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adjustable pegs and, 280
aggregate demand and supply and, 219-220
core, 215
NAIRU and rate of, 214
shocks and, 232-234
targeting, 240-241, 244
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Investment spending decisions, central banks
and, 6
Investment yield basis, 113
Investors:
changing tolerance for risk and, 90
investment banks and, 19
uncertainty faced by, 98
IPOs. See Initial public offerings
IRAs. See Individual retirement accounts

Jackson, Andrew, 186
January effect, 106
Japan, 227
Japanese yen, 264, 265
Jet Blue, 326
Job mobility:
DB plans and reduction in, 335, 343
DC plans and, 337
Jumbos/jumbo mortgages, 148, 255
Junior (second) mortgages, 156, 158, 164
Junior status, bond indentures and, 132, 137
Junk bonds, 130, 132, 133, 150
Junk (speculative-grade instruments), 87, 93

Keynes, John Maynard, 232

Labor force participation rate, 227
Labor market, turnover in, 213
Lags:
central banks and, 234
inside and outside, 245
Large-cap equity funds, 314
Large institutional investors:
background on, 333-334
life insurance companies, 339-341, 343-344

monetary policy and, 342
pension funds, 334-339, 343
property and casualty insurance companies,
341-342, 344
Large-scale asset purchase programs, 242, 244
Large-Scale Asset Purchases, 84
Later stage financing, venture capital funds and, 325
Law of One Price, 267, 281
LBOs. See Leveraged buyouts
L/C. See Letters of credit
Leases, loans versus, 24
Legal infrastructure, strong, financial system and,
18, 30
Legal tender, 38
Lehman Brothers, 257, 313, 346
“Lemons problem,” 144
Lender of last resort function, central bank as,
184,205
Letters of credit, 46, 119-120, 121
Leveraged buyouts, 177, 327
Leverage restrictions, ccrperate bond market and,
131
Liabilities, commercia. bank balance sheet,
35-36, 50
LIBOR, 95. (19,1123, 126, 136, 156, 157, 166,
294 325
LICOs. See Life insurance companies
Life-cycie pattern, households and, 4
Lifexpectancy, annuity pricing and, 26
¢ insurance companies, 3, 25-26, 30, 144, 333,
334,337,338-341, 343, 344
annuities purchased through, 340, 343
assets of, 340-341, 344
commercial real estate market and, 163
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200, 204
Required reserves, 196, 203, 303
Reserves:
borrowed, 196, 197, 204
demand for, 196, 197, 202-203, 207
excess, 196, 201, 203, 209
market equilibrium and, 198, 199
nonborrowed, 196-197, 201-202, 204, 208
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mortgages
Restrictive covenants, 126, 137
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balance sheets of, 295-296
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Start-up companies, venture capital financing of,
326
State governments, 6
bond market as major financing source for, 126
serial bonds and, 135
State pension funds, 338-339, 343
Sterilized intervention, undervalued currency and,
278,281

Stewart, Martha, 105
Stock index funds, 310
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