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197-8, 210-11, 351, 485-90, 5034

accounting estimates 136,
489-90

accounting policies 135-6,
150-1, 176, 295-8, 307,
376-8, 417-19, 475-9,
489-90, 5034



associates 376-8
borrowing costs 240
consolidated financial statements
1224, 127-8, 480-1, 485-90
contingencies 349-50
deferred taxes 197-8
defined benefit pension schemes
173-5, 385, 406-11
defined contribution pension
schemes 173-4, 40611
discontinued operations 155-7
disposals of assets/disposal
groups 153-7
employee benefits 173-6,
406-11, 487-90
events after the end of the
reporting period 454-5
finance leases 326, 330, 339
financial instruments 16, 267-8,
284, 295-8, 402-6, 487-90
first-time adoption of FRS 102
503-4
foreign currency translation 465-6
FRS 101 Reduced Disclosure
Framework xvii, xviii, Xx,
17,27, 43-4, 60, 81, 86, 351,
485-90
goodwill 123-4
government assistance/grants 15,
261-2, 265
groups Xxvii, xviii, xx, 17, 27,
434, 60, 81, 86, 1224,
127-8, 175-6, 319, 351,
381-93, 480-1, 485-90
hedge accounting 298
impairment of assets 259, 489-90
income taxes 197-8
intangible assets 210-11, 489-90
inventories 307
investment properties 2346,
489-90
joint ventures 376-8
leases 326, 330, 332, 333, 339
operating leases 332, 333, 339
prior-year accounting error
adjustments 136, 504
property, plant and equipmer:t
234-6, 489-90
provisions 349-50
related parties 379-93, 487-90
revenue recognition 150-1
share-based payments 31819,
487-90
small groups 1234, 467-83
specialised activities 395-419
statement of cash flows 351-2,
357, 364, 487-90
termination employee benefits
176, 391-3
discontinuation conditions, hedge
accounting 295
discontinued operations xx, 15, 52-3,
153-7, 448-50, 495-504
see also assets held for sale;
disposals
concepts 153, 155-7, 448-50,
495-504
definition 155-6, 157
disclosures 155-7
restatement of comparatives
156-7, 496
discounted cash flows 277-80

Index

discounting 67, 149-51, 161-2,
164-76, 186-98, 229, 246, 250-9,
277-80, 301-2, 346, 4334

deferred taxes 186-98

discounts 301-7

disposal groups 48-9, 153-7

disposals 36-7, 39, 42, 48-9, 52-3,
56-60, 117-24, 153-7, 210, 285-6,
335-6, 352-64, 371, 445-6, 448-9,
4824

disclosures 153-7
goodwill 153-7
reconstructions 124

disposals of assets 367, 39, 42, 48-9,
52-3, 56-60, 117-24, 1537, 285—
6, 335-6, 353-64, 445-6, 4824

disposals of subsidiaries 117-24,
155-7, 448-9

see also deemed...; partial...

dissimilar goods, exchanges 141-3

distribution costs 8-11, 50-3

distributions 8-11, 16, 50-4, 100-2,
429-30, 441-2, 494

see also dividends

definition 429-30, 441-2

non-cash assets to owners 16,
53-4, 100-2, 429-30, 441-2,
494

dividends 37-8, 53-4, 58-60, 92
111-24, 138-9, 148, 149-514
180-2, 186, 198, 3524435 6-64,
367-78, 380-93, 40711, -22-42,
448-55, 494-504

see also equitv.... reluted parties;
share...; wahhclding taxes

accounting treatment 429-30

approva' 4523

compcuiid financial instruments
430

cancepts 180-2, 186, 198, 3524,
356-64, 367-78, 380-93,
422-42,451-3, 494-504

definition 429-30

events after the end of the
reporting period 451-3

financial statements 429-30,
451-3, 494-504

interim dividends 451-3

intra-group dividends/interest
111-24, 359-64, 367-78

notes to the financial statements
429-30

preference shares 426-8, 430

revenue recognition 138-9, 148,
149-51, 352-64, 367-78

statement of cash flows 356-64

dominant influence 104-24
donations

charities 1, 4, 45-6, 84, 41415

non-exchange transactions
415-16

dormant companies 3, 28-30, 4834,
496, 499-500

double-statement approach 49-53

drug development projects 208-9

due diligence 32, 112

earnings per share xvi, 15, 1267,
426-7, 4334

EBITDA 337

effective interest method 139, 148-51,
274-80, 324-30, 337-9

509

elements of financial statements
35-42, 469-83
see also assets; equity; expenses;
income...; liabilities
embedded derivatives 16
emphasis of matter paragraphs in audit
reports 473—4
employee benefits xxi, 15, 16, 68,
74-5, 87-8, 96-7, 101-2, 159-76,
194-7, 241, 282, 309-19, 383-93,
406-11, 421-2, 426, 446-7, 462-6,
487-90, 496-504
see also holiday...; payroll...;
pensions; profit-sharing...;
retirement...; share-based
payments; termination...
concepts 87-8, 101-2, 159-76,
194-7, 241, 309-19, 383-93,
406-11, 421-2, 426, 4467,
462-6, 487-90, 496-504
definition 159
disclosures 173-6, 406-11, 487-90
VRS 102/IFRS for SMEs key
differences 101-2
FRS 102/0ld UK GAAP key
differences 87-8, 496-504
recognition 160-3
types 159-60, 309-19, 406-7
employee numbers, thresholds for
small and medium-sized companies/
groups 4-5, 24-6, 28, 65, 72-3,
78-81, 107-8, 467-9, 477-81
employee share ownership plans 967
employees
specialised staff 201-2
staff costs xxiii, 811, 25-6,
39, 53, 55-60, 75-7, 146-7,
159-76, 202-3, 20711,
302-7,309-19, 353-64
equity 16, 23, 25-6, 35-6, 38, 44-9,
53-4,76-7, 98-102, 194-7, 3604,
36778, 421-42, 448-9, 462-6,
470-83, 487-90, 493-504
see also capital...; retained
earnings; revaluation
reserves; share...; share
premium account; statement of
changes...
accounting 36871
concepts 35-6, 38, 44-9, 534,
76-7, 100-2, 3604, 367-78,
421-42, 448-9, 470-83,
493-504
convertible debt xvi, 57-60,
268-80, 283-98, 357-8, 425,
427-8, 430-2, 450
definition 38, 421-5
FRS 102/IFRS for SMEs key
differences 100-2
interactions with liabilities 422-5
liabilities/equity considerations
421-42
recognition and measurement
35-6,44-9, 367-71, 491-504
reconciliations 503—4
equity instruments 56—60, 268-80,
283-98, 309-19, 353-64, 366-78,
409-11, 421-42, 448-9, 462-6,
470-83, 487-90, 493-504
see also shares
equity method for participating
interests 80, 368-78
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equity-settled share-based payment
transactions 313-19, 355-64
estimated selling price less costs of
any current asset 23, 109, 126-7,
246-7, 300-7
see also net realizable value
EU Accounting Directive xi, xviii,
XX, xxii, 1-2, 3, 14-15, 17, 19-21,
24-6, 724, 77-8, 107-8, 467-70,
476-7
concepts 77-8, 107-8, 467-9
objectives 77-8
EU-adopted IFRSs 23, 43-6, 74-7,
81, 834, 126-7, 267-8, 284,
290-1, 485-90, 491-504
see also 1ASs; IFRSs
euro 16
European Economic Area (EEA) 3,
29-30, 108-9
European Union (EU) xi, xviii, xx,
xxii, 1-2, 13-15, 17, 19-21, 23,
24-6, 43-6, 72-8, 81, 834, 107-8,
126-7, 267-8, 284, 290-1, 467-70,
476-7
events after the end of the reporting
period xvi, xxi, 15, 80-1, 102, 301,
349-50, 430, 443-55
adjusting events 443-7
concepts 430, 443-55
contingencies 349-50, 443
definition 4434
disclosures 454-5
dividend payments 451-3
going concern concepts 453—4
non-adjusting events 443, 447-55
types 443—4
exchanges and sales of goods 137,
140-3, 204-5, 218
exemptions Xvii, xviii, xx, 3—4, 11-13,
17, 27, 28-30, 434, 60, 65-81,
86-7, 108-9, 351, 403, 472-6,
485-90, 496-504
audits 28-30, 76-7, 472-5
Companies Act 2006 3-4, 11-13,
29-30, 65-81, 108-9
FRS 101 Reduced Disclore
Framework xvii, xviii, XX,
17,27, 43-4, 60, 81, 86, 351,
485-90
groups 3-4, 28-30, 103, 108-9,
485-90
related party disclosures 385,
487-90
statement of cash flows 60, 86,
351-2,487-90
subsidiaries 3—4, 28-30, 103,
108-9, 485-90
expenses xxi, xxiii, 6-11, 15, 23,
25-6, 35-6, 3940, 44-6, 49-60,
146-51, 20211, 215-36, 303-7,
319, 324-39, 352-64, 373-8,
407-11, 423-42
see also cost...; losses
concepts 35-6, 3940, 44-6,
49-60, 324-30
definition 39-40, 53
recognition and measurement
35-6, 44-6, 49-53, 126-36,
202-3, 491-504
explicit and unreserved statement of
compliance with FRS 102 44-6,
61, 502-3

