  
399–424, 438–68, 
488–500, 570–630, 710, 
735–50

see also deferred taxes; 
loans; pensions

non-financial assets 
11–35, 86–98, 118–20, 
380–9, 488–500,  
570–630, 707–10, 752–9, 
763–5

see also assets
fair values 11–35, 

118–20, 752–9,  
763–5

non-financials 92–8, 
104–11

see also employees
non-material associates 

475–8
non-material parent com-

panies 243

non-material subsidiaries 
106, 217, 241–3, 281–6, 
476–8

concepts 241–3, 281–2
definition 241

non-monetary items 
144–52, 159–92, 435–68, 
635, 637–56, 768

concepts 455, 637–56, 
768

definition 637
notes to the accounts 21, 

86–98, 100–11, 131–6, 
193–7, 571–3, 621–30, 
632–56, 712–30, 734, 
738–50

see also accounting 
policies; informa-
tion; management 
consolidation

basics 738–44
checklists 744–5
definition 734, 738–9, 

744–5
initial consolidation 

193–7
preparation 744–50
purchase price alloca-

tions 193–7
references 743
structure 738–44

novatran netting 284–6

O
obligations 272–86, 476–8, 

483–500, 636–7, 768
obtaining funds, invest-

ment entities 36–8
OECD Transfer Pricing 

Guidelines 320–1, 330, 
332–3

off-balance sheet transac-
tions 68–72, 749–50

off-site calculations 24–5, 
447–68

offers 141–93
offset differences 6, 34–5, 

209–17, 248–63, 274, 
278–86, 308–9, 373–5, 
450, 659–78

see also netting...
case study overview 6, 

209–10, 274, 309
definition 277–8

OLAP tools 731
one-entity theory 41, 

44–72, 77–111, 116–20, 
429–78, 578–630,  
665–78

one-line consolidation 428
see also equity method

one-step deconsolidations 
576–630

one-step impairments 
approach 349–75

one-time effects, prior 
periods 254–63

opening balance sheets 5, 
113–243

operating activities, 
statement of cash flows 
679–90

operating leases 164–5, 
171–92, 768

operating losses 176–93, 
202–17

operating profits 125–8, 
257–63, 331–40,  
399–424, 439–68, 
584–630, 644–56

operating segments 5, 
35–41, 86–98, 472–8, 
603, 711, 713–30, 767

operations 1–8, 11–35, 
65–72, 73–111, 764–5, 
767

opinions of auditors 734, 
747

optimizations, groups 
68–72, 73, 76–8, 129–36, 
283–6, 316–40, 379–80, 
669–78, 693–710

options 47–50, 54–6, 
144–52, 199–217, 
228–31, 435–68, 567, 
575–630, 757

see also call...; put...
consideration trans-

ferred 144–52
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options (Continued)
convertible bonds 

47–50, 54–6, 426–7, 
545–6

deemed disposals 567
earn-out options 

144–52, 199–217, 
228–31, 435–68

prices 47–8, 49–50, 757
order processing 80–98
order/production back-

logs 163–92, 208–17, 
260–3, 440–68, 525–67, 
584–630, 664–78

see also customer...
ordinary profit distribu-

tions 7, 12, 13, 45–72, 
107–11, 317–40, 375–80, 
627–30, 670–8, 708–10

see also dividends; 
profits

case study overview 7, 
379

definition 378–80
organizational structures 

2–3, 5, 15–35, 78–98, 
110–11, 282–6, 319–40, 
389–91, 415–24, 472–8, 
484–500, 569–630,  
682–90, 693–710, 
711–30, 738–50

see also management 
consolidation; struc-
ture issues

case study overview 
2–3, 5

concepts 91–8, 110–11, 
282–6, 319–40,  
472–8, 693–710, 
711–30, 738–50

debt consolidation 
282–6

other comprehensive 
income

definition 587–8
recycling of other com-

prehensive income 
8, 210–17, 265–70, 
342–5, 369–75, 

441–68, 475–8, 
510–67, 579–630

other interest 50–72, 
116–20

out-of-the-money options 
49–50

outputs, business concepts 
191–3

outside basis differences 
31–5, 518–67, 661, 665–7

overheads 313–40
own shares 217, 240–1
own-consumption con-

solidations 7, 287–309, 
491–5

own-use consolidations 
6, 7, 287–309, 314–36, 
337–40, 385–9, 492–5

P
parents 2–8, 14–41, 

44–72, 73–111, 114–243, 
247–424, 443–68, 475–8, 
489–500, 501–67,  
570–630, 632–56,  
669–78, 693–710, 
736–50, 761–5

see also restructurings
associates as parents 

423–4, 443–68
case study overview 

2–8, 199–202
changes in control 8, 

14–35, 55–72, 342–5, 
495–500, 501–67, 
653–6, 693–710

definition 41, 44–6, 
65–7

dividends 375–80
exemptions 35–41, 

389–91
foreign operations 

12, 618–19, 632–56, 
669–76, 677–8, 769

intercompany sales of 
fixed assets 7, 11–35, 
245–7, 249–53, 
310–40, 375, 380–9, 
767

