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Accredited investor, 149
Automated Clearing House

Controls, 36–39
Payments, 28–29
System, 275–277

All-in forward rate, 215
American-style option, 219
Availability fl oat, 22
Available for sale

Accounting, 176–178
Securities, 175

Bad debt percentage, 17
Bank account

Analysis, 11–12
Management, 12

Bank draft, 21
Bank overlay structure, 75–76
Bank relations, 5, 10–11
Bankers’ acceptance, 166
Base currency, 207
Basis risk, 249
Bilateral netting, 214
Bill of materials, 92–93
Bonds, 109–110, 118–119, 125, 201
Book transfer, 27
Book value method, 125–126
Booked exposure, 209
Borrowing base usage percentage, 

16–17
Bridge loan, 112–113
Bullwhip effect, 57–58
Business cycle forecasting, 58–60

Call option, 218, 250
Cash concentration

Controls, 76–77
Description, 67–70

Policies, 78
Procedures, 79–81

Cash fl ow hedge, 254–255, 265–266
Cash forecasting

Accuracy measurement, 17, 55–56
Automation, 56–57
Bullwhip effect, 57–58
Controls, 60–62
Model, 49–53
Policies, 62–63
Procedure, 63–64
Role, 3

Cash transfer
Controls, 34–43
Description, 32
Fees, 32, 33
Methods, 33
Policies, 43
Procedures, 43–47

Certifi cate of deposit, 166
Certifi cate of Deposit Account Registry 

Service, 173–174
Check

Clearing, 278–279
Controls, 34–35
Payment, 21, 22
Procedure, 44–45
Process fl ow, 23

Chicago Mercantile Exchange, 217, 
245

Clearing and settlement systems, 
273–281

Clearing House Interbank Payments 
System, 277–278

Collateral, 13
Commercial paper, 105–106, 166–167
Confi rming bank, 30
Container sizes, 91–92
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Continuous Link Settlement System, 
280–281

Controls
Cash concentration, 76–77
Cash forecasting, 60–62
Cash transfer, 34–43
Debt, 130–134
Foreign exchange, 232–234
Interest risk, 264–266
Investment, 188–191
Overview, 6
Stock, 152–154

Counterparty
Creditworthiness, 264
Limits, 253
Risk, 249

Covenants, loan, 13
Credit card, see Procurement card
Credit

Insurance, 87
Policy, 85–86
Scoring, 86–

Credit rating agency
Description, 116–118
Relations, 4–5

Credit-rating strategy, 172
Cross docking, 90–91
Cross rate, 207
Currency

Futures, 217–218
Investment hedge, 231–232
Options, 218–220
Surcharge, 212
Swaps, 220–222

Cutoff time, 27

Debenture, 110
Debt

Accounting for, 118–130
Call provision, 249–250
Controls, 130–134
Convertible, 125–129, 139
Extinguishment, 123–125, 138
Issuance costs, 121–122
Policies, 134–135
Procedures, 135–140
Types of, 105–116

Direct quote, 207
Distribution method, 53–55
Drop shipping, 90

Earnings credit
Allowance, 12
Strategy, 169

Earnings rate on invested funds, 15
Economic development authority bond, 

113
Effective interest method, 120–121, 122
Electronic check presentment, 279
Equity, see Stock
European-style option, 219

Factoring, 106–107
Fair value hedge, 254
Fedwire, 275
Field warehouse fi nancing, 107
Float, 22
Floor planning, 107–108
Floorless bond, 110
Forecasted exposure, 209–210
Forecasting, see Cash Forecasting
Foreign exchange

Collar, 220
Controls, 232–234
Data collection, 209–210
Hedge accounting, 223–232
Hedge procedures, 236–237
Hedge strategies, 210–223
Risk, 208–209
Policies, 234–235
Record keeping, 235–236
Terminology, 207–208

Forward exchange contracts, 214–217, 
226–230

Forward rate agreement, 241–244
Forward window contract, 216
Full-cover hedging, 241
Futures, interest rate, 245–246

Gross basis settlement, 274
Guaranteed bond, 110

Hedge
Accounting, 253–264
Controls, 264–266
Procedure, 268–269
Strategies, 240–241

Held to maturity, 175
Home currency, 212

Income bond, 110
Indirect quote, 207
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Intercompany netting center, 240
Interest