Index

Exposure Drafts xv, xvii, xviii, 14-15,
81, 84, 121, 183, 237-8, 337, 338, 469
see also FREDs
extractive industries 16, 102, 199, 214,
395, 399-400, 496, 499
see also specialised activities
extraordinary charges 8-11, 52-3
extraordinary income 8-11, 52-3
extraordinary items 8-11, 52-3,
79-80, 95
extraordinary profit and loss 8—11

fair presentation of financial
statements 43-63
fair value hedge 292-5, 298
fair values xv, 2, 11-16, 25-6, 41-2,
67-9, 80-1, 89, 97-102, 109-24,
127-36, 138-51, 166-76, 190-8,
204-5,211, 218, 222, 230-6,
241-59, 270-98, 314-19, 322-3,
335-6, 367-78, 382-3, 396-9,
404-11, 417-19, 4626, 489-90,
496-504
see also market values;
valuations
concepts 41-2, 67-9, 80-1, 89,
98-102, 109, 110-24, 127-36,
138-51, 190-8, 218, 222, 231~
6, 242-59, 286-98, 369-75,
404-11, 4626, 49650+
definition 138-9, 2534
FRS 102/0ld UK GAAY key
differences 89 443=504
goodwill 253-2, 269-71
investment pronerties 2, 11-13,
25-6,4.-2.87, 89,91-2,
230-3, 46.2-6, 493-504
revente iecognition 138-51
favouiahie events after the end of the
repaiting period 443-55
feas; share-based payments 313-14
filug dates xxiii, 3—4, 24, 77, 443
tiling requirements xxiii, 34, 24, 77,
443, 467-8, 477-81
micro-entities 77, 467-8, 477-81
private limited companies 4
public limited companies 4
final salary pension schemes see
defined benefit pension schemes
finance costs 23, 227-8, 23740,
324-30, 423-42
see also borrowing...; interest
payable
finance houses, sales ledger sales to
finance houses 2801
finance income/investment income 23,
329-30, 353-64
see also interest receivable
finance leases 17-19, 334, 47-9, 68,
92-3, 100, 1306, 192-3, 229-30,
232-6, 238-40, 321, 322-30,
334-6, 337-9, 354, 357-8, 401-3,
482-4, 496-504
see also leases
accounting by the lessee 323-5,
402-3
accounting by the lessor 3268,
330, 401-3
benchmark (‘bright line”) test 322
concepts 68, 92-3, 192-3, 321,
322-30, 334, 335-6, 337-9,
357-8,401-3, 4824

definition 68, 92-3, 192-3, 321-2
disclosures 326, 330, 339
identification 322-3
minimum lease payments 327-30
‘substantially all” indicator 3223
Financial Accounting Standards Board
(FASB) 18, 137, 321, 337
financial assets 40-1, 199, 267-98,
403-6, 495-504
financial crisis from 2007 27
financial institutions 298, 353-64,
395, 403-6, 487-90
capital 405-6
definition 4034
financial instruments 298,
353-64, 403-6
financial statements 395, 403-6,
487-90
qualitative/quantitative data 405-6
risk analysis 404—6
financial instruments Xxvi, XX, XXi,
15-16, 41-2, 56-60, 89, 97-102,
15¢ 148-51, 238-41, 267-98, 300,
224-3, 341-2, 353-64, 375-8,
402-11,418-19, 421-42, 447,
462-6, 4824, 487-90, 495-504
see also asset-backed securities;
bonds; debt...; derivatives; loans
accounting policies 267-80,
2834, 295-6, 495-504
amortised cost 274-80, 295-8,
324-5, 330, 427-8
basic financial instruments
138-9, 237-8, 241, 267-98,
324-5,402-3, 414, 418-19,
466, 487-90
concepts 97-102, 148-51,
267-98, 324-5, 341-2,
353-64, 402-11, 418-19,
421-42, 462-6, 4824,
487-90, 495-504
cost measurements 274—80
definition 267-80, 281-3, 4234
derecognition issues 280-1, 290,
296, 495-504
disclosures 16, 267-8, 284,
295-8, 402-6, 487-90
FRS 102/IFRS for SMEs key
differences 97-102
impairment of assets 278-80,
404-6
other financial instruments
267-8, 281-98, 402-3, 414,
418-19, 487-90, 495-504
recognition and measurement
272-81, 284-5, 290, 296,
495-504
subsequent measurement 285-6
types 267-80, 281-3
valuations 277-80, 282-98,
404-6, 465-6, 489-90
financial liabilities 41-2, 495-504
Financial Reporting Council (FRC)
Xi, Xv, Xvi, Xviii, Xix, XX, xxii, 1-2,
7-8, 14,17, 27, 45, 66, 69-81,
83-4,93-4, 137-8, 144-5, 237,
242,263, 265, 290, 336-7, 357-8,
403, 414-15, 469, 473-5, 503
see also Accounting Council;
Accounting Standards Board;
Financial Reporting Review
Panel; FRS 102...



Codes and Standards
Committee xvi
FRSME xv, xxiii, 74-81
historical background xvi, 83—4
Financial Reporting Review
Panel (FRRP), historical
background xvi
Financial Reporting Standard for
Micro-Entities (FRSME) xv, xxiii,
74-81
Financial Reporting Standard for
Smaller Entities (FRSSE) xv, xvii,
Xxii, xxiii, 4-11, 17, 19, 66-81,
262-3, 265, 338-9, 357-8
see also small companies
changes 69-72, 81
changes to definitions 71-2
concepts xxii, xxiii, 4-5, 17, 19,
66-81, 262-3, 265, 338-9,
357-8
FRS 102 66-72
historical background 667
leases 338-9
new introduction from January
2015 69-72
withdrawal proposals 66, 77-8,
81,263, 357-8
Financial Reporting Standards (FRSs)
see also FRS...
historical background xvi, xvii,
Xix, 83—4
transition to FRSs xxi, 27, 84, 102,
129, 131, 157, 216, 219, 233-6,
240, 399-400, 403, 491-504
financial statements xx, Xxi, Xxii,
xxiii, 2-11, 20-6, 31-42, 43-63,
83-102, 103-24, 157, 167-76,
196-8, 214-17, 233, 280-1,
345-50, 351-64, 365-78, 380-93,
395, 403-6, 443-55, 457-66,
467-83, 485-90, 491-504
see also abbreviated...;
consolidated...; disclosures;
legal requirements; notes...;
statement...
accounting requirements tndc:
the Companies Act 2006 2-11,
387-93
concepts xxii, xxiii, 2-11, 20-6,
31-42, 43-63, 84-5, 103-24,
214-17, 2801, 4534,
457-66, 467-83, 485-90
definitions 43-6, 469-75
dividends 429-30, 451-3, 494-504
elements 3542, 469-83
fair presentation 43-63
financial institutions 395, 403-6,
487-90
first-time adoption of FRS 102
157, 233, 240, 403, 491-504
foreign currency translation xxi,
58-60, 95, 101-2, 238-40,
457-66, 4824, 504
frequency and consistency
requirements 45-6, 126-7
FRS 102/IFRS for SMEs key
differences 94-102
FRS 102/0ld UK GAAP key dif-
ferences 83-102, 231, 491-504
going concern concepts 62-3,
4534, 473-5
‘laid” approval 20, 22, 454-5

Index

micro-entities xxii, 246, 43-6, 60,
65-6, 72-81, 467-9, 477-84
objectives 31, 35, 43-6, 52-3,
1034
qualitative characteristics 31-5
recognition and measurement
of the elements 15, 16, 31,
35-6,39-42, 44-6, 734,
109, 126-36, 137-51, 160-3,
491-504
true and fair view 1-2, 10-13,
14,17, 25, 44-6, 73, 76-7, 95,
96-7, 125-36, 165-72, 235-6,
242,341, 380, 392-3
uses 31, 35, 43-6, 55
financial year see reporting period
financing activities, statement of cash
flows 55-6, 57-60, 86-7, 352-6
finished goods/goods for resale 611,
12-13, 130-6, 299-307
see also inventories
first-in first-out stock valuation
method (FIFO) 94, 126-7, 128-9,
304, 306-7, 481
first-time adoption of FRS 102 44-6,
61, 84, 157, 233, 240, 403, 491-504
concepts 491-504
date of transition 491-2, 504
disclosures 503—4
explicit and unreserved staier 2nt
of compliance with FIRS 162
44-6, 61, 502-3
retrospective aspecis of FRS 102
84, 491-504
fixed overheads 14 -5, 303-7
fixtures and fittiags 6-11
flat rate scheine, value added tax 178
fleets of wenicies 299-300
foreig w.carrency translation xxi,
5549, 95, 101-2, 238-40, 457-66,
4824, 504
accounting treatment 457-66
concepts 457-66, 482, 504
definition 457-8
disclosures 465-6
functional currency 458-60, 465-6
monetary/non-monetary items
461-3
net investments in foreign
operations 463-6
presentation currency 460-1,
465-6
foreign exchange xxi, 15, 58-60, 95,
98-102, 238-40, 285-98, 359-64,
448-9, 4501, 457-66, 504
rates 457-66
swaps 285-98, 462—6
forwards 57, 268, 282, 283-98,
354-64, 462-6
see also currency...
franchises, intangible assets 100-211
fraud 131-2, 137, 447
FREDs xv, xvii, xix, 14-15, 81, 84,
121, 183, 184, 237-8
see also Exposure Drafts
frequency and consistency
requirements, financial statements
45-6, 126-7
FRS 1 Cash Flow Statement xix,
55-60, 86-7, 352-64
FRS 2 Accounting for Subsidiary
Undertakings xix, 87, 967
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FRS 3 Reporting Financial
Performance xix, 85-6, 131-6, 157
FRS 5 Reporting the Substance of Trans-
actions 31, 68, 934, 140, 144-5
FRS 10 Goodwill and Intangible
Assets 90-1, 201, 209-11
FRS 11 Impairment of Fixed Assets
and Goodwill 252-3, 259
FRS 12 Provisions, Contingent
Liabilities and Contingent Assets
88, 161-2, 341-2
FRS 15 Tangible Fixed Assets 89-90,
223-5,237
FRS 16 Current Tax 87, 183-98
FRS 17 Retirement Benefits xviii, 87,
88, 165-72
FRS 18 Accounting Policies 85-6
FRS 19 Deferred Tax xvii, 87,
183-98, 232-3, 494
FRS 20 Share-based Payments xvi, 498
FRS 21 Events after the Balance Sheet
Date xvi, 443
FRS22 Earnings per Share xvi
FRS 24 Financial Reporting in
Hyperinflationary Economies xvi
FRS 26 Financial Instruments:
Recognition and Measurement 286
FRS 27 Life Assurance xvi
FRS 29 Financial Instruments:
Disclosures xvi
FRS 30 Heritage Assets xvi
FRS 100 Application of Financial
Reporting Requirements xvii, xviii,
xix, xx, 17, 27, 94, 488
FRS 101 Reduced Disclosure
Framework xvii, xviii, xx, 17, 27,
43-4, 60, 81, 86, 351, 485-90
concepts xx, 17, 434, 60, 81,
86, 351, 485-90
definition 485-90
notes to the financial statements
486-90
options available for UK
subsidiaries 490
scope 485-9
shareholders 486
statement of compliance 490
FRS 102 ‘Light’ xxiii, 77-8
FRS 102 The Financial Reporting
Standard Applicable in the UK
and Republic of Ireland xi, xv, xvi,
XVii, XixX, XX, Xxi, xxii, xxiii, 2,
7-11, 14-15, 17-18, 19-21, 22-3,
27, 31-42, 43-63, 65-81, 83-102,
485-90, 491-504
see also Concepts and Pervasive
Principles in Section 2...;
first-time adoption...
Companies Act 2006
terminology 22-3, 84-5
concepts Xi, Xv, Xvi, Xvii, Xix, XX,
XX1, Xxii, xxiii, 2, 7-11, 14-15,
17-18, 19-21, 22-3, 27,
31-42, 43-63, 65-81, 83-102,
485-90, 491-504
definition 83—4
explicit and unreserved statement
of compliance with FRS 102
44-6, 61, 502-3
FRSSE 66-72
IFRS for SMEs 14-15, 22-3, 301,
84,92,94-102, 336-7, 443
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issue date (5th March 2013)
Xix, 834