lifecycles of subsidi-
aries 4–8, 73–111, 
114–16, 129–30, 
245–6, 430–41

loss of control 5,  
55–6, 61–72,  
247–53, 495–500, 
565–6, 570–630, 
693–710, 740–50, 
762–5

multi-level groups 
3–8, 245–7, 345, 375, 
390–424

non-material parent 
companies 243

one-entity theory 
41, 44–72, 77–111, 
116–20, 429–78, 
578–630, 665–78

partnerships 475–8, 
691–3

preparation sub-
processes 102–11, 
253–63, 457–68

profit transfer agree-
ments 379–80

reporting enhance-
ments 107

views 77–8, 115–16, 
119–20, 128–36, 
198–202, 457–68, 
475–8, 496–500, 
504–5, 521–5,  
576–8

‘parked’ amounts, associ-
ates 453–4

partial disposals 467–8, 
465–9, 503–5, 525–44, 
547–67, 653–6

see also change...; 
disposals

associates 467–8, 
527–44, 653–6

capital decreases 
552–65

definition 527–8,  
552–3

foreign operations 
653–6

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



 Index 809

bindex.indd 02/26/2015  05:47:56:PM Page 809Trim:  187  x  235 mm 

joint arrangements 
495–9, 525–7, 
556–65, 653–6

journal entries 505
partial goodwill method 

560–7, 576–630
partnerships 41, 70–2, 

270, 376–80, 471–2, 
473–8, 485, 525–7, 631, 
665–5, 673–4, 691–3

see also limited...
associates 471–2, 

473–8, 691–3
capital accounts 474–8
compensation obliga-

tions 476–8
deferred taxes 673–6, 

691–3
definition 41, 70–1, 

270, 473–4, 673–4, 
691–2

drawings 473–8,  
691–3

groups 476–8, 691–3
journal entries 270, 

691–3
parents 475–8, 691–3
preparation 691–3
profit distributions 

376–80
special balance sheets 

674–6
patents 159, 165–92, 

208–17, 260–3, 310–40, 
382–9, 664–78, 749–50, 
758–9

payables 100–1, 108–11, 
123–8, 154–92, 195–7, 
209–17, 258–63, 275–7, 
281–6, 398–424,  
438–68, 498–500, 504–5, 
582–630, 642–56, 690, 
701–10, 742–10

payments of short-term 
items 200–17

pending stage 139–92
pensions 123–8, 154–92, 

195–7, 208–17, 258–63, 
342–5, 399–424, 438–68, 

582–630, 636–7, 663–78, 
737–50, 752–9

see also employee 
benefits; retirement 
benefit plans

performance measure-
ments 38, 41, 74–8, 98, 
202–17, 693–4, 740–50

see also management 
consolidation

investment entities 38
over/under- 

performance of  
subsidiaries 202–17

performance optimiza-
tions 68–72, 73, 76–8, 
129–36, 283–6, 316–40, 
379–80, 693–710

performance-phase of the 
lifecycle of subsidiaries 
74–8

permanent differences, 
deferred taxes 657–78

perspective applications 
478, 510–67

plans 354–75, 605–9, 
627–30, 668–78,  
693–710

cash flow horizons 
354–75

sales 605–9, 627–30
tax planning 668–78

potential voting rights 
46–72

see also voting rights
power factors 45–72, 

573–5, 762–5
see also control con-

cepts; delegated...; 
rights; shared...

pre-consolidated financial 
statements 80–98

pre-existing relationships 
5, 6, 113, 186–93, 197, 
203–17, 220–43, 320–40, 
431–32, 443–68

see also relationships
associates 431–2, 

443–68

case study overview 5, 
6, 209–10, 215–16, 
236–7

collaboration 6, 236–7, 
271–86, 287–309, 
320, 321–40

concepts 231–40,  
320–40, 431–2, 
443–68

definition 231–2
identification tech-

niques 233–40, 
443–68

journal entries 238–40
recognition methods 

234–40, 443–68
pre-purchase price alloca-

tion 75–8
pre-tax discount rates 

359–75
pre/partially consolidated 

items 712–13
preconditions 140–93
preferred shares 143–52, 

196–7
preparation 4–8, 10–41, 

43–72, 73–111, 117–20, 
195–7, 203–17, 245–424, 
427–78, 686–90, 691–3, 
733–50, 761–5

annual reports 5, 73, 
98–9, 109–11, 249, 
734, 756–

case study overview 
4–8, 207–8, 257–63

management reporting 
747–50

notes to the accounts 
744–50

partnerships 691–93
statement of cash flows 

686–90
preparation of consoli-

dated financial state-
ments 5–6, 10–41, 43–4, 
73–111, 117–20, 202–43, 
245–424, 427–78, 
686–93, 711–31,  
733–50
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preparation of consoli-
dated financial state-
ments (Continued)

case study overview 5, 
207–8, 257–63

closure timings 99–103, 
105, 111, 202–17, 
249–53, 588–601
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