Calculation controls, 132
Rate
Cap option, 247–248
Controls, 264–266

Futures, 245–246
Hedge accounting, 253–264
Options, 250–252
Policies, 266–267
Procedure, 268–269
Quotation form, 200
Record keeping, 267
Swaps, 246–249, 255–259

Risk management, 239–253
International Swaps and Derivatives 

Association, 246
Inventory

Disposition program, 93
Management, 88–95
Turnover, 97–99

Investment
Accounting, 176–188
Controls, 188–191
Criteria, 165–166
Journal entries, 182–188
Options, 166–169
Outsourcing, 172–173
Policies, 191–195
Procedures, 195–199
Reporting, 188
Role, 4
Strategies, 169–172

Investor qualifi cation certifi cate, 
160–162

Job description, treasurer, 7
Journal entries, investment, 182–188
Just-in-time manufacturing, 91

Knockout cap, 248

Laddering strategy, 169–170
Lease fi nancing, 108
Letter of credit

Controls, 39–40
Description, 29–31
Procedure, 46

Lifting fee, 28
Limit controls, 6

Line of credit, 108–109, 136
Loan

Collateral, 13
Covenants, 13
Foreign currency, 212–213
Types, 109–116

Lockbox service, 24–25

Mail fl oat, 22
Market value method, 126
Marketable securities, 174–175
Matching strategy, 169
Material requirements planning, 89
Metrics, 14–18, 95–101
Money market fund, 167
Mortgage bond, 111
Multilateral netting, 214

Naked position, 241
Net basis settlement, 274
Net fl oat, 22
Netting

Arrangements, 213–214
Centralization of, 9
Intercompany, 94

Nominated bank, 30
Notional pooling, 73–74
Notional position, 242

Outsourcing
Of investment functions, 172–173
Of treasury functions, 13–14

Overlay structure, 75–76

Payables
Management, 93–94
Metrics, 99–100

Physical sweeping, 70–73
Policies

Cash concentration, 78
Cash forecasting, 62–63
Cash transfer, 43
Credit, 85–86
Debt, 134–135
Equity, 154–156
Foreign exchange, 234–235
Interest risk management, 266–267
Investment, 191–195

Pooling
Concepts, 70
Notional, 73–74
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Presentation fl oat, 22
Processing fl oat, 22
Procurement card

Controls, 40–43
Description, 31
Procedure, 47

Procedures
Cash concentration, 79–81
Cash forecasting, 63–64
Cash transfer, 43–47
Debt, 135–140
Equity, 156–162
Foreign exchange hedging, 236–237
Interest hedge, 268–269
Investment, 195–199

Product design, 93
Proxy hedging, 222
Put option, 218, 250

Questionnaire, violations, 158

Receipts and disbursements method, 49
Receivable

Collection period, 96–97
Management, 87–88
Securitization, 114

Reference rate, 241
Registration

Exemptions, 147–150
Statement, 141–147

Regulation A exemption, 147–148, 153, 
154–155, 157–158

Regulation D exemption, 149–150, 
154, 155–156, 159

Remote deposit capture
Controls, 35–36
Process, 26

Remote disbursement, 26
Repurchase agreement, 167
Riding the yield curve, 171–172
Risk management

Role, 4
Strategies, 173–174

Sale and leaseback, 114–115
SEC forms, 142–145
Security interest, 87
Selective hedging, 241
Serial bond, 111

Shelf registration, 145–146
Speculative position, 241
Spot rate, 208
Stock

Controls, 152–154
Ledger report, 202
Policies, 154–156
Procedures, 156–162
Registration, see Registration
Sales, accounting for, 150–152
Warrants, see Warrants

Supply chain fi nancing, 95
Swap, interest rate, 246–249
Swaption, 252–253, 259–264
Sweeping, 70–73
SWIFT, 72, 287–288

Tranched cash fl ow strategy, 170–171
Transaction error rate, 17–18
Treasurer job description, 7
Treasury department

Centralization, 810
Compensation, 10
Metrics, 14–18
Outsourcing, 13–14
Role of, 3–6

Treasury management system, 13–14, 
283–286

Trigger balances, 72

Unilateral netting, 213
United States treasury issuances, 167

Value dating, 24
Variable rate bond, 111
Violations questionnaire, 158

Warrants, 129–130, 140
Wire transfers

Controls, 36–39
Description, 27–28

Working capital
Days of, 100–101
Management, 4, 9
Metrics, 95–101
Variability, 83–85

Zero-balance account, 70
Zero coupon bond, 111
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