mandatory requirements 491

non-compliance with FRS 102
502-3

old UK GAAP key differences
83-102, 129, 131, 231-2, 242,
259, 491-504

re-publication date (August
2014) xix, 83-4, 107-8

retrospective aspects 84, 491-504

Section 1A Small Entities 263

Section 3 Financial Statement
Presentation 43-6, 4534, 503

Section 4 Statement of Financial
Position 487-90

Section 5 Statement of Compre-
hensive Income and Income
Statement 49-53, 153-7

Section 7 Statement of Cash Flows
351-64, 406, 487-90, 503

Section 9 Consolidated and
Separate Financial Statements
103-24, 127-8, 282, 372, 421

Section 10 Accounting Policies,
Estimates and Errors 125-36,
210-11, 23840, 284, 396-9,
491, 495, 503

Section 11 Basic Financial
Instruments 138-9, 237-8,
241, 267-98, 300, 324-5,
341-2, 371, 375-7, 402-3,
414, 418, 466, 487-90

Section 12 Other Financial
Instruments Issues 138, 241,
267-8, 300, 341-2, 371,
376-7,402-3, 414, 418,
487-90, 495-504

Section 13 Inventories 299-307,
396

Section 14 Investments in Asso-
ciates 138, 365-78, 421, 498

Section 15 Investments in Joint
Ventures 138, 282, 365, 371,
372-8, 421

Section 16 Investment Prog=rcy
138, 184-5, 21314, 229-25,
241,321, 408-11,412,429, 463

Section 17 Property, Plant and
Equipment 1537, 184-5,
200, 213-36, 248-51, 300,
326, 333, 375-6, 401-3, 412,
428-9, 4634, 493-504

Section 18 Intangible Assets
other than Goodwill 199-211,
248,321, 401-3, 412, 450, 498

Section 19 Business
Combinations and Goodwill
199, 282, 369-71, 417-19,
421, 449, 497-504

Section 20 Leases 138, 238, 282,
321-39,401-3

Section 21 Provisions and
Contingencies 170-2, 176,
282, 341-50, 371, 414-15,
422,443, 445, 446-9, 451

Section 22 Liabilities and Equity
282,421-42

Section 23 Revenue 137-51, 241,
300, 401-3

Section 24 Government Grants
204, 261-5

Index

Section 25 Borrowing Costs 128,
217, 227-8, 237-40, 403
Section 26 Share-based Payment
159, 194-7, 282, 309-19,
3834, 421-2, 487-90, 498
Section 27 Impairment of Assets
153-7, 199, 224-17, 241-59,
307, 326, 333, 345, 367-70, 375
Section 28 Employee Benefits
159-76, 241, 282, 3834,
388-93, 421, 447
Section 29 Income Tax 177-98,
231-2,494-5
Section 30 Foreign Currency
Translation 457-66
Section 32 Events after the End
of the Reporting Period 301,
443-55, 496
Section 33 Related Party
Disclosures 379-93, 487-90
Section 34 Specialised Activities
138,214, 241, 300, 305, 321,
395-419
Section 35 Transition to this FRS
240, 403, 491-504
smaller entities 66-81, 84—102
structure XX, Xxi, xxii, 84-5
FRS 103 Insurance Contracts xvii, 17,
27,138, 199, 241, 282-3, 34} 4.2
functional currency, foreign curiency
translation 458-60, 4656
fundamental errors, definition 151
funding commitments 207 414-15
futures 57, 268, 28268, 75464
see also comivod ty...;
currenc)...; nterest rate...

gains 36+7,5%, 42, 49-53, 56-60,
67,182, 21011, 2326, 293-8,
312223, 335-6, 359-64, 411, 428-9

cee also disposals...; income

gas resources 399400

gifts, public benefit entities 417-19

globalisation 457-8

going concern concepts 623, 4534,
473-5

golden hello’s 388-9

goodwill xxi, 6-11, 66-72, 74-5,
80-1, 90-1, 99-100, 111-24,
130-6, 153-7, 185, 190-1, 199,
200, 204, 207-11, 251-9, 369-71,
449, 462-6, 497-504

see also intangible assets

amortisation 67, 111-16, 124,
131, 370-1, 504

business combinations 112-24,
153-7, 199, 200, 204, 253-9,
369-71

calculations 11316, 117-18,
123-4,369-71

definition 113-16, 200, 2534,
369-70

disclosures 123—4

disposals 153-7

fair values 253-9, 369-71

FRS 102/IFRS for SMEs key
differences 99—-100

FRS 102/0ld UK GAAP key
differences 90-1, 497-504

impairment of assets 253-9

negative goodwill 113-16, 124,
449

government assistance/grants xxi, 15,
16, 69, 101, 150-1, 191-2, 204-5,
261-5

accrual model 262-3

change proposals 265

Companies Act 2006 263-5

concepts 68-9, 101, 191-2,
204-5, 261-5

deferred taxes 191-2

definition 261-2

disclosures 15, 261-2, 265

intangible assets 204-5

performance model 261-2

small companies 262-5

government-controlled/influenced
entities

related party disclosures 385

service concession arrangements
400-3

government-mandated share-based
plans 313-14

grant dates, share-based payments
312

‘gious” amounts, thresholds for small
and medium-sized companies/
groups 4-5, 107-8, 467-9

gross profits/losses 8-11, 50-3, 90,
114-24, 129, 133-6, 147-51, 156-7

group directors’ reports 19-21, 475-6

groups Xvii, xviii, xx, 1-2, 3-11,
17-23, 27, 30, 43-9, 60, 65, 72-3,
78, 81, 86, 87, 96-7, 103-24,
127-8, 172, 175-6, 185-91, 253-9,
309-10, 317-19, 351, 358-78,
381-93, 4234, 457-66, 485-90

see also acquisitions; associates;
consolidated...; disposal...;
investments; joint ventures;
merger...; parents; subsidiaries

accounting policies 110-12, 127-8

audit exemptions 28-30

Companies Act 2006 21-2, 387-93

concepts 4-5, 21-3, 30, 46-9, 65,
72-3,78, 87, 96-7, 103-24,
127-8, 172, 185, 253-9,
309-10, 317-19, 358-64,
365-78, 381-2, 385-7, 4234,
457-66, 485-90

dates of acquisitions 107,
110-12, 116-17, 123-4

defined benefit pension schemes
172, 175-6, 385

disclosures xvii, xviii, xx, 17,
27,434, 60, 81, 86, 1224,
127-8, 175-6, 319, 351,
381-93, 480-1, 485-90

exclusions from consolidation
108-9

exemptions 3—4, 28-30, 103,
108-9, 485-90

FRS 101 Reduced Disclosure
Framework xvii, xviii, Xx,
17,27, 43-4, 60, 81, 86, 351,
485-90

identification 1047

intra-group dividends/interest
111-24, 359-64, 367-78

intra-group trading 4-5, 611, 22,
103-10, 111-24, 185, 358-64,
370-1, 376-8, 465-6, 467-9

principles of consolidation 110-12

reasons 103—4



share-based payments 30910,
317-19
structures 105-7, 386-7
threshold criteria 4-5, 65, 72-3,
78-81, 107-9, 467-9, 477-80
guarantees xxiii, 26, 30, 68, 76-7,
79-80, 1434, 282, 288-9, 341,
349, 350, 384-5, 387-8, 392-3,
405-6, 422, 483

hedge accounting xxi, 16, 285-6, 289,
290-8, 495-504
see also cash flow...; fair value...
concepts 290-5, 298, 495-6
definition 290-1
disclosures 298
discontinuation conditions 295
hedge of a net investment in a for-
eign operation 16, 293-5, 298
hedges 16, 268, 283-98, 487
heritage assets xvi, xxi, 102, 199, 214,
395, 412-14
highest paid directors 387, 389-90
hire purchase agreements 68, 923,
339,462, 4824
historical cost convention 45, 74-5,
126-7, 129, 218-22, 462-6, 4801,
501, 503
historical foreign exchange rates
457-8, 460-6
HM Revenue and Customs (HMRC)
29-30, 55, 137, 140, 145-6, 150-1,
172-3, 177-98, 2501, 346, 352,
381-2, 426, 446-7, 484
see also taxes
enquiries 29-30, 137, 140, 145,
150, 163
penalties 150, 346
revenue recognition
requirements 150
holiday entitlements 68, 88, 159,
161-2, 504
Housing Associations 237-8
hyperinflation xvi, xxi, 15, 16, 75, 102

