Contents

Acknowledgements ... v
To INErOAUCTION et 1
2. Background ... 3
3. SANCtioNS ANAIYSIS..cocuuiiiiiiieiiiie e e
AL CeNSUIES Loeiiiiiiiiieee e
B. Monetary SanCtions..........ooeeeeiiiiiiiiiiiiiis e e
1. Restitution and Disgorgement........... . " AU

a. The Origins of the Remedies
b. Items to Consider When Calgt!ating Restitution
c. Items to Consider When Caicuiating Disgorgement............. 55
2. Rescission

4
S.

6. A Resporicent’s Inability to Pay ........ccccccceeiiiiiiiniiiiiiiiiiiieeeee
7. FINRA’s Cellection Efforts

1. SUSP2nZioNS oevveeeeiiiiieeeee
2. Gxpulsions and Bars ......cccciiiiiiiiiii
3. Statutory Disqualification .........cccevveiiiiiiiiiiiiiiiniiie,
D. Temporary and Permanent Cease-and-Desist Orders
E. Other Fitting SaNCLiONS .....uuuiiiiiiiiiiiiieeeeeiiiiiiieeeeeee e

4.  The Review of Sanctions on Appeal .........ccccceiiiiiiiiiiiiiiiic 171
A. Appeals Within FINRA ..........ccocccciiiiiiiiiieeeeeeeee, 172
B. Appeals to the SEC.......cccoiiiiiiiiiice e 176
C. Appeals to a U.S. Court of Appeals.........ccccceeeeiiiiiinniiiiiiiiiiinnn, 183
5. CONCIUSION Leiiiiiiiiiiiii e 187
About the Author........oooi 189

iii