IAS 1 Presentation of Financial
Statements 15, 489-90

TAS 2 Inventories 15

IAS 7 Statement of Cash Flows 15,
489-90

TAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors
15, 489-90

TAS 10 Events after the Reporting
Period xvi, 15, 443

IAS 11 Construction Contracts 15

TAS 12 Income Taxes 15, 67, 183-98

IAS 16 Property, Plant and Equipment
15, 489-90

IAS 17 Leases 15

IAS 18 Revenue 15

IAS 19 Employee Benefits 15, 16,
166-72

IAS 20 Accounting for Government
Grants and Disclosure of
Government Assistance 15, 261-2,
2634

IAS 21 The Effects of Changes in
Foreign Exchange Rates 15

IAS 23 Borrowing Costs 15

IAS 24 Related Party Disclosures 15,
289, 489-90

Index

IAS 26 Accounting and Reporting by
Retirement Benefit Plans 15

TAS 27 Separate Financial Statements 15

IAS 28 Investment in Associates and
Joint Ventures 15

TIAS 29 Financial Reporting in
Hyperinflationary Economies 15, 16

IAS 32 Financial Instruments:
Presentation 15, 422

IAS 33 Earnings per Share xvi, 15,
126-7, 426-7

TIAS 34 Interim Financial Reporting 15

IAS 36 Impairment of Assets 15, 489-90

IAS 37 Provisions, Contingent
Liabilities and Contingent Assets
15,3412

IAS 38 Intangible Assets 15, 489-90

IAS 39 Financial Instruments:
Recognition and Measurement
(superseded by IFRS 9: Financial
Instruments where IFRS 9 is
applied) 15, 267-8, 284, 341

IAS 40 Investment Property 15, 92,
489-90

IAS 41 Agriculture 15, 489

TASs xvi, 5-6, 11-12, 15-17, 23, 486

list 15-17

IFRIC 1 Changes in Existing
Decommissioning, Restoraticn i
Similar Liabilities 16

IFRIC 2 Members’ Shares'in
Cooperative Entities and Similar
Instruments 16

IFRIC 4 Determinirg vhether an
Arrangement Conatains a Lease 16

IFRIC 5 Rights “o Lterests
Arising frcm Decommissioning,
Restoration and Environmental
Rekebilitation Funds 16

IFRIC.¢ Liabilities arising from
reticipating in a Specific Market
< Waste Electrical and Electronic
Equipment 16

IFRIC 7 Applying the Restatement
Approach under IAS 29 Financial
Reporting in Hyperinflationary
Economies 16

IFRIC 9 Reassessment of Embedded
Derivatives 16

[FRIC 10 Interim Financial Reporting
and Impairment 16

IFRIC 12 Service Concession
Agreements 16

IFRIC 13 Customer Loyalty
Programmes 16

IFRIC 14 IAS 19 - The Limit on a
Defined Benefit Asset, Minimum
Funding Requirements and their
Interaction 16

IFRIC 15 Agreements for the
Construction of Real Estate 16

IFRIC 16 Hedges of a Net Investment
in a Foreign Operation 16

IFRIC 17 Distributions of Non-cash
Assets to Owners 16

IFRIC 18 Transfers of Assets to
Customers 16

IFRIC 19 Extinguishing Financial
Liabilities with Equity
Instruments 16

IFRIC 20 Stripping Costs in the Pro-
duction Phase of a Surface Mine 16
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IFRIC 21 Levies 16
IFRICs 15-17
IFRS 1 First-time Adoption of IFRS
15, 490
IFRS 2 Share-based Payments xvi, 15,
101, 488-90
IFRS 3 Business Combinations 15,
112, 488-90
IFRS 4 Insurance Contracts 15
IFRS 5 Non-current Assets Held for
Sale and Discontinued Operations
16, 450, 488-90
IFRS 6 Exploration for and Evaluation
of Mineral Assets 16, 102, 399-400
IFRS 7 Financial Instruments:
Disclosures 16, 488-90
IFRS 8 Operating Segments 16,
126-7, 399-400
IFRS 9 Financial Instruments 16,
267-8, 284, 341
IFRS 10 Consolidated Financial
Statements 16
IFR5 11 Joint Arrangements 16
TR0 12 Disclosure of Interests in
Q.her Entities 16
I'"RS 13 Fair Value Measurement 16,
488-90
IFRS 14 Regulatory Deferral
Accounts 16
IFRS 15 Revenue from Contracts with
Customers 16, 137-8, 140
IFRS for SMEs 14-17, 22-3, 30-1,
84,92, 94-102, 1834, 336-7, 443
concepts 94-102, 183-4, 3367,
443
definition 94-5, 336
FRS 102 key differences 94—102
IFRSs ix, xv, xvi, XX, xxii, 13-17,
22-3,30-1, 43-6, 74-7, 81, 834,
126-7, 267-8, 284, 290-1, 336-9,
485-90
see also EU-adopted IFRSs
adopting countries 13—14, 83
benefits 13-14
concepts ix, XV, Xvi, XX, Xxii,
13-17, 22-3, 30-1, 43-6,
74-5, 81, 834, 126-7, 336-9,
485-90
historical background xvi, 13—14,
834
list 15-16
small companies 14-17, 81
UK GAAP ix, xvi, xxii, 13-17,
22-3,30-1, 84, 94-102
impairment of assets xxi, 15, 23,
39, 52-3,70-2, 101-2, 109, 124,
130-6, 153-7, 199, 210-11, 224-7,
241-59, 278-80, 326, 333, 344-5,
367-70, 375-8, 404-6, 418-19,
444-7, 462-6, 4824, 489-90,
499-504
cash-generating units 242-3,
251-9
concepts 101-2, 109, 124,
130-6, 153-7, 21011, 224-7,
241-59, 278-80, 344-5,
444-17, 462-6, 4824, 489-90,
499-504
definition 241-2
disclosures 259, 489-90
examples 154, 444-7
external sources 243, 245-6
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financial instruments 278-80,
404-6
goodwill 253-9
indicators 154-5, 242-3
internal sources 243—6
inventories 2467, 259, 307
other assets 247-51
reversals 247, 255-9, 279-80
types 243-6
import duties 202, 217, 301-2
incentive payments, leases 93, 500
income 7-11, 16, 17, 23-6, 31, 35-6,
38-9, 44-6, 49-60, 75-7, 93-4, 99,
137-51, 156-7, 168-72, 177-98,
221-2, 241, 261-5, 294-8, 329-39,
353-64, 367-78, 40711, 463-6
see also gains; other...; profit...;
revenue...; turnover...
concepts 35-6, 38-9, 446,
49-60, 934, 137-51, 177-98,
297-8, 329-39
deferred income 7-11, 26, 139,
144-51, 262-5, 471-83
definition 38-9
recognition and measurement 356,
44-6, 49-53, 67,934, 126-36,
137-51, 180-2, 491-504
income statements 23, 31, 36-9,
40-2, 43-6, 49-53, 56-60, 110-24,
133-6, 155-7, 164-76, 177-98,
209-11, 215-17, 238-40, 251,
259, 351, 3604, 42942, 460-6,
469-70, 496-504
see also profit and loss accounts;
statement of comprehensive...
concepts 36, 38-9, 40, 434, 46,
49-53, 56-60, 110-12, 155-7,
460-6, 469-70, 496-504
definition 36, 38-9, 40, 434,
46, 49-50
income taxes xxi, 15, 25-6, 434,
50-3, 55-60, 67-72, 75-7, 86-7,
101, 177-98, 231-6, 250-1, 352—
64, 449, 450-1, 481-4, 493-504
see also deferred...; taxes
arrears 352
concepts 177-98, 231-6, 352-3,
449, 450-1, 481-4, 493-504
corporation tax year 179-80
definition 178-9
depreciation 179-80, 185
disclosures 197-8
presentation 181-2, 353
recognition and measurement
180-2, 493-504
incoming resources from non-
exchange transactions 395, 415-16
incremental costs 425
indirect presentation method,
statement of cash flows 57-60,
355-6, 357-64
inflation xvi, xxi, 15, 16, 74-5, 102
information qualities 31-5, 44, 52-3,
85-6, 125-36, 137-8, 405-6
insolvencies 63
Institute of Chartered Accountants in
England and Wales (ICAEW) 2,
442, 4734
Institute of Chartered Accountants in
Ireland (ICAI) 2
Institute of Chartered Accountants in
Scotland (ICAS) 2

Index

insurance contracts xvii, 15, 17, 138,
199, 241, 282-3, 341-2, 346, 422
intangible assets 6-11, 15, 17, 41-2,
56-60, 6672, 90-1, 97, 99-100,
131, 199-211, 214, 238-40, 246,
321, 344-5, 401-3, 412-14, 450,
462-6, 470-83, 489-90, 497-504
see also brands; computer
software; customer lists...;
franchises; goodwill; licenses;
patents; royalties; trademarks
amortisation 109-11
business combinations 204—6
categories 199-201, 205-6
concepts 90-1, 99-100, 199-211,
214, 246, 344-5, 401-3, 450,
462-6, 470-83, 489-90,
497-504
definition 199-201, 402-3
derecognition issues 210
disclosures 210-11, 489-90
FRS 102/IFRS for SMEs key
differences 99-100
FRS 102/0ld UK GAAP key
differences 90-1, 497-504
government assistance/grants
204-5
recognition and measurement
199-209, 497-504
research and development 20 -9,
211, 4814, 500
valuations 201-11
interest payable 8—11,22 50-3,
59-60, 97-102, 1.1.-17, 128, 148—
51, 156-7, 180-2. 237-40, 269-80,
296-8, 324-19, -45-50, 353-64,
418-19, 423-4.,497, 500-3
see-also Sorrowing...; finance costs
interest.rate futures 287-98
intereet rate swaps 57, 89, 268,
2£3-98
intcrest rates 245-6, 269-80, 287-98,
324-39, 382-3,392-3, 4534
interest receivable 10, 23, 51-3,
59-60, 97-102, 111-12, 138-9,
148-51, 156-7, 181-2, 297-8,
329-39, 353-64, 410-11, 418-19
see also finance income/
investment income
interests held on a long-term basis 104
interim dividends 451-3
interim financial reporting 15, 16, 242
International Accounting Standard
Board (IASB) xvii, 5, 13-17, 18,
30-1, 84,94, 137, 321, 336-9
see also IAS...; IFRS...
International Standards on Auditing 27
Internet domain names 205-6
intra-group dividends/interest 111-24,
359-64
intra-group trading 4-5, 6-11, 22,
103-10, 111-24, 185, 358-64,
370-1, 376-8, 465-6, 467-9
‘gross’/‘net’ amounts 4-5,
107-8, 467-9
intrinsic values, options 1947, 288-98
inventories xx, xxi, 6-13, 15, 23,
36-7, 41, 47-9, 52-3, 58-60, 61,
94,98, 110-24, 126-36, 160, 185,
199-200, 216-17, 238-40, 2467,
259, 299-307, 353-64, 396, 445,
462-6, 470-83, 492-504

see also work-in-progress
concepts 41, 52-3, 94, 98,
126-36, 2467, 259, 299-307,
355-64, 445, 462-6, 470-83,
492-504
costs 300-7
definition 299-300
disclosures 307
FRS 102/IFRS for SMEs key
differences 98
FRS 102/0ld UK GAAP key
differences 94, 492-504
impairment of assets 2467,
259,307
manipulation concerns 299-300
measurement 94, 1267, 128-9,
299-307, 481, 492-504
valuations 41, 52-3, 94, 98,
126-36, 246-7, 299-307, 445,
481, 492-504
investing activities, statement of cash
flows 55-60, 86-7, 352-6
invesumert properties xxi, 2, 11-15,
23-6,29-30, 41-2, 66-72, 74, 87,
9.-2,99, 138, 184-5, 213-14, 220,
229-36, 241, 408-11, 412, 429,
446, 4626, 489-90, 493-504
see also property...; tangible assets
accounting treatment 230-6,
493-504
concepts 2, 11-13, 66-7, 74,
87,91-2, 99, 213-14, 220,
229-36, 241, 408-11, 429,
446, 462-6, 489-90, 493-504
costs 230-6
deferred taxes 232-6
definition 229-30
disclosures 234-6, 489-90
fair values 2, 11-13, 25-6, 41-2,
87, 89, 91-2, 230-6, 462-6,
493-504
FRS 102/0ld UK GAAP key
differences 91-2, 231-2,
493-504
leases 229-30, 232-6
property, plant and equipment
reclassifications 233
qualification criteria 229-36
recognition and measurement
229-36, 493-504
revaluations 231-6, 463,
493-504
true and fair override 2, 10-13,
235-6
investments 611, 55-60, 109-24,
268-80, 329-30, 353-64, 365-78,
462-6, 470-83
cash equivalents 55-60, 354-64
from subsidiary-to-investment
partial disposals 119-24

joint arrangements 16, 22, 99-100,
104, 116-17, 1224, 177, 259, 365,
372-8, 380-2, 421, 497-504

joint ventures xxi, 15, 16, 22-3, 41-2,
48-53, 56-60, 71-2, 97, 99-100,
116-17, 122-4, 138, 177, 259,
282, 352-64, 365, 372-8, 381-2,
384-93, 421, 497-504

concepts 99-100, 116-17, 177,
282, 365, 372-8, 381-2,
498-504



definition 372-5
disclosures 376-8
FRS 102/IFRS for SMEs key
differences 99—-100
types 372-5
venturer transactions 376-8
jointly controlled assets 373-8
jointly controlled entities 3748,
384-93
jointly controlled operations 372-8
judgements and estimates, notes to the
financial statements 61

key financial ratios 454
key management personnel
see also related parties
compensation 71-2, 3834,
387-93, 487-90
definition 71-2, 383—4
key performance indicators 201, 454

land 6-11, 216-17, 220-2, 223, 396

see also property...

Large and Medium-sized Companies
and Groups (Accounts and Reports)
Regulations 2008 (SI 2008/410) 1, 21,
127-8, 220-2, 387-93, 468-70, 476

last-in first-out stock valuation method
(LIFO) 94, 306, 492

leases xxi, 15, 1619, 33—4, 47-9,

68, 92-3, 100, 130-6, 138, 192-3,
214,227, 229-30, 2326, 238-40,
282-3, 321-39, 396, 401-3, 4824,
496-504
see also finance...; operating...
change proposals 321, 336-9
concepts 17-18, 68, 92-3, 100,
130, 192-3, 214, 238-40,
321-39, 482-4, 496-504
deferred taxes 192-3
definitions 68, 92-3, 192-3,
321-2, 331-2, 338-9
disclosures 326, 330, 332, 333, 339
FRS 102/IFRS for SMEs key
differences 100
FRS 102/0ld UK GAAP key
differences 92-3, 496-50-
incentive payments 93, 500
investment properties 229-30,
232-6
manufacturer/dealer lessors 333—4
sale and leaseback arrangements
18-19, 335-6
small companies 338-9

legacies, non-exchange transactions
415-16

legal fees 112, 202-3, 230-1, 3234

legal obligations, liabilities 37-8, 342,
344-5, 449

legal requirements xxii, 1-26, 27-42,
160-1, 201, 245-6, 344-5, 364,
380, 387-93, 444-5, 451

see also audits; Companies
Act 2006; EU Accounting
Directive

levies 16

liabilities xxii, xxiii, 7-11, 16-19,
25-6,31, 34-8, 41-2, 44-9, 76-7,
100-2, 111-24, 151, 163-72,
183-98, 282-3, 342-50, 373-8,
410-11, 421-42, 449-50, 470-83,
491-504

Index

see also current...
concepts 18-19, 35-8, 41-2,
44-9,100-2, 111-12, 151,
183-5, 187-98, 342-50,
421-42, 449-50, 470-83,
491-504
convertible debt xvi, 57-60,
268-80, 283-98, 357-8, 425,
427-8, 430-2, 450
deferred tax liabilities 183-5,
187-98, 494-504
definition 18-19, 37-8, 421-5
FRS 102/IFRS for SMEs key
differences 100-2
interactions with equity 422-5
liabilities/equity considerations
421-42
offsetting 31, 42
recognition and measurement
35-6, 41-2, 44-9, 126-36,
491-504
LIBOR 269
licenses 199-211, 245-6, 321, 385
life assurance xvi, 1634
limited liability partnerships (LLPs)
17, 23, 24-5, 28-30, 46-53, 73, 477
liquidations 4235, 429, 441-2,
444-7, 453
liquidity risk 404-6
listed companies 13-14, 21, 83.4.
109, 273-80, 285-98, 426-7, 470-7
see also public limitzd. .
litigation 1601, 444—5;451
see also legal. -
loan notes 180-2..425-142, 450
loans 6-11, 29<30, /-9, 55-63, 102,
123-4, 126-36,180-2, 237-40,
268-89, 25.-98, 323-39, 353-64,
372.8,382-93, 417-19, 422-42,
45229, 483, 500-3
ree also borrowing costs;
convertible debt
advances to directors 387, 392-3,
483-4
concepts 268-80, 296-8, 327-39,
353-64, 385-93, 417-19,
422-42, 462-6, 483, 500-3
defaults 296
foreign operations 464—6
long-term contracts 94
long-term creditors 7-11, 25, 47-9
long-term debtors 47-9
long-term paid absences 160, 171
losses 8-11, 34, 39-40, 42, 49-60,
63,67, 87, 89, 124, 146-51, 157,
181-2, 186-98, 210-11, 221-2,
231-6, 248-51, 275-80, 297-8,
322-3, 347-8, 359-64, 367-78,
407-11, 418-19, 423-42, 454,
463-6, 474-5, 493-504
see also expenses
associates 3701
definition 39

major inspections, property, plant and
equipment 229
management
accounts 31, 34, 37-8, 71-2,
343, 3834
commentaries 364
key management personnel 71-2,
3834, 487-90
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manufacturer/dealer lessors 333—4
manufacturing companies 36-7, 3334
market risk 404-6, 408—11
market values 2, 25-6, 73-4, 2034,
220-2, 235-6, 245-6, 248-51,
314-19, 382, 397-8, 493-504
see also fair values
Marshall, Roger 84
materiality qualitative characteristic
32,33, 46, 47-9, 52-5, 61, 95,
126, 131-6, 211, 222, 346, 357-8,
379-80, 382-90, 392-3, 447-8,
453-4, 461-6, 473-5
maternity pay 159
measurement guidance 15, 16, 31,
35-6,39-42, 44, 73-4, 109,
112-24, 126-36, 138-51, 166-72,
180-2, 185-6, 199-209, 229-36,
237-40, 272-80, 284-5, 299-307,
311-19, 345-6, 367-71, 396419,
485-90, 491-504
medica! care 159, 1634, 175, 208-9
mecivm companies 4-5, 201, 24-6,
24,29-30, 65-81, 94-102, 107-8,
4457-170, 472-80
see also small...
medium groups 4-5, 24-6, 65, 72-3,
77-81, 107-8, 467-9, 477-80
merger accounting 22, 100, 11213,
121-4, 417-19
micro-entities xv, xxii, xxiii, 1, 2-3,
4-11, 14-17, 24-6, 28-9, 43-6, 60,
65-6, 72-81, 262-5, 467-9, 477-84
see also small...
accounting issues 73—4
exclusions 73-5
filing requirements 77, 467-8,
477-80
financial statements xxii, 24—6,
43-6, 60, 65-6, 72-81, 467-9,
476-83
notes to the financial statements
26, 76-7
qualification criteria xxii, 4-5,
24-6, 28, 60, 65, 72-3, 77-81,
107-9, 467-9, 477-80
mineral assets 16, 102, 199, 214, 395,
399-400, 496, 499
minimum lease payments 327-30,
332-3
minority interests see non-controlling
interests
minutes of meetings 38
misstatements 33-4, 95, 150, 382-3
monetary/non-monetary items, foreign
currency translation 461-3
Moore, Martin, QC 14
mortgages 57-60, 268, 283-98, 354
multi-employer pensions xviii, Xix,
169-72
mutual life assurance 95, 351

narrative disclosures 31, 60—1
see also notes to the financial
statements
negative goodwill 113-16, 124, 449
‘net” amounts, thresholds for small
and medium-sized companies/
groups 4-5, 107-8, 467-9
net assets 48-9, 76-7, 110-24,
132-6, 253-9, 351, 3604, 366-78,
407-11, 423-42, 449
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net basis cash flows, statement of cash
flows 59-60
net book values 37, 39, 42, 90, 188-9,
193, 219-36, 369-71, 41719,
4834
net current assets/liabilities 7-11,
25-6,47-9, 767, 114-24, 133-6,
454, 470-83
net investments in foreign operations
16, 293-5, 463-6
net realizable value 23, 109, 126-7,
246-7, 300-7, 445
see also estimated selling price...
netting 264-5
non-adjusting events, events after the
end of the reporting period 443,
447-55
non-cash transactions 60, 100-2,
357-64, 461-6
non-compliance with FRS 102 502-3
non-contingent assets 40-1
non-controlling interests (NCI) 22, 23,
50-3, 58-60, 87, 106-7, 111-24,
253-9, 359-64, 421, 465-6, 495-504
non-cumulative preference shares,
definition 427
non-current (fixed) assets xxii, xxiii,
6-11, 15, 25-8, 36-42, 56-60,
73-4,76-81, 89-90, 109, 114-24,
153-7, 182-3, 191-2, 199-211,
213-36, 241-59, 299-300, 353-64,
414, 449-50, 470-83, 488-90,
491-504
see also financial...; intangible...;
property...; tangible...
definition 213-16, 229, 299-300
FRS 102/0ld UK GAAP key
differences 89-90, 491-504
non-current (fixed) assets held for
sale 15, 56-60, 109, 153-7, 199,
229-36, 488-90
non-exchange transactions 395, 415-16
non-executive directors 455
non-financial assets 40—1, 201
see also assets
notes to the financial statemente xx,
xxiii, 2-11, 26, 31, 35, 43-7, 52-3,
60-1, 76-7, 96, 107-8, 235-6,
357-8, 362-4, 387-8, 40711, 419,
429-30, 470-83, 486-90
see also accounting policies;
information...
concepts 26, 43-7, 52-3,
60-1, 76-7, 96, 107-8,
235-6, 3624, 387-8, 429-30,
470-83, 486-90
definition 46, 60-1
dividends 429-30
explicit and unreserved statement
of compliance with FRS 102
44-6, 61, 502-3
FRS 101 Reduced Disclosure
Framework 486-90
judgements and estimates 61
micro-entities 26, 76-7
presentation 61, 362—4

obsolete assets 243-6, 445

off-balance sheet transactions 18-19,
321, 336-7

offsetting 31, 42, 97-102, 182,
186-98, 263-5, 290-8

Index

oil resources 399—400
omissions 33, 95, 382-3
onerous contracts 342, 347-50
operating activities 16, 55-60, 63,
86-7, 352-6
operating income 50-3, 347-8
operating leases 16, 92-3, 100,
192-3, 230-6, 321-3, 3314,
335-6, 337-9, 347-8, 396, 4824,
496-504
see also leases
accounting by the lessee 331-2,
337-8
accounting by the lessor 332-3
concepts 321-3, 3314, 335-6,
337-9, 347-8, 4824
definition 321-3, 331-2
disclosures 332, 333, 339
identification 331-2
onerous contracts 347-8
operating losses 3478, 454
operating profit 50-3, 156-7, 347-8,
388-93
operating segments 16, 1267, 243-6,
399-400
opinions, audits 5, 472-5, 478
option premiums 288-9
options 57, 89, 120-1, 194-7, 268,
277-8, 283-98, 318-19, 354-94,
423-42, 4626
see also call...; commad ty...:
currency...; put.... Teacsury
bond...
concepts 194-7,277-8, 287-98,
354, 462-6
intrinsic velue: 1947, 288-98
pricing models 277-8
ordinary-sharcs 41, 48-9, 56-60,
26880, 283-98, 3604, 366-78,
356293, 425-42, 448-50, 4834,
463-504
see also shares
concepts 425-8, 430, 43242,
448-50, 4834, 493-504
definition 425-6
other comprehensive income 49-53,
99, 156-7, 168-72, 182, 221-2,
294-8, 367-78, 463-6
other financial instruments
267-8, 281-98, 376-7, 402-3, 414,
418-19, 487-90, 495-504
see also financial instruments
overdrafts 7-11, 47-9, 55-60, 239-40,
354-64, 392, 454
see also banks
overheads 146-51, 303-7
own shares 534, 81, 282, 309-10,
421, 423, 429-30, 434-42
see also share buybacks

parents xvii, xviii, xx, 3—4, 17, 21-3,
27, 30, 43-9, 50-3, 60, 71-2, 81,
86, 87, 96-7,99-102, 103-24, 149—
51, 190-8, 253-9, 351, 358-64,
365-6, 367-71, 372-8, 381-93,
460-6, 483, 485-90

see also groups; subsidiaries
concepts 103-24, 385-93, 485-90
FRS 101 Reduced Disclosure
Framework xvii, xviii, xx,
17, 27,434, 60, 81, 86, 351,
485-90

partial disposals of subsidiaries 118-24
participating interests 611, 50-3,
80-1, 368-78
participating preference shares,
definition 427
partnerships 17, 23, 24-5, 28-30,
46-53, 73, 366
patents 149-51, 205-11
see also royalties
payments on account 6—11
payroll costs xxiii, 811, 25-6, 39, 53,
55-60, 75-7, 146-7, 159-76
penalties 150, 346
pension funds 95
pensions xviii, xix, 7-11, 15, 51-5,
71-2,74-5, 87-8, 97-102, 159-60,
163-73, 183, 185, 193-4, 381-2,
385, 390-3, 406-11, 4626, 480—4
see also defined...; employee
benefits; retirement benefits
concepts 163-72, 385, 390-3,
406-11, 462-6, 4804
Jeferred taxes 172-3, 1934
FKS 102/0ld UK GAAP key
differences 87-8
multi-employer pensions xviii,
xix, 169-72
tax relief 172-3, 183, 185, 1934
‘peppercorn’ rents 323
performance model, government
assistance/grants 261-2
performance obligations 141-51, 244,
261-5, 503
permissible capital payments (PCP)
438-41
pilot plants 206-9
planning permission 446
post-employment benefits 159-60,
163-72,381-2, 4824
see also life assurance; medical
care; pensions
post-tax discounts 2501
power concepts 104-24, 366-78,
380-93, 425-42, 483
see also control...; groups;
related parties; rights...
preference shares 41, 48-9, 268-80,
283-98, 424-42
see also shares
concepts 424-8
definition 425-8
dividends 426-8, 430
types 427-8
prejudicial disclosures 349, 350
prepayments xxii, xxiii, 6-11, 25-6,
76-7,97-102, 132-6, 164-76,
462-6, 470-83
present values 90, 139, 161, 164-72,
186, 293, 322-39, 346, 397-9,
409-11
presentation currency, foreign
currency translation 460-1, 465-6
price/earnings valuation models 277-80
primary financial statements
see also financial statements
definition 434
primary indicators of the functional
currency 458-60
prior-year adjustments 85-6, 124,
131-6, 210-11, 256-9, 502, 504
see also accounting errors
concepts 131-6, 210, 502, 504



disclosures 136, 504
private limited companies
filing requirements 4
retention periods 12—13
profit and loss accounts xxiii, 5-11,
23-6, 31, 35-42, 43-6, 49-53,
56-60, 110-24, 133-6, 155-7,
164-98, 209-11, 215-17, 221-7,
231-6, 23840, 251, 259, 288-98,
313-19, 331-9, 345-50, 429-42,
460-6, 467-83, 493-504
see also income statements;
statement of comprehensive
income and income statement
concepts 5-11, 23-6, 31, 35-46,
49-53, 56-60, 110-12, 114,
156-7, 196-8, 215-17, 2237,
231-6, 23840, 331-9, 429—
42, 460-6, 467-71, 496-504
definition 36, 38-9, 40, 434,
46, 49-50
format 1 profit and loss accounts
8,10, 50-3
format 2 profit and loss accounts
8-9, 10, 25-6
format 3 profit and loss accounts
9-10
format 4 profit and loss accounts
10
formats 8—11, 25-6, 49-53, 80-1
profit-sharing and bonus arrangements
159-60, 162-3, 171, 343, 388-93,
446-7
profits 8-11, 49-55, 57-60, 75-7, 87,
89, 105-24, 132-6, 146-51, 156-7,
177-98, 231-6, 275-80, 351-2,
355-64, 367-78, 407-11, 423-42,
463-6, 493-504
see also distributions; returns
unrealised profit elimination
111-24, 370-1
progress payments 145-51
The Projected Unit Credit Method
166-72
property, plant and equipment (PPE)
xxi, 6-11, 15, 23, 36-40, 53460,
89-92, 97, 99-100, 133-6, 1557,
184-5, 200, 213-36, 238-40,
243-59, 264-5, 294-8, 321, 326-8,
332-3, 344, 355-64, 401-3, 412,
428-9, 446, 462-6, 4814, 489-90,
493-504
see also depreciation; impairment
of assets; investment...; land;
tangible assets
asset construction 227-8, 237,
240, 446
concepts 99-100, 213-36,
243-59, 428-9, 446, 462-6,
493-504
costs 215-36, 493-504
definition 213-16, 229
disclosures 234-6, 489-90
FRS 102/IFRS for SMEs key
differences 99—-100
investment property
reclassifications 233
major inspections 229
recognition and measurement
214-29, 234-6, 493-504
revaluations 218-22, 226-7,
428-9, 464-6, 493-504

Index

subsequent expenditure 228-9
protective rights 104-5
prototypes 206-9
provisions xxi, xxiii, 7-11, 26,
41-2, 58-60, 61, 76-7, 88,
100-2, 110-12, 130-6, 163, 170-6,
215-27, 282, 341-50, 370-1, 414,
422,443, 445, 447, 4626, 471-83
see also bad debts; depreciation
accounting estimates 130-6
concepts 341-50, 370-1, 445,
447, 471-83
defective goods 130, 143, 345-6
definition 342-5, 348-9
disclosures 349-50
manipulation problems 341-2
onerous contracts 342, 347-50
recognition and measurement
345-17,370-1
sales returns 130, 143, 345-6
third party settlement 346, 445
prudence qualitative characteristic
30-1, 32, 34, 126
public accountability concepts
84,94
public benefit entities (PBEs) 45-6,
84,102, 395, 414-15, 417-19, 497,
500-3
public benefit entity combinations
417-19, 497, 500-3
public benefit entity concersionary
loans 417-19
public limited companics 4. 12-14
see also listed -
filing requireien's 4
retention pericds 12-13
purchase method, ccquisitions 112-24
purchases 12-13, 112-24, 202,
274-80, 501-7, 385, 449-50
putoptions 287-98, 423-42

qudlified audit reports 5, 472-5
qualifying assets, borrowing costs
238-40
qualifying entities, FRS 101 485-90
qualitative characteristics 31-5, 44,
52-3, 94, 125-36, 137-51, 213-14,
414-15
see also balance...;
comparability...;
completeness...;
materiality...; prudence...;
relevance...; reliability...;
substance...; timeliness...;
understandability...
qualitative/quantitative data, financial
institutions 405-6

raw materials xxiii, 6-11, 25-6, 53,
75-7, 146-51, 302-7
realised profits
see also profits
definition 442
reclassification requirements 129, 233,
491-504
recognition guidance 15, 31, 3542,
44,734, 90, 93-4, 126-36,
137-51, 160-3, 180-2, 199-209,
214-36, 237-40, 272-80, 284-5,
311-19, 345-6, 396419, 421-42,
485-90, 491-504
see also revenue...
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reconciliations 211, 503-4
reconstructions 124, 496-504
see also groups
recoverable amounts 241-59, 344-5,
348-51
see also fair values; impairment
of assets
reduced disclosure framework see
FRS 101 Reduced Disclosure
Framework
reducing-balance depreciation method
130-1, 224-7
redundancy benefits 160, 171-2, 176
reforms of 2012, audits 27, 28-30
Registrar of Companies (Companies
House) 4, 77, 81, 380, 443, 467-83
reimbursement assets 282, 346
reinsurance contracts 342
related parties 15, 68, 71-2, 102, 289,
379-93, 487-90
see also director...
Coampanies Act 2006 379, 387-8
Cefition 379-82, 384-5
disclosures 379-93, 487-90
exemption from disclosures 385
identification 380-5, 387
transactions 382-93
related undertakings 15, 23
see also associates; joint
ventures; subsidiaries
relevance qualitative characteristic
32-3, 34, 35, 44-6, 52-3, 85-6,
125-36, 137
reliability qualitative characteristic 32,
33, 35, 44-6, 52-3, 85-6, 125-36,
137-8
remuneration xxiii, 8-11, 383-93,
446-7, 487-90
see also compensation; employee
benefits; profit-sharing...;
share-based payments; staff
costs
definition 383-4, 388-9
highest paid directors 387,
389-90
rendering of services 137-8, 143-51,
353-64, 385
rents 323-39, 347-8, 3734
repairs and maintenance expenses
228-9,303-7
replacement costs 216-17, 228-9
reporting dates xxiii, 2—11, 15,
23, 24-6, 45-6, 47-9, 72-3, 78,
98-102, 123-4, 156-7, 185-6, 236,
242, 250-1, 370-1, 443-55
see also accounting reference
period
reporting period xvi, xxi, 2-11, 15,
23,45-6, 534, 72-3, 84, 110-12,
123-4, 156-7, 179-80, 299,
318-19, 443-55, 492, 504
see also events after the end...
Republic of Ireland, micro-entities
25,73-5
repurchase agreements (REPOs) 268,
283-98
repurchased preference shares 427-8
research and development 206-9, 211,
481-4, 500
reserves 7-11, 26, 38, 49-53, 76-7,
91-2, 110-12, 113-24, 133-6,
184-98, 428-42, 471-83, 493-504
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see also capital redemption...;
retained earnings;
revaluation...
residual values 3642, 90, 155-7,
210-11, 219-36, 322-4, 326-30,
400-3, 500-3
restatement of comparatives,
discontinued operations 1567, 496
restatements of retained earnings 54
restructurings 52-3, 124, 154-7, 255,
3434, 449-54, 496-504
retail stock valuation method 305-6
retained earnings 38, 44, 53, 54, 92,
95, 115-24, 423-42
retention requirements, accounting
records 12-13, 161-2
retirement benefit plans 395, 403,
406-11
retirement benefits xviii, xix, xxi,
15, 71-2, 87-8, 97-102, 159-60,
163-72, 351, 381-2, 385, 390-3,
395, 40611, 462-6, 4804
see also employee...; pensions
retrospective aspects of FRS 102 84,
491-504
returns 105-24, 245-6, 269-98,
352-64, 385-6, 472-83
see also profits
revaluation reserves 7-11, 25-6, 38,
67,91-2, 110-12, 1204, 184-5,
203-11, 220-2, 359-64, 36878,
428-42, 463-6, 471-83, 493-504
definition 428-9
revaluations 7-11, 25-6, 38, 40-1, 45,
53-4, 67, 73-4, 79-80, 87, 91-2,
99-102, 110-12, 1204, 125-36,
184-5,203-11, 218-22, 226-7,
231-6, 359-64, 368-78, 428-42,
463-6, 493-504
intangible assets 203-11
investment properties 231-6,
463, 493-504
tangible fixed assets 25-6, 40-1,
45,534, 67, 74, 79-80, 87,
99-102, 1204, 125-36,
184-5,218-22, 226-7 475,
463-6, 493-504
revenue recognition 67, 93-4, 126-36,
137-51, 262-5, 331-9, 353-64, 502
concepts 137-51, 353-64, 502
deferred payments 139, 144-51,
202-6
disclosures 150-1
exchanges and sales of goods
137, 140-3, 204-5
HMRC requirements 150
interest, royalties and dividends
138-9, 148-51, 353-64,
367-78
manipulation problems 137-8
rendering of services 137-8,
143-51, 353-64
specific considerations 140,
144-51
stage/percentage of completion
methods 145-51
revenues 15, 17, 38-9, 42, 55-60,
67,93-4, 101-2, 111-12, 114-24,
126-36, 137-51, 241, 261-5,
331-9, 353-64, 373-8, 401-3,
407-11, 467-9, 502

Index

see also income; turnover
definition 93, 137-8
FRS 102/IFRS for SMEs key
differences 101-2
FRS 102/0ld UK GAAP key
differences 93-4, 502
sources 137-8
reversals of impairment of assets 247,
255-9, 279-80
rights 104-24, 144-51, 283-98,
366-78, 380-2, 385-6, 421-42
see also control...; power...;
protective...; returns;
substantive...; voting...
rights issues 120-1, 283, 4334
rights to consideration, revenue
recognition 144-51
risk 17-19, 55-60, 142-51, 164-76,
250-1, 280-1, 321-3, 4046,
408-11, 475-6
see also credit...; liquidity...;
market...
management 404-6, 408-11,
475-6
‘risks and rewards’, substance of
transactions 18-19, 142-51, 2801,
321-3
roofs on buildings 216-17
royalties 55-60, 138-9, 148, 142-51
205-11, 353-64
see also patents

sale and leaseback arrznpeoments
18-19, 335-6
sales 130, 137-9...10-51, 1537,
335-6, 3534, 285
see alsc reverne...
sales ledgen saies to finance houses
2801
sales v=turns, provisions 130, 143,
345-6
saics taxes see value added tax
scrip dividends 120-1
secondary indicators of the functional
currency 458-60
securitisation 268, 283-98
selling costs 304—7
‘selling price less costs to complete and
sell’ 23, 109, 126-7, 246-7, 3007
sensitivity analysis 405-6
separate financial statements 15, 23,
87,103-5, 110-12, 1224, 365-78,
421, 467-83, 485-90, 496-504
see also financial statements
concepts 103-5, 110-12, 1224,
485-90, 498-504
definition 104, 122
service concession arrangements xviii,
16, 17, 395, 400-3, 496, 499-504
see also specialised activities
services, revenues 137-8, 143-51,
353-64
share appreciation rights 310-19
share buybacks 434-42
share options 48-9, 194-7, 309-19
see also share-based payments
share premium account 7-11, 38,
48-9, 434, 43742, 471-83
definition 434
share buybacks 437-9
share splits 421, 422, 432

share-based payments xvi, xxi,
15, 74-5, 101, 159, 194-7, 282,
309-19, 355-64, 3834, 421-2,
426, 487-90, 496-504
see also employee benefits
amendments to arrangements
315-19
cancelled arrangements 316-17
concepts 1947, 309-19, 355-6,
3834, 421, 426, 487-90,
496-504
deferred taxes 194-7
definition 309-10
disclosures 318-19, 487-90
fees 313-14
groups 309-10, 317-19
recognition and measurement
311-19, 495-504
simple example 312—13
taxes 194-7
uses 309-10
sharebalders 4-5, 16, 28, 29-30, 31,
37-8,41-2,43-6,48-9, 534,
103-24, 149-51, 186, 194-7,
31919, 380-93, 423-42, 448-9,
483, 486-90
see also dividends
shares xvi, xxi, 6-11, 15-16, 38, 41,
48-9, 53-60, 74-5, 101, 111-24,
133-6, 159, 194-7, 268-80, 282,
283-98, 309-19, 354-64, 36678,
380-93, 409-11, 421-42, 448-9,
462-6, 470-83, 486-90, 493-504
see also bonus...; equity...;
ordinary...; preference...; rights
issues; treasury...
concepts 48-9, 111-12, 194-7,
268-80, 30919, 354-64,
421-42, 448-9, 470-83,
486-90, 493-504
valuations 277-80, 433—4
short-term deposits 55-6
short-term employee benefits 68
SIC-7 Introduction to the Euro 16
SIC-10 Government Assistance - No
Specific Relation to Operating
Activities 16
SIC-15 Operating Leases - Incentives 16
SIC-25 Income Taxes - changes in the
Tax Status of an Enterprise or its
Shareholders 16
SIC-27 Evaluating the Substance of
Transactions in the Legal Form of
a Lease 17
SIC-29 Disclosure - Service Concession
Arrangements 17
SIC-31 Revenue - Barter Transactions
Involving Advertising Services 17
SIC-32 Intangible Assets - Web Site
Costs 17
sick pay 159
SICs 15-17
significant acts 144-51, 449, 451
significant influence 366-78, 380-2,
384-5
see also associates; related parties
single-statement approach 49-53
small companies xi, Xv, Xvii, Xxii, xxiii,
1,2-3,4-11, 14-17, 19, 22, 24-6,
28-9, 43-6, 60, 65-81, 84-102,
262-5, 338-9, 351, 357-8, 467-83



see also Financial Reporting
Standard for Smaller Entities;
micro-entities
changes to the regime 65, 69-72,
77-81, 107-8, 339, 351,
357-8, 467-83
financial statements xxii, 4-5,
24-6, 28, 29-30, 43-6, 60,
65-81, 107-9, 467-83
government assistance/grants
262-5
IFRSs 14-17, 81, 94-102
leases 338-9
qualification criteria xxii, 4-5,
24-6, 28, 29-30, 60, 65, 72-3,
77-81, 107-9, 467-9, 477-81
statement of cash flows 351,
357-8
Small Companies and Groups
(Accounts and Directors’ Report)
Regulations 2008 (SI 2008/409) 1,
5,392, 469-83
Small Companies (Micro-Entities
Accounts) Regulations 2013 (SI
2013/3008) xxii, 24-6, 72-81,
477-81
small groups 4-5, 21, 24-6, 65, 72-3,
77-81, 1034, 107-24, 467-83
concepts 4-5, 21, 24-6, 65,
72-3,77-81, 107-9, 1234,
467-9, 477-81
disclosures 1234, 467-83
qualification criteria 4-5, 21,
24-6, 65, 72-3, 77-81, 107-9,
467-9, 477-81
SMEs xv, xvii, 14-17, 22-3, 24-6,
30-1, 84, 92, 94-102, 477-81
see also IFRS for SMEs; small...
social security costs 8—11
spare parts 215-17
special purpose entities 967
specialised activities xvi, xviii, xxi,
16, 17, 45-6, 84, 102, 138, 199,
214,241, 300, 305, 321, 395-419,
496, 499-504
see also agriculture; extractive
industries; financial institu,
tions; funding commitments;
heritage assets; public benefit
entities; retirement benefit
plans; service concession...
concepts 395-419, 499-504
definition 395
disclosures 395-419
specific acts 140, 144-51
split accounting 421, 422, 499
‘spot” (closing) foreign exchange rates
457-8, 460-6, 504
SSAP 4 Accounting for Government
Grants 261, 2634
SSAP 5 Accounting for Value Added
Tax 87
SSAP 9 Stocks and Long-Term
Contracts 94, 306, 492
SSAP 13 Accounting for Research and
Development 500
SSAP 19 Accounting for Investment
Properties 91-2, 231-2, 429, 493
SSAP 21 Accounting for Leases and
Hire Purchase Contracts 68, 92-3,
322-4

Index

staff costs xxiii, 8-11, 25-6, 39,
53, 55-60, 75-7, 146-7, 159-76,
202-3, 207-11, 302-7, 309-19,
353-64
see also remuneration
stage/percentage of completion meth-
ods, revenue recognition 145-51
standard costing 305-7
statement of cash flows xx, 15, 31,
35-42, 43-6, 55-60, 63, 86-7, 95,
157, 351-64, 406, 487-90, 501-3
acquisitions/disposals of
subsidiaries 361-4
concepts 36, 43-6, 55-60,
63, 86-7, 95, 351-64, 406,
487-90, 501-3
definition 36, 46, 55, 86-7, 351-2
disclosures 351-2, 357, 364,
487-90
exemptions 60, 86, 351-2, 487-90
format 57-60, 86-7, 352—-6
FRS 102/IFRS for SMEs key
differences 95
FRS 102/0ld UK GAAP key
differences 867, 501-3
net basis cash flows 59-60
non-cash transactions 60, 357-64
objective 351-2
presentation 57-60, 86-7, 252-4
small companies 351, 357-8
statement of changes in equit)’ 44,46,
53-4, 95, 351, 3604
definition 46, 53-4
FRS 102/IFRS <= SMEs key
differences 25
statement of coiapr-hensive income
and incom= stalement xx, xxiii,
5-11.23; 51, 36, 38-9, 40-2, 43-6,
49-53,95, 110-24, 153-7, 211,
351,.496-504
ree also income statements;
profit and loss accounts
definition 36, 38-9, 40, 434,
46, 49-50
formats 8—11, 49-53
FRS 102/IFRS for SMEs key
differences 95
statement of financial position xx,
xxii, xxiii, 2-11, 18-31, 35-49, 65,
69, 72-3, 76-81, 84-102, 111-24,
133-6, 151, 157, 197-8, 202-3,
206, 213-36, 241-59, 286-307,
323-39, 344-52, 3624, 418-19,
422-55, 460-83, 487-90, 492-504
definition 36, 40, 434, 46-7,
469-75
first-time adoption of FRS 102
492-504
format 1 balance sheet xxii,
5-11, 25-6, 470-5
format 2 balance sheet xxii,
5-11, 25-6, 470-5
formats xxii, xxiii, 5-11, 25-6,
46-9, 80-1, 470-5, 479-81
FRS 102/IFRS for SMEs key
differences 95
FRSSE xxii, xxiii, 4-5
thresholds for small and medium-
sized companies/groups 4-5,
24-6, 28-30, 65, 72-3, 78-81,
107-8, 467-9, 477-81
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statement of income and retained
earnings 44, 53, 54, 95
statement of total recognised gains
and losses 49-53, 183
Statements of Recommended Practice
(SORPs) 17, 23,97, 126
Statements of Standard Accounting
Practice (SSAPs) xi, xvi, Xvii, Xix,
68, 69, 87
see also SSAP...
step acquisitions 116-24
stocks see inventories
storage costs 304-7
straight-line depreciation method
130-1, 134-6, 209-11, 219-27,
257-9
strategic reports 201, 470, 475-6
subsequent expenditure, property,
plant and equipment (PPE) 228-9
subsequent measurement, financial
instruments 285-6
subsidiaries xvii, xviii, xx, 34,
17-23,27-30, 43-55, 60, 71-2,
20-1, 84, 86, 87, 89, 96-7,
103-24, 127-8, 149-51, 155-7,
172, 177, 190-8, 205-11, 253-9,
351, 358-71, 381-93, 421, 423-5,
460-6, 4834, 485-90, 497-504
see also groups; parents
deemed disposals 120-4
definitions 87, 104
disposals 117-24, 155-7, 448-9
exclusions from consolidation
108-9
exemptions 3—4, 28-30, 103,
108-9, 485-90
from subsidiary-to-associate
partial disposals 118-24
from subsidiary-to-investment
partial disposals 119-24
FRS 101 Reduced Disclosure
Framework xvii, xviii, xx,
17,127,434, 60, 81, 86, 351,
485-90
partial disposals 118-24
substance of transactions 17-19, 31,
32,334, 67, 85-6, 934, 126, 140,
142-51, 190-1, 214, 358-64, 367,
414-15, 464-5
‘substantially all” indicator, finance
leases 322-3, 328-30